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pelled them. Tho uso mado by Goverument of tho
funds thus obtained would determing to somo exiont
tha sraount of avallable capital withdrawn from the
country, but tho probabliity would bothata consider.
ablo portion vrould be loft on depositwith the Govern-
ment tank und drawing intorest. Moro than balt of
it would bo noeded to redéem fho logal tenders now
in oirculation, and this would undoubtedly flow dack
to thie banks and bo used in obtaining notes to replace
the greonbiacks, What its ultimate destination might
Lo would dopend upon circumstancoes, but wo fanoy
it would not bo used to purchasoe any of our own
securities now held abroad, and that in one shape or
another, it would agaln form & portion of tho bankiog
capital of the Domlinfon. Atall events the sum per-
mauently withdrawn would not be large enongh to be.
wortby of consideration, and would bo rapidly re.
placed by now acoumalations. It must bo remem-
bered thiat thero fs & very large amount 0f circulAting
o pltal looked ap fn the form of ailver coin in ¢xoess
of the requirements of tho country, and of which bat
a vory small proportion s hoid on deposit with thy
banks. In courso of timo this will be excehangod for
Rold, at onco whenever the United States shall roturn
to spocio payments, or at tho option of our own Gov.
emmecnt, whonover they are disposed to stand a com-
paratively trifling first loss for the 3k ot getting ria
of what eo many traders aro fully porsuaded &3 o
* nuisance,’” and a gourco of serious ioss to them,
Whon tho exchange is made, then tho proceeds of the

growing In population and wealtl, 1ts rovenacs aro

oxpenditare, the disbursemont of the Iargo sums bor-
rowed or about to bo borrowed {or railways, forufica.
tions, &o., will still further stimulate prog.ess, and

provoment which will soun permit either a redactivo
of taxation without decreaso of revenue, or sncreased
incomo from which to form a sinking fund,that would
soon extinguish our public debt.

Wo neced a stablo reliabla syxtem ot banking and
currenoy, ensuring bank issues of such a nature that
runs {er their redemption will ho unthouglt of and
unhoard of, and creating such & ‘veling of confidenco
In tho ohartered banks on tho part of tho publio that
oapital will bo attracted towards them both as an ine
vestmcent {n the parchaso of stock, aud a8 a temporary
placo of deposit tor tunds nut tntended for permanent
jovostment, Wo think we havo succecded 1n shewing
that tho resolutions introduced by Mr. Rose, with
pochaps some trifling modiflcation, provido such a
systcm as is required, and if, 83 rumour currontly re-
ports, Mr. Roso 13 about to resign his portfolio, we
trust Lis sucoessor, whoever hoe may bo, wiil not allotw
the sohemo to becomo abortive, but will carry it
through to & successful conclusion, Exporienco may
posstbly bring to ught defects and dangers 1n practice
which are invisiblo theorotically, but wo should liko

dlvor being current or bankablo funds will naturaily
b doposited with the different banks, and becume
availablo for re distributlon in tho shape of loans.
o outortain not tho slightest doubt thatany demand
arising for additiona) capital will very soon call that
capital into practical oxistence, and even to an exteng
much greater than will actually bo noeded.

Tho objection, however, which appears to us of
greatest woight 13 that {n times of panic and general
want of confldence, the same causes which would lead
tvarunon a bank and fts forced suspension, would
also have tho eflcot of reducing the market value of tho
uovoranment securities, deposited against circulation
aud that if forced to a sale, they wonld not bring por-
haps maro than 760, or 820.on tho dollar, Ard possibly
woutd havo to bo sacrificed at oven lower rates, We
know that in the fluancial crisis in 1857, many banks
1o the United States whose circulation was secured
by tho plodge of stato stocks fatled, and their issues
were greatly depreciated; and still greater doprecia-
uvn ot bagk note circulation, in linotzand§Wisconsin
cspectally, fotlowed tho breaking out of thelcivilwar,
But it must be remembered tiat the benks whose
notes sold down to 400. on tho dollar, wero the weak
inetitations of small capital, which had greatly ex.
tended their circulattvn, but which were not strong
enough pecuniarily to stand tho heavy loss caused by
the deoltne fn tho state stocks held'by them. There
would have bror na such loss to note-bolders had
theso banks not been allowed to do business on too
small a eapital, or had their ¢irculation boen limited
in proportion to the amount of their bona-fid: paid up
capital, It must also bp borue in mind that in
the case of those western banks, notes were not g

