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Western Assurance

COMPANY

FORTY-FIRST ANNUAL MEETING .

OF SHAREHOLDERS

Report of the Directors and Financial State-
ment—Unusually Heavy Fire Losses of the
Past Year — Favorable Position of the
Company—fnerease of the Capital Stoek.

THE forty-first Annual Mecting of the
Shareholders of the above Company was held
at its offices in this city at noon yesterday,

Mr. A. M. Smith, Presidexs, occupied the
chair, and Mr. J. J. Kenny, Managing Direc-
tor, was appointed to act as Secretary to the
meeting.

The Secrctary read the following

ANNUAL REPORT :—

The Directors beg to submit herewith their
Annual Report, showing-the transactions of
the Comp -ny for the past year, together with
a statement of its Assets and Liabilities on
December 31st last.

The Premium Income, it will be observed,
was $1,754,262.258, after deducting the
amount paid for re-insurance; and the re-
ceipts for interest on investments were $43,-
732 78.

Although no scrious conflagrations have
occurred during the year, five losses, both in
Canada and the United States, have been un-
usually pumerous and severe, bringing the

ratioof Josses to premiums considerablyabove | L

the average of ordinary years.

In the Marine Branch the volume of busi-
ness has been somewhat less than in 1890,
but the year’s transactions have resulted
more satisfactorily.

While the profit balance of $40,120.67 is
much less than that shown in the preceding
Ancual Balance Sheet, your Directors fecl
that, in view of the unfavourable rcsults of
the fire business for tho year 1891 to Com-
Pnnics generally, there is cause for congratu-
ation in the fact that the excess of income
over expenditure, with the balance at the
credit of Profit and Losa Account, enubled
them to pay two half-yearly dividends at the
ratc of ten per cent. per annum upon the
paid-up capital without drawing upon the
Company’s ample Reserve Fund of $500,000.
The aniount estimated as necessary to rein-
sure, or run off all existing risks, is $578,-
634.19. Deducting this from the total surplus
funds of the Company, a net surplus of
$323,527.17 is shown over capital and all
other liabilities. .

One important result from the generally
adversc experience in fire underwriting for
the year 1891 has been the withdrawal of a
number of Companies from the business.
The risks of these retiring Companies have
been assumed by other and stronger Com-
panies, so that in no case have the policy-
holders been sufferers ; while the terms on
which the business has been taken over have,
in most instances, been such as will permit
the winding up of the Companies without loss
to stockholders. The natural effect of these
withdrawals will be the concentration of the

=~~~ business among a smaller number of offices,

-and_concerted action, where necessary, to

place it upon a more satisfactory basis. These’

movements, with a rcturn to a normal loss

ratio, which may be reasonably looked for,

must eventually result favorably to the
Companies remaining in the field.

Statement of Business for the year ending
December 31, 1891.
REVENUR ACCOUNT.

Fire Premiums...... vereenan $1,414,100 07
Marine Preminma........... 607,070 81 .
—_— 32,022,080 27
Less Re-Assurances...... [P 267,818 038
. 81,754,262 25
43,7328

Tutorest Account........ocone PR
' $1,797,99% 03

. Ee——

Fire Lossce, including an appropriation - .

for a)l Losses reported to Dec. 31, 1891 $845,655 50
Marine Logses, including an appropriation

for all Lnsscs ropos ted to Dee. 3!, 1891 840,767 97

able to show as the result of our operations
for the year 1890 ; and yet, notwithstanding
thie diminution in the groﬁts on the business
transacted last year, those of us who have
watched from month to month the fiery
record of 1891, and bave noted the inroads
which in many irstances it has made into
the surplus funds which Companies have ac-
cumulated in more prosperous years, cannot
but feel that we are exceptionally fortunate
in making so favorable a showing as is pre-
sented to you to-day. To Fire Insurance
Companies the past year has proved a veri-
table ¢* Waterloo,” and in addition to wind-
ing up a number of smaller American Com-

