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GL~itBegàisat Home
"ýidthe best and most fitting form of home

1harity Jies-i the direction of Life Insur-
ance. In no other way can the head of

"the Homne so surely piovide for the per-
manent welfare of 'those w«ho iook to hlmn
for fiuport.

L he Great-West t-Mie Policies provide such
V Insuranc 'n mt attractive ternis. The-,
I fact that, ii yarsDCmpany has

paed over'$*26o000 000 of pIsurance in

I force, cardes its own argument.

Ainul Information'and personal rates
besent to any address on request.
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Union BaÎik of Canada
Haead Office - Winnipeg

THE FARMERS OWN. COMPANY

HIAIL INSURANCE
OWNED AND CONTROLLED BY WESTERN FARMERS

ALL CANADIAN
ALL- INVESTMENTS IN CANADA
KEEP CANADIAN MONEY IN CANADA

BY INSURING IN 1=1

Farmners Fire and Hail Insurance Co.
Head Office, CALGARY Sýskatchewan Office, REGINA

A Strong Canadian Company with full Government deposit

Vhnw riting a(lvertiscrs-. plcase mention The \Western hIomie Monthly

Djollars and Cents
Financia News and viewu. intricate Fiacial Mattera diàcuued in.

language that anyone can underataiid.

BANKNG .. INSURANGE

KUNCIALBONDS
These are worrying times for those

municipalities in the West wbich are
ini need of money. During thie war
period expenditures on publie works and
undertakinge were eut down te a mini-
mum figure, and as a. resuit many mu-
nfèipalities are far beliind in- their pro-
gramme for local improvem'eénts. When
the war ended municipal officiais began
to take stock and mapped out the. work
which needed immediate attention-and
there was a great deal of it. But it is
one thing te plan how te spend money
and quite another thing te get the neces-
sary funds with wliich te carry ont thos
plans. During the. past few months
many municipalities have tried to mcii
bonel issues. In a number of instances,
despite thse fact that these bond issues
were widely advertised, ne offers were
reeeived from bond denIers. There was
-. market for these bonds, and as; a r.-
suIt bonds which were sold went at a
low prie te the. municipalities. Only
a dfew days ago the. provincial govern-
ment of Ontario sold a $3,000,000 issue
of 6 per cent bonds for $2,949,510. This
meaus that although Ontario bas te
pay 6 per cent interest~ on the ful
$3,000,000, and aIse bas te pay thse full
$3,000,000 when the bonds mature, it
only received $2,949,610 for the bonds-
a straight loss of $50,490 on tic face
value of- the bonds.

The city of Moncton, N.B., sold n small
6 per cent bond issue at a price fixed
on a basis of $94 -for each $100 bond,
which means that instead of paying 6
per cent the city will really pay-6%/ per
cent interest on tihe money received. A
large western city recently sold $100,000
of its bonds bearing interest at 61/2 per
cent te an eastern bond firm for $92,-
610-at which price the actual interest
rate payable by the city will be 7.21 per
cent. These facts indicate the. state of
the bond market and municipal officiaIs
know new, if they did not know beýore,
how true it is te state that the best way
te find eut tic value of money is to try
te borrow some.

lu a recent report te tic Saska-
toon City Council1, Commissioner Yorath
dealt with the financial situation in
se f ar es it affects municipal ber-
rowings as follows: "It wa.s ascertained
by your commissioner 'when in the East,
from a very reliable source, that the
default of . . . . municipalities in the
province of Saskatchewan ini the pay-
ment of interest bas adversely affected
ail Saskatchewau municipal securities,
and that some of the big financial and
investment corporations have struck
these seAkirities from their Iist. It
'will1 be realized that this situation wilI
adversely- affect the price of ail muni-
cipa.l debentures througieut the pro-
vince. The. matter is of such impor-

-tance that some combined action sbould
be taken by the municipalities in an en-
deavor te persuade the provincial govern.
ment te take steps to remove the 'un-
certainty which lbas arisen in finanrial
circles regarding Saskatchewan munici-
pal securities, arising f rom the defauli
of a fewv municipalities."

