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LITTLE DIFFICULTY IN FIN-ANCING CANADA'S
CROP MOVEMENT

Canadian Banks Have the Situation în Hanci-Assistance of Brlclsh Capital -How the
Crop is Financed

Two London banks hv g eedeich to ddvance £500,oooiii connection wîth this ca; Canadian crop movement. Asone, London writer points ouit, that amount would flot beevenl a noticerable extent of assistance. As a matter of f act,certain Scotchi banks have for somne time past made advanccs
afainst grain shipixients, and have donc well by them, andi: ilnay be thait others are about to follow suit, but such par-
ticipation bears a small proportion to the work to bc donc.

British Banks Have HetpeG.
The demnand of Canada for heavy funds during crop

movement time is a natural one. It is the period when ftnan-
ci--l facilities are strained to the utlmost, and helpi from any
good quarter is acceptable. As «Canaida" reccalis, for somnie
yeairs pas: tiniancial aragmnshave been entered into be-

wenthe Canadian and sonie British banks to assis: in
financing the miovemen: of grain. and London bankecrs have
found it such a satisfactory and remunerative business that
:hey are only too glad to guarantee advances if nece-ssary in
a larger measure than before. The security is undeniably
Sound, and bo<ndon bankers are enabledl in manY cases to
earni quite substantial commissions merely by a guarantee
villiout the emiission of actual cash.
An Rnglsh View.

Conieinrg on the proposed advances of the two Lon-
don banks, the London Financial Times sayýs-

"It is particularly *ignificant, however. that the offr
wits voluntfeered byv the institutions in question, and this
rendrs their servic es il] thv more acceptable. It is quite
possible thit thi, knowlede(ge o-f such an important de.gree of
financial ;iupplort being available will render it unice:ssaLry
for the Canadian interests to take upl the loan, and in this
connection a gre-it deal wjll depcpnd upon the course of events
during the- nex: two or thrvr inionths. 1: may be taken, how-
ever, that the vvvri- stgcc hich was expected this year
in connection with the- crop miovemn:ri ail over the world will
prove ti have bcen cxàýgerate.d, and, whîle there may be a
little crc: of mioncy in the, heigh:t of the crop)-movinig
seasonn, it is no: likely to be either severe or prolonged. ln
the tven: of the loan now offered being requirÉ,d, it will bec;irriedý ou: by trneans of nicydybills of exchanige, renew-
ahir if ~esiy

It is. of course, difficuit to estiniate the amnoun:t of theCaniadiian graLin crop this yvar, but i: wilI certainby be much
largvr thani ever be fore, 4)wing 1 to the, greiter ai-ca unider cul-
twvation, while therge isý abso the osiilt of an increascd
yicld per aicre, It is. the.reforeý. ai the more esrbethat
the financial side. of the situa.tion shouild be arrangvd for weIl
in advance. In Canadiani circles partiilari impoýrtanlce isauac;fhed( to thei fac t thait thg, offer no)w maide will vvry pro-
bably be rrpe vd crefter under similar conditions, therf-by
gra:ly rvlievinçý the anixirty wvhirhi has beeni felt for somne
tuei past in rgirdt, the rapid increasc which is taking
place in the amnount of mnneyv req(uired each year for the
shipmen:ii of theCandia harvest."
*anklng Uystemn Ca Handi. Movement.

Thei anixicty in C'anada regrdcing the, amount <)f xnoney
regutire(d for thc Caaja rop mnovemejnt is not, we( think,
as great ;us our bondon contemporaryv indlicates. The banks
have thr iilities provided by the mrgcycirculation for
the movemnt. hee:bimn of central gold rese-rves,
under the new Rank Art, ail,;o gives greajter clasticity ini this
connection. The, CrOp movemeIrint invariathly crvates a strain
on the D)omnioný'e fitnniatl machine-y, hut one of the ad-mirable points of thtr Caniadian batnkinig system is its
efficiency in handling thr yea,,rly harvest. A brie! des.cr-iption
of how the, westvrn whecat crop-the- most important part of
the harvest-is fii;nncd will givc an idea of the working of
the system. The oipera-tionl is deci.as s3ven fromn the
insidr of a bank, in E ckardt's (fourth edition) Manual of
Canadiain Banking, jus: publish<.d by The MIoticary Times.
Movina the. Western Wlieat Orop.

