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II.  The  Main Contents of the Regulations__ 

The Regulations include altogether 16 chapters. 

; 

laws'of the.People's Reoublic  il  

China. 	, 	• 	. 	' 	' 

The SecOnd Session of tbe Fir,I h Chine'se Nation:1i 

-Pedule's Con.  gre' ssiteld  m JulY. 1.4.179 adopted and 

orointilgated the Law of the Peoole's Renuldic of 

China on joint Ventures' Usin ,  Chinese and Fnrcien 

Inv

'

estment. and thereafter has Promulgated a series 

ot . sencrate laWs and regulation's concerning joint 

ventures itt accordance' with t,hat law. 5uch as the 

liegulat inns of the People's Republic of China on the 

. Registration .  and Administration of Joint  Ventures 

l'sing Chinese and Foreign . Investment. Regulations' 

of the  People's Repiiblic of 'China • on Labour 

Management in Joint Ventures  Using Chinese  and  

• Foreign investment  and the IncOme Tax - Law of the 

'People's ,Republic  of China Concerning Joint 

• VenItI •e l i sin^ Chinese and Foreign Investment. 

. 	 . 
By the end of 1982. the total amount of direct . 

ioreign invest rrient absorbed in various forms by Mir • 

country is 4.5 billion:: cif .  U.S. dollars according td 

agreements: of which 1.7 billions have been put into 

use: among these i■':3 pt-ojects are joint ventures. 

.iyhich have 3ctnally 7.- Utilized .100 millions of 'U.S. 

dollars of foreign iMestments. During these years. 

.. :certai n .  experiences  have been  gained for running 

...Chinese and foreign joint ,Yentures. 

	

The 'Reetilat ions 	prornulgated 	today are  

formulated in accordance with the open-door policy 

of our country. the relevani 'provisions of 'the . 

Constitution: the Law of the Pe.  ople's Republic -of 

on Joint Ventures Using Chinese and Foreign 

Investment and the practical experiences gained • 

-during these years. The Law of the People's Republie 

of China on Joint N.'entures Using .  Chinese and 

- Foreign Invest tnent • promulgated in 1979 is 

comparatively principled  and simple. The present 

'Regulations .havé • further concretized those 

principles on  the  ho'sis  of  thrit mw. rind clarified the 
issues that have not  been  'involved in the joint . 

venture law but put forward for solution by the 

Practice of running joint ventures. Therefore. the 

formulation of the Regulations has made the laws of 

our country concerning Chinese and foreign joint 

ventures More concret and perfect. 

. The .Chinese government hopes that the form.  al  

promulgation and implementation of the Regulations 

shall not only enable the existing Chinese-Foreign 

Mint ventures to he run more successfully and have a 

greater development on basis thereof,  but also . 

. attract more foreign investors to cooperate with 

various departments :concerned of Our country to . 

establish new joint Ventures.  

.:•ith 118 articles and 1:+.0tit) ‘vords. . 	 • 
liegulafions have, reflected the pribciple of 

equality and 'Mutual benefit for both parties to joint-, . 
:`-entures. • and relle'cled the spirit Of the Chinese 

grivernment .to further  relax • the policy for *utilizing 

fot: eign investinents and running joint ventures. 

The main contents  _provided for • hv the _ 

RegulationS 'are'  as follOWS: 

• 1. The leg"al status of joint ventures in ChiniThe 

Itegulat ions -  stipulate' e'inlicitly that joint :yentUres .. 

are the Chinese legal .  Persons. which are under the 

• jiirisrliction and protected by the Chinese law. :  

2. The industries in which joint ventures are  

éncduraged. the requirernents to' joint .Ventures and 

the prohibited items. The industries in which joint - 

ventures are encottraged by China are: • 

Energy development. the building material. 

chemical and metallurgical industries:, ._ 

• ..Nlachine Manufacturing. instrurnent and meter 

'industries and offçhtire oil exploitation equinment 

• manufacturing: 

EleCtronics 'and 'compUter indùstnes.  and• 

communication equipment manufacturing: 

7  Light.• uextiles. fondstUffs. •medicine. • Medical 

apparatus and packinc'industries: 	• 	, ' • 	• 

' 

 

.Agriculture.  animal husbandry and aquaculture. 

. Tourism and service trades. • 

• -. .From.all these we can see.that the field of iioir;t 

ventures are ver • brdad, 	• 	, 	•. 	 • 

:The 'requirernents .  set by the, RegulationS are-

mainly - that-the joint -ventures shall facilitate-th e .  

construction of the four  Modernizations of our•.'• -  

. country and  the acquisition . of the :advanced 

te.chnolocies which suit the needs dfour country'. The 

. prohibited items are mainly that the joint ventures * 

 shall not be detriment to China's sovereignty. in 

violation of  Chinese law, unconformity with the 

• . requirements of the development of China's national 

economy. and impairment to the rights and interests . 

of one of the parties to the joint venture. All these  are 

 the minimum requirement's of a soverign state. but 

not excessive demands. let alone any  discriminations 

to joint ventures. 

:3. The procedure for establishment and approval 

of joint. ventures. the agreement. contract. articles of 

association of joint ventures and the main contents 

thereof. their organizntional form and method of 

making investment as well as their operation rights. 

4. The hoard of directors and management 

• organizations of joint ventures. The Regulations 

• stipulate explicitly that the board of directors 

• cornposed of on basis of agreement by both parties to 

the joint venture is the highest authority of the 

. venture and shall decicie all the major issues thereof. 

__5. The relations between joint venture plan and _ 

the state plan. the marketing channel and price of 

joint venture products. The Regulsticins stipulate 


