
monitoring or reducing exchange rate risk>. Of course, there may be advantages to invoicing Jin foreign
currency, as is frequently observed with Asian exports, in that market share gains might be more easily
realised if exporters attempt to carry these cost.s themselves. Cleafly much depends on the intensity
of competition in the importing country market, and the type of good or service being traded (-that is,
whether the good or service is relatively homogeneous or flot>.

A study by the ECU institute (1995), which in tumn was based on a paper by Ilzkovitz (1994>,
estimated invoicing practioes fromn a variety of sources for 1992. Hartmann (1996) used this as weI as
United Nations data to make some predictions about invoicing after EMU using various simplifying
assumptions. These resuits are reproduced below.

Table 3.2
Trade Invoicing in Major Currencies Before and After EMU for 1992

___________ ___________ (in percentage ternis) _______

Curr.ncy j World 1980 J Worid 1992 lntra-EU J Exfrm-EUr

US$

DM

Ffr

1Ilira

Hfl

EU5'

47.6

4.8

15.3

6.3

5.7

3.4

E&a0 1

59.4

6.3

9.8

4.2

3.9

2.4

2.0

22.2

18.3

25.2


