-2

- The development and the further integration of

developing countries into the world economy. Whilst there has

been substantial progress in many developing countries,

particularly those implementing sound economic policies, the

debt burden and the persistence of poverty, often made worse

by natural disasters affecting hundreds of millions of people,

are problems of deep concern which we must continue to face in
a spirit of solidarity.

- The urgent need to safeguard the environment for
future generations. Scientific studies have revealed the
existence of serious threats to our environment such as the
depletion of the stratospheric ozone layer and excessive
emissions cof carbon dioxide and other greenhouse gases which
could lead - to future climate changes. Protecting the
environment calls for a determined and concerted international
response and for the early adoption, worldwide, of poiicies-
based on sustainable development.

INTERNATIONAL ECONOMIC SITUATION

3) Growth has been sustainéd by focusing policies
on improving the efficiency and flexibilitf of our econcnmies
and by strengthening our cooperative efforts and the
coordination process. In the medium tefm, the current buoyant
investment seen during this pericd should pave the way for an
increased supply of goods and services and help reduce the
dangers of inflation. The outlook is not, however, without
risks.

¢) Until now, the threat of inflation in many
countries has been contained, thanks to the concerted efforts
of governments and monetary authorities. But continued

vigilance is regquired and inflation, where it has increased,




