
ANNEX

MEMORANDUM 0F AGREEMENT BETWEEN TUE GOVERNM
CANADA AND) THE GOVERNMENT 0F FRANCE CQNC
THE APPLICATION TO CANADIAN NATURAL OR JUI
PERSO)NS 0F TUE TAX ON CAPITAL AND) CAPITAL
KNOWN AS TUE "NATIONAL SOLIJ)ARITY TAXI'.
Ordinance No. 451820 of August 15, 1945).

1. "Habituai Residence" as stated in Article 4 of the Ordinance,
interpreted by the French fiscal authorities as being identical with

2. Funds brought into France after the Liberation and before 17
1945, tby Oana<lian natural persons not domiciled in France and
subject to the capital tax shall fot be subject tc> the capital gains 1
de l'enrichissement). It is understood that juridci cal persons are noi
case, subject to the capital gains tax

3. Assets owned by Canadian nationa1s (physical or juridical
dom~iciled or habitnualy residing outside France whicb accuinulated il
before or during the war b~ut had not actually heen transferred on June 4
and whiclh have the characeter of normal payments on internatinalJ
acc>uit and do flot represent transfers of capital are exempt from bot
and capital gains tax. Without restricting the generality of the
provisioni, normal current payments inelude such paym~ents as:

az) paymuants arising froin normal business operations, notably r
for imports of goods and accessory charges;