During the siimmer, the- banks pre-pare for the crop-
moving by ordering large s;upplies of new bank notes froni
the bank note companies,- Big- parcels o! these corne in atmorte or less frequen: intrvais. At the head office, and
perhiaps at several dIfpot branches, clerks are set to work
countersigning them. Eveýry year between August and the
end o! November, the alnlnt of bank notes in circulation in-
creases sorte $ ooo.This increase is chiefly In fives
and tens. Then there xnay be anywhere from $io,oOoo0c t0
$15,000,coo, o! notes, wi:hdrawn as worn out or disabled each
year. To replace those withdrawn and to provide the fresh

notes needed when the maximum circulation of one y,
exceeds the maximum of the preceding year, $20,000f
mih be required. If this $20,0oo,oo0 were haîf fives l
hal tens. three million notes would have to be got ready
Credits off the Grain Firme.

Preparation for the crop is also, made in another w
The grain flrms arrange their Unes o! credits, and tIh
respective baniks undertake to adivance the moneys ne
for buying the grain. The manager of the Manitoba brait
office is expected to keep hiniself informed as to the exact d
on which grain deliveries wili commence a: his town.
may suppose that hie has as bis ecsomner a grain-buyingfi
with elevators at four or five points in the neighborhood, 2
which has arranged for a fine of credit o! $So,ooo. A 1
days previous to the expected beginning of deliveries
manager will arrange to have a supply of the bank's no
sent to the branch to augment bis stock in hand. These
mere prin:ed promises to pay, and represen: no actual cz
whatever.

The deliveries commence. The day before the wrfirmn will corne in with cheques for $6,ooo or so, f'nd %viiV
for cash to send to the points a: which it is buying, Týperhaps every day, the flrm will require some cash.-taki
it in the bank's notes. 1: wiil begin by using Îts owvn capil
but tha: wil soon be exhaus:ed; then it begins to bo,
under the ternis o! its line of credit.

Into te Elevators.
As fast as the grain is bought it is put through

elevators and ioaded on cars for Fort William, Port Artb
or Duluth, the terminal points on Lake Supvrior. As r,
as a car is loaded. the railroad station agent gîves the shi9 1the railroad bibi of lading, made out for a round iiurnber
bushels-the capacity of the car, So the grain firnm is
,ceiving, day by day, the bibls o! lading for cars 1oaded, fr,
its elevators a: its buying points. These bibIs of lading C,
stitute the security it is to, give -the banik. It u1rrns thern
as cover for the loans. Day by day the loan gels bigIt
day by day the bank's notes are rushing out. 'Every feN. d
fresh parcels o! notes are received from the depo: brathat is supplying. In the meantime the cars are Poed
:0 the lake ports. The grain flrm wîll, perhaps~ seil frture to tume to, Winnipeg exporters, or to the hi1g milcomnpainies. For each sale it draws its draft crn demnn
at sight, upon the purchaser, and inatruc:s the bank'attacb certain bills of bading to the draft. The bank apthe anioun:t of the draft upon the flrm's indcbîedness f
wards the draft to Winnipeg, and instructs its branch 'th,to <'de-liver documents attached on paymen: only, jy
the draft is paid un Winnipeg, the security is, given up,the accoun:t wilb run. The drafts covering sales of >h
are being applied on the debt; the purchases o! grain
increasing il. The maximum of the credit $5,oo mareatched, or il mnay flot. As the deliveries begîn to faflthe devmand for the bank's notes wilb slacken; and bvy en
the grain fl rm's indebtedness will beg-in to corne dow -i.Alake navigatio)n closes, it may abbow its elevators tob l
with grain to hold through the winter, to avoid shippilthe seapor:s, via ail-rail route, which is expensiveanSave t he storage charges levied by the terminal ,eetor~,the lakep ports. In that case a dead bcan of sorne thousalof dollars may bie asked for through the wirnter. i
sprinsr the advancc runs off.
Agents of MiIIIng Companies.

Besides thîs grain dealing liram there will rb-,several Winnipeg firms buying in the market ai this Doias wvel as the agents of the two big milling compnie 3 .ILo! the Woodîs and Ogilvies. The operations of these WObe. flnanced in much the sanie way, but in Winnipeg ba,
After the process bas been going on for some timbank's notes bêgin to comne in again. Thcy are br '1

by the fai-mers, who deposit theni, by the traders nuchants o! the locality, and by the other bank or bn.town. Eventually, the receipts o! notes exceed the payr.and the circulation is -said to be contractiner. in reden,them the ban< givcs credit on its books, or, in thsecsother batiks, its supplement draft is'on a settling cet.
Grain Aoounts Ifn Wnnipeg.

To fobbow the process to, the chties. There it iSa Cof thc big exporting and miilling fi-ms sendihig out1*
amounts o! cash to xnany points a: which they have lvtof their taking over or paying the drafts froni counr eland farmers-their indebtedness to' the banks rne;èn


