
4. No profits shall be attributed to, a permanent establishmnent by reasont of thec more
purchase by that permanent establishmnent of goods or merchandise for the enterprise.

5. Insofar as it has been customary in a Contracting State to determaine the profits
to be attributed to a permanent establishmnent on the basis of an apportioment of the total
profits of the enterprise to its varions parts, nothing i paragraph 2 shail preclude that
Contracting State front determining the profits to be taxed by such an apportionient as
may be customary; the method of apportionient adopted shall, however, bo such that
the resuit shall be in accordance with the principles containied i this Article.

6. For the pwrposes of the precedbng paragraphs, the profits to bo attributed to tie
permanent establishmnent shaU be detemined by the saine method year by year unless
there is good and sufficient reason to fie contrazy.

7 . Where profits include items of income which are deait with separately in other
Articles of this Convention, thon the provisions of those Articles shall not be affected by
the provisions of this Article.

ARTCLE 8

Shlnnlne and Air Transor

1. Profits fron flic operation of ships or aircraft in international traffie shall be
taxable oniy i the Contractig State i which the place of effective management of the
enterprise is situateti.

2. Notwithstanding flic provisions of paragraph 1 and of Article 7, profits froin the
oporation of a sliip or aircraft used principally to transport passengers or property
between places in a Contracting State may be taxed i that State.

3. If the place of effective management of a shippig enterprise is aboard a ship,
then it shall be deomed to b. situated in flie Contracting State i whicb flic home harbour
of flie ship is situated, or, if there is no such home harbour, in the Contracting State of
which the operator of the ship is a residont.

4. Thie provisions of paragrapbs 1 andI 2 shail also ap3ply to profits froin the
participation in a pool, a joint business or an international operating agency.

international trafflc by a poison, includes:

(a) the charter or rental ofabhips or ab

(b) flic rentaI of containers andI relatcd

(c) the alienation of ships, aircraft, cc

by that person if such charter, rentai or alictiatioi
porion of ships or aircraft in international trafflc


