.- Chinese and foreign foint ventures.

" -of our country.

‘Reculations

( hnn T ’ C

The \ccnnd \(‘\slull afthe Filth (‘hm(-se \‘mnnnl )

Teonle’s (‘nn"ww Jheld in Juty, 1979 adoptéd and

mmnul:.m'd ithe Law of the Peoule’s Remiblic of )
China on loint Ventures Using Chinese aad Foreign -
. ln\ estment. and thereafter has mumulg:\lcd aseries
“of senerale laws and rcgul’umn: concermng joint -

ventures in accordance with that law, such as the

Regulations of the Pcoulc

‘Republic of’ China - on Labour
\1ann"em(’m in Joint Ventures lising (‘hme<e ‘and

" Fareien Investmenr nnd the Income Tax Law of the
Jaint

Peanle’s Republic of China (‘oncormrw

- \cnune\ l‘unﬂ (‘hme<e :\nd Foru n ln\eslmom

mr ’ .
8y the end of ]JR’.

(he mml n:li()un( of dir(‘('!

fareign investment absorbed in various forms by our
country is 4.9 billions of U.S
~ agreements. of which 1.7 billions h

. dollars according 1o
ave heen put into
use: among these 83 projects are joim ventures.
iwhich have acmall_\___‘u(xthd 100 millions of L.S

dollars of foreign investmeniis. Duning these years.

_certain experiences have been gained for running

The ‘Resulations promulgated today

" furmulated in accordance with the open-door policy -~
“pr‘OV_isiuns’ of “the .
-Constitution. the Law of the People’s Republic of
""China un Joint Ventures Using Chinese and Foreign

relevant

the

Investment and the practical experiences gained

A ) -during these vears. The Law of the l’e.ople’s Republic
cof China on -Joint
‘Foreign

Ventures Using Chinese and
promulgated in 1979 s
comparatively principled and simple. The present
‘havé * further  concretized  those
principles on the hasix of that law. and clanified the
that ‘heen ‘involved in the oint

Investment

issues have not

‘venture law but put forward for solution by the

the

practice of running toint ventures. Therefore,

furmulation of the Regulations has made the laws of

our country cancerning Chinese and forolgn 10int

" ventures mare concret and perfect.

The ‘Chinese government hopes that the formal
pramulgation and implementation of the Regulations

i shall not only enable the existing Chinese-Foreign

10int ventures to be run more successfully and have a
greater dcvelopmen( on hasis thereof. but also

. atteact more foreign investors to cooperate with

various departments ‘concerned of our country to

" establish new joint ventures,

_{l. The ,Main‘\Conx',enls of the Regulationa_ .

The Regulations include altogether 16 chspters.

Republic of Chinaon the
Registration and Administration of Joint Ventures | '

:l sing Chinese and Foreign lnve<(m(-n( chul'moné-" '
of the People's

are

“léntures.

" foreign investments and nunning joint ventures.
’(h‘c_
+ Regulations are as follows: T
"+ 1. The legal status of joint ventures in Chm‘ The
Regulntions mpul.nc exvlicity that joint ‘ventures
are the Chinese Iégal persons. which are under the -

\\nh Ilb artic Ioc .md &) (lUH \u)rd<

“The R("'ulmu'n\ have, reflectéd the D!‘IllCll)l(‘ nf
(‘(]ll.lll(\ and mul\ml henefit for hoth varties to joint.

covernment to.further relax’the policy for uuhzxrpg

urqvidcd for -hy

The contents '

maim

: jixritdiclion and protected by the Chinese law:

the prohibited items. The industries in which lan

econamy. and impairment to the rights and interests

. The industries in which joint ventures -are

encourazed the reqmremem: to joint.ventures and

venturcs are encouraged by China are:

Fnerﬂ\ development. the buxfdmz mmonnl

) chemlcal and metallurgical industries:’ L. ;
. Machine manufacturing. instrument and meter
Cindustries and ulfshu.c ml c\n!mnuon eqmomcm

manufacturing: 1 . o .
Flectronics “and comnuter f‘i'ndu.s‘(;'ies.‘
communication cqpipmém manufactuning:
Licht- textiles. fodd:ru‘ffs' ) mcdncnne mcdlcal
n.wnnlm and packing xndu<ln(‘<
-\mnculmre animal husbandry and aquacukure

. Tourism and service trades. )
“.From all xheco we can see.that lhc ﬁeld of »omt
ventures are very broad i

“The ‘requirements s¢t by the, Ref'ulanonc aro'
'm'a.nnl,v‘thnl the joint ventures shall f{acilitate-the

‘and relldcted the snirit of the Chinese "’

“and

constructiun -of the four modernizations of our

and,

country the acquisition .of the ‘advanced
prohibited items are mainly that the joint ventures
shall not he detnment to China’s sovereignty. in
violation of Chincse law. unconformity with the
requirements of the development of China’s national

of onc of the parties to the joint venture. All these are,
the minimum requirements of a soverign state. but
not excessive demands. let alone any discnminations
to Ioln[ venfures.

3. The procedure for establishment and approval
uf_unm ventures. the agreement. contract. articles of
association of joint ventures and the main contents
thereof. their organizational form and method of
making investment as well as their operation rights.

4. The board of directors and managemenl

. organizations of joint ventures. The Regulations

stipulate explicitly that the board of directors

- composed of on basis of agreement by both partiesto

the joint venture is the highest authority of the
venture and shall decide all the major issues thereof.

e .25, The relations between joint venture plan and

the state plan. the marketing channel and price of

joint venture products. The Regulstions stipulate

“technologies which suit the needs of our country’ The . :
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