1 Although some western municipalitice
have failed te pay the interest on their
debentures when it feli due, these de-
faults are net entirely te blame for the
high interest rates demanded by pur.
chasers of municipal bonds. High inter-
est rates prevail alI over the world. The
British Goverument bas been selling se-
curities te tise Britishs people bearing in.
terest at 61/2 per cent, seour western
municipal bonds compare favorably wit?
those of Great Britain when it is re-
membered tisat this is a new country
and ust in its infancy.

However, Commissioner Yorath touched
- upon a inatter whieh is of great im.

p lortance te every taxpayer in W ester1
Canada. Here and there a miinicipa'.
itv bas been unable te pay its debi,

as they fell due. There were manyreaïsons-for -thene defaulte. -Our west--
ern settlemelita were in many. instan,-
ces just crazy togrow. They wanted
to e b»big cities before they were evea
decent sized villages. They constructed,
oement sidewalks, lighting systems, sewer
and water systema asufficient to satisfy
cities many +;mes greatèr than they
were . One western city provided these
facilities for practically every part of
the. 8,000 acres included in the city lim-
its, and tbat city to-day bas a popula-
tion of approximately 6,000. No wondet
these mutnieipalities were financially cm.
barrassed-they built too far ahead.i

It bhas been a very stern lesson for
the West, and if western municipalities
profit by their experiences and the eir-
periences of others aUl will be well. Pub-.
lic moules must be expended juBt as
carefully and with just as much cou-
sideration as the monies of an individual.
Reckless expenditure of publie money
should be a tbing of the past.

"What's the matter with Kansas ?»
The easiest thing to do in this world
is to cricitise. Everybody's doing it,
mainly because it is easy to do andip~-
cidentally because it is considered to hie
one of the privileges whidi belong to
a free country. W. criticize our gov-
ernments, our members of parliament,

IOur public servants and our institutions.
As a rule, soute littIe thing wvhich affects
us personally sets us off on a criticizing
campaign. Perhaps this is wby we
sometimes feel a littie indignant about
the. Canadian banking system. Those
of us who have stepped jauntily into the
bank manager's office anid suggested that
w. had some business for him, and fur-
ther thai> the said business was in the
nature of allowing the bank to ban us
some money can well remember how
indignant we felt when the bank man-
ager refused to ta.lk business to u% and
allowed. us to depart with an einpty
heart and several pockets in much the
saine state.

The Canadian banking system is re-
cogdzed as one of the fiaest systems of
its kind in the world. The financial

istrength and solidity of our chartered
Lbanks is proof of the worth of the sys-
Stem. The system is ail right, but the
1administration is at fault sometimes.
This is not surprising, because the ad-
ministration depends upon the decisions
of human beings-and hiuman beings are
not perfect, they sometimes make mis-
takes. The man who neyer made a
mistake neyer made anything worth

1while.
No 0s very long ago an ex-governor

ofthe State of Kansas, who is now a
1 farmer in Alberta, stated that thie rapid

development of Western Canada necessi-
*tated a radical change in the Canadian
banking systemf.. Hle la stated to have

1suggested that the system of small banks
*in use in the United States miglit b.
*adopted in Canada with very goed Te-
*sults. It is therefore instructive to rend

,l what a Kauisas City paper recently said
- with 'reference to the batiks ini its local-
tity. The 'comment was as folle ws:

"The taxpayers, voters andl batik de-
spositers of Kansas deserve to have an-
r swered their query, "What's the matter

-with the state banking department?"
e "They have seen four bankers make

- way îvith more than haîf a million dol-
-lars of their depositors' money withifl

e the last year. Tihe people of Kanisas
-are entitled to an explanation. concers-
-ing- the kind of supervision thnt is exer-

n cised over state banks.
,h, "Net only' have the bankers departed

with large suiins of their patrons' mofleyy,
'y but in one instance, that of the Hanover

State Banik, the state banklng depart-
'd ment for four davs affer thse disappear-
- ance of Aîîgust Jaedicke, jr., the cashier,
nassured the peoffle that jaedicke had

1elosed bis bank merely because of wOrrY
ts over a stringent money market. Several
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