
Information Technology: Selling to thse U.S. Fédéral Government

The Market
The federal information technology (IT) market grew consistently duning fiscal years (FY) 1989-1993. In FY 1994,
the U.S. federal govemnment repr .esented the largest IT customer in the world, purchasing over US$25.5 billion worth
of IT products and services. During the next fave years. FY1995-1999, the federal IT market is forecasted ta
experience modest growth. Before examining the IT market in detail, bawever, the report wilI identify the factors
that are significantly affecting its direction.

The Factors
As the nineties progress, the U.S. federal governmrrent is becoming more and more concerned with the country's
structural deficit andl ballooning public debt. To bring the deficit under contrai, the governiment has mandated strict
budget cuts on discretionary spending and has significantly reduced the number of fuil-time federal employees. Now
that the Cold War has ended, it is difficuit ta justify as large a commitment ta defense and, consequently, most
budget cuts have been targeted at the DOD (Department of Defense) in favour of the civilian agencies. IT competes
for resources within discretionary spending and, therefore, is deeply affected by the cuts. On one hand, there are
fewer resources ta devote ta pracuring IT products and services. On the other hand, however, agencies are
increasingly relying on IT solutions ta deal with less labour, time, and money. The federal IT budget, then, is bath
negatively and positively affected by federal budget cuts.

arn Bug refers ta the problem with the year
dile the year 2000. Normally, camputers
renreçentq the vp;r QQFÎ gmnt tho- twn, rlo

Negative Affect on Federal IT Budget
*Cuts tai Discretlonary Budgets
*End of Cold War (DOD IT budget)


