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TUS CANADIAlI PACIFIC STATEMENTS.
'te Report of' titis great Railway, presented at the -an.

Iluai nIlcetitg on1 4tli inst., is a ver>' volumnious docu-
nient. It discusses a varie£v of topics conntected tvith
Ille Iiistory o! the road ili Uic past year, and sote pre-
ceding onles, at sud:i Icuigti, the reader is apt to get lost
ani(lsucli a îîîaze of details. Tiiere is niticli iii the
statenients relating to thec intricate fiinancial relations
wliiclî have ariseti hetwc:i the C. P. R. proper and a
ininmber o! its branches and subsidiary liues, whicli
have to be 1'taken as rendt, for £0 uniderstand thenm
thîoroiighly requires ant expert knlowledge of railway
managemenit, ais well as of the specialties of railway
fitiancing. %Vc have ilever lind a very higli opinion o!
the nîcthîods in vogue of prcsenting railway finanicial
staite nients. Wliethîer intentîonally or not, they are
tusually miade inco:npreliensibhe to outsiders, by ternis
being used sonietianes with one nseaning, sonietimes
with atiothier, and resuIts arrived at whîcli are utot dc-
ducible front the data furniishct. 11>' a careful study,
hîowcver, o! the statements, we have liccî enabled, we
trust, to present thîcir salient and their really important
features in a readable fonti. 'te broad fact o! there
bei ng no fuîids available to pay a dividend on the stock
for past hiaif year suggests an enquiry into the causes
of this deficiency. They are: the lowering of traffie
brouglit to tîte C.P.R. from Anierican roads, owing £0,

the disastrous depression o! trade caused by the panic
O! 1$93; the declinie iii strictly Canadia:: trafiic, partially
arisinig front general trade depressioti in Canada, but
miore especially front the low prices o! wheat leavîng so,
hittle margîn for raîlway travelling by farniers; the
lieavy losses o! planît and traffle by floods iii Britisli
Columbia; £0 these, given by the President, we add
thie Iower receipts front freiglit by competition, and the
very heavy burtheaîs laid on the conîpa:îy by its policy
of securing subsidiary Unes, whîiclî were not profitable.

The following comparative statement of receip£s aîîd
expenses for i 8g9z, 189)3 and 1894 tells its own talc:-

PAeiit.

1'i&seaîgers ........
Freight ...........
Mitulineois ...

Tbtals. *.
Expenses .........

Ncaurngs ...

1898.

$
5,858,121

81,643,641
1,877,412

S 88,6;2,174
88,538,834

$7,134p4c,

1893.

5,650,206

12,673,075
21639,036

"0,962,317
13,220,901

$7,741,416

49840,414

11,445.377
2,466,3'j6

13,752,167
13,328,858

$6,423,o9

This falling off iii net earnings in 1894 Of $710,M31
below those of i 89:, and Of $1,318,107 below those of
1893, isa ver>' se.*ous feature, the niore-,se, assilice :89:
the connections o! the road have been greatly enlarged,
so, that a nîuch higher amounit of ear:îings ought to
have been miade hast year over previous periods to have
produced an equali£y in the resuits. The falling off
therefore is far greater titan appears on the surface. It
is nîanifest front, the Report that the funds of the cont-
pany were hîeavily drawn upon £0 give"I mattrial assis-
tance " to subsidiary Unes, which ouglit rather Io bave
given such assistance to the conlpany. Advances arc
detailed as having been made te, the Duluth, South
Shore & Atlantic, and the Minneapolis, St. Paul &

Sauit St. Marie railwavs. 'te sumn Of $1,316,924 15
stateil to have gotie to secure control of the Duluth &
W~inînipeg Railway. which lias tie appearance of buying
off comipctition. Otlîcr sums aggrcgatiiig $6)4,487 Are
statud to have~ becil made Iltowardls thte Paymnt of
fixedl charges" on the railways iianied, Ilwhich," qays the
Report, ",lins been ch:argedl agaiinst revenue." Here
teti we have a total Of $2,01 1,41 z expended on opera.

tiolîs outside thiose dircctly connected witli the working
of the main line. Tiiese otitlays arc said to bave been
:îcccssitated by the severe depression of these railways
front the «,paralysis of traffi c." The Directors express
their great disappointnie:ît at the resuIts of these adt.
vanices, but -hope wben business revives the monles
inay he recovered." ttil that is the case, until those
subsidiary Unes are a source of profit, or at least not of
expense, we sec in thent a burthen which will prove £0,

be depressive of the stock of the Canadiant Pacifie. lu-
deed, utxhc-. the niost favorable conditions, the subsidiary
lines so bonused, or lîelped, wvill long continue £0 excitt
considerable anxiety £0, investors. The cost of buying
off a rival seems to us rather a capital expenditure than
one chargeable to incomte. The object, is certainly one
which stockliolders iiiay fairly object to having their
dividends saerificedl to, secure. The Board questions
the prudence of having paid a dividend in August hast,
when the conditions of the treas:îry did not justifyr the
step. This course is avowed £o have heen taken flot
hecause the funds then warranted 1£, but from, reliance
upon a revival of trade, for which the prospects were
not apparent. It is, l:owever, Ilno qStd crying over
spilhed milk," but we trust in future the lesson of z8&»
will Le a warning against any divîdend being declared
on Ilgreat expectations," instead of what has heen ae.
tually realized.

TIie suri Of 7 millions due the Quebec Goverument
is arranged to be paîd in two halves, on Match ist,
i 904 and i8906, the interest being reduced from 5 tO 4.0,5
per cent. The land sales were 49,467 acres, rt au aver-
age of ;3.23 per acre. The lands owned are 17,273,000
acres, upon the disposaI of which, the prosperity of the
C. P. R. largely depends. The Report explains the
noat-utitîzation of the S.4.ooo,ooo laid aside Ilto, meet
any possible deficiency in the earnings applicable to
dîvidcnds, by stating that the fund " was heavily
treuchvtd uposi £o pay the August dividend," and for
thiose outlays to subsidiary Unes above referred to.
After so ftank an avowal, that the surplus, or rese
fund Of 4 millions, whîich was stated in the 1893 Report
to, have been specially laid aside to keep the dividends
front falling below 5 per cent., hb*.d been largely used for
£otally difféent purposes, we art flot surprised at such
a policy lbeing severely censured by Mr. Donald Me-
Master and Mr. F. Wolfer -nan Thomas. The Dirce-
tors doubtless were.placed in a very enîbarrassiug posi-
tion, by the necessity of giving help £0 subsidiary tires;
but it would have been, we submit, wiser to have taken
the shareholders more thoroughly into their confidence,
wlien the difficulty arose, than ta, have sprung such a
surprise upon them as the passing: of the dividend in
February last, and then revealing that the 4 millions Of
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