Gouets! Fxpanses, Ageme’ Cc " 571,480 80 | pavics, we, as Canadians, mustregret that it
Batance to Profit and Loss...... ... 40,120 67 | has resulted in thchreltii'emeut of twodoi l:n;r
——=—=— | own companies, which have reinsured their
SLIOT,M508) \isks with offices whose wider experience
FROPIT AND 1085 ACZOUNT. | leads them to look beyond the records of
Dividend No. G.vvveevrernseerrernenene 525,000 00 | Such an exceptional year as the past one has
Dividend No. 61....... +v.e. e . 25,000 00 | proved. .
Sundry Accounts written off....oo.0no 2IBTY - < The effect of this reduction in the number
AIANCE v eeietenriianietoniiasiisnanens - 11_81_3_ of competitors for businass—judging from
£56,307 06 | our own receipts thus far for the prescnt
Balance from last —_— year—ia already being felt in the increased
alance from YCar. c.eve.., teeesaes 3 3 i ymaini -
PrORE foF the YOBE..»vs - ovevr v ot | velume of Dre s o e e e
— HE: N
£56,307 06 | ours, subject to a lm'%e extent to eletrllenta
e | Beyond himan control, it is impossible to
LIABILITIES, i .. X y
: orecast the probable results of any one year,
Capital Stock, paid-up........ seresss e $£600,000 00
Losses under Adjostment. ..,.. .. “y22,645 73 | Ve MAY safely rely upon the law of &Vel‘;ge
Dividend payab o January 8,2842 ..., ... 94000 00 | asserting itself, and may fairly assume that
Regerve Fund,............... $900,000 00 by condacting our business on lines laid down

904,181 36
81,541,827 00
——————

ASSETS.
United 8tates and State Bonds
Daomiston of Cmnda Stock....

. $451,705 00
211,417 50
181,181 70
66,000 00
95,490 35

an Coropany and Bank Stock:
tompany’s Building.....
Dobentures

Cash ou Band and on Deposit, « oee 194,068 05
Bills Recelvable. ......... Cerreseenaienen 46.601 08
Mortgages...... 6,834 88
Tle-Assurances..: 48 392 82
Intercst Duc and Acerned. 5,201 13

Ageuts’ Balances and Sundry Accounts..
) $1,561,827 09

A. M. Smiit,
President.
J. J. Kex~y,
Managing Director.
WESTERN ARBUKANCE OFFICES,
Toknor, February 16, 1892,
AUDITORS’ REPORT.

To the President and Directors of the Western
Assurance Company :

GENTLEMEN,—We hereby certify that we
have audited the books of the Company for
the year ending December 31, 1391, and have
examined the vouchers and securities in con-
ncction therewith.and find the same carefully
kept, correct, and properly set forth in the
above Statement. .

. R. R. CaTHRON,

Jonn M. Marmiy, F.C.A.,
Auditors.

ToroxTo, February 16, 1892.

In moving the adoption of the Report the
President said :

*“The Annual Report of the Directors
which has just been read, with its accom-
panying statements of the accounts of the
Company, . gresenting a3 they do a clear
synopsis of the past year’s business and its
results, render unoccessary any lengthened
remarks or oxplanations from we. Com-
pared with the figures of the preceding year,
you will have noticed a moderate and satis-
factory gnin in the net premium income, a
considerable increase in the amount of
losses incurred, and a marked reduction from

Pl

the handsome profit balance which we were

by past experience, aud adhering to a policy
of just and liberal treatment of our insurers,
we shall in the future, as we have heretofore,
earn fair profits for our Shareholders upon
their capital.

«¢ A full consideration of the present condi-
tions and prospects of the business, which I
have brietly outlined, hss led the Directors
to consider the questibn of increasing the
capital stock of the Company, and believing
that such action will be advantageous at the
present time in strengthening in proportion
to the growth of its business the financial
position of a home institation which already
stands high in public confidence, they have
taken advantage of the present gathering of
its Shareholders to call a special meeting at
the close of this regular meeting to approve,
as required by the Act of inzorporation, of an
additional issue of stock.

¢« I cannot close without bearing testimony
to the zeol and watchful care manifested by
our Managing Divector in ‘conducting the
business o? the Company, and the efficient
manner in which the other officers have ful-
filled their respective duties during an un-
usually trying year, ond expressing our ap-
preciation of the active and loyal services of
the Maougers of our various Branch Offices
and the agents of the Company generally
throughout its. wide field of operations.”

Mr, George A. Cox, Vice-Presgident of the
Company, said : *“In scconding the adoption
of the report last year (when, after paying a
ten R{.r cent. divigen'd, we carried $75,000 to
the Reserve Fund), I pointed out the neces-
sity of providing in favorable years for less
fortunate ones, Buch as the experience.of all
companies leads them to look for when fire
losses exceed what may be regarded as an
averago ratio. The past year has been one
to impress this lesson upon all Companies.
The experience of the ¢ Westerx,” however,
YT am glad to be able to add, has been more
fortunate than a majority’ of Companies
operating in the same field. In Canada our
losa ratio is (a8 it has been for several years
past) below the average of all Companies do-
iog business here, while in the United States
we compare favorably with the Home and
Foreign Companies which make returns to



