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Article Il

i. interest ariming in a Contracting State andi paiti to a
rouident of the ether Cortracting State may b. taxeti in that
other State.

2. However, such interest may also b. taxeti in the
Contracting State in which it arises andi according te the
laws of that 8tate, but if the beneficial owner of the
interest is a resident of the other contracting State the tax
so chargeti &hall not exceeti 10 per cent of the groaz amuint
of the iraterest.

3. Notvithstanding the. provisions of paragraph 2,* interest
arising in a Contracting State andi paiti to a resident of the.
other Contracting Bat. who is the. beneficial ovner thereof
shiall be taxable only in that other State to the. exterit that
such interest:
(a) is a penalty charge for late payuent;
<b> is paiti by the central bank of a Contracting state; or
(c) is paiti with respect te indebtednus remulting frcm the

sale or furnishing on credit by a reuident of that other
grte e5 -n eaui=mnt. marchandise or services, excert wliere