fimt charge op all the agsots, as it is proposed they
shall bo undor the system wo are discussing, and
credit bolog the life of a bank, everything which
"a8 a tendency to ensuto certain and prompt redomp-
tion, lessens the danger of there being any demanq
fr such redemptivn. If a bank cofo 18 perfecuy
&~od for al} the parposes for which 1t can be usod; i
it pass from hand to band without questson aud: gus-
ilclon, if it 13 acoepted in sottlement o1 alt debts, no
one will make any effort to get gold for it. One bank
way demand gold from anothes, and in thw way
ulono would any pressure arise, but soless the Gov.
cromont actonnt continues to be lefl ko ths hands of
oo lerge Institation, there Is no reason to fear that
tny bank, even if so disposed, could obtain asufiicient
smrunt of another baak s smyses v make their o
dewption dificult or too heavy a draft on their re-

to 8co thy system got Or¥t & Iwr trias, and hen Have
judgmoent pronounced according to 113 proved merits
or demerits.

ACROS8S THE BORDER.

HE Press Association of Canada has just taken its
snnual excursion. On Tuesday of Iast week, tho
annua! meeting camo off at Cobourg, aft.r which
various festivities took place. The principal of {heso
was a visit to scveral cities of the Unifed Btates,
among them Rochester, Syracuse and Oswego. Tho
Association was treated very handsomely in all these
places, particularly in Oswego, whore cus Amcrican
fricnds gave a grand banquet which might properly
bosaid to partake of an international charsoter, In
faot, this visit of the Press Association of the Do
minicn to the United States is an event of much
more importance than simply a holiday excursion,
The gontlemmen who were present as the reprosenta-
tives of Canada, may be said to mould very consider
ably the public opinion of the country. Tho powerful
ptessed which many of them contro! exerclsc great
influence upon our politics and commerce, and fully
recoguizing this fact, our American neighbours gcom
ta have detcrmined to mark their visit by festivitios
got up in thelr beststyle. Judging from the published
-reports, the leading members of the Association, who
were called upon to respond to tho addresses pre.
sented and toasts given, conducted themselves in a
dignifiod and becoming manner, which was alike
creditablo to the Dominjon - and themselves, and there
is redson to beliovo that tho exchangoe of intornational
-courtesics on the occasion, will do much to creats
beiter feclings on both sides of tho border. We
ohserve their hosts—particularly at Oswego—could
not forbear airing their Annexation proclivities
This- was certsinly not in very good tasto, but this
woakness of our American cousins is coupled with go

so-amiising to Cangdians, that we can afford to ovoer.
look it Weo attech more importsnce to the friendly
sentimonts towhrds Great Britain and Capada which
wero uttered on tho oceasion. The cordial manner in
which -the health of Her Majesty tho Queen was toast-
ed, struck a chord throughout Canada which vibrated
witg friendly feeling, and brought to many s mind
the old saw, *‘ blood is thicker than water.” Nefther
the pooplo of the United States nmor Canads should
ever forgot. that wo aro both descended from the
saime Anglo-Saxon etock—aro sons of tho eame

sorves  Bo¢ refurning to tho objection with which we
#a wd, and frvm which wo digressea somowhat ¢
fodicatn the anlikelihogd of circumstances arising in
which it would haye forco, o scc—and RO ome can i
bonestly guestivn it—tbat gverytuing wouid dopend .
o the maanes {n which the faances vi e Domun.un
might happen to be mansged. If thoy wure mis.
osuaged, If pubilo credit wero destroyed or eves
eerlonsly impaired, if sanusl deficits came to be the
rulo, then wo sbould mot think Dominion sccurities
would bo & particnlarly good hasis for the issue of

v

mother—~and thiat mother o nation whom. with gl
hor faults, the world owes worm to-day- than to any
othor in éxistencd. In anothier way. we conceive this
.visit of the Canadian Press will do good.  On severs)
oocasions, it oalled from tho lips ot thelr Arerican
antertainers strong expressions in favour ot Free
Trade betwoen the two countries. Not only was tho
wresent Chincso-wall of duties condemned as injuri-
ous 1o both, bt & return to the old eystem of a freo
eschange ¢ our leading products wes éarnestly sdvo-
cated, W feol convineed that the exchange of senile

bank notes, But wo d0not fear thateuch a deplorable |
stato of things wi' arises The country is steadily )

likowiso f1.creasing, and In & moro rapid ratio than its | trado relauons,

wo look to sco In tho years o come, not merwy oo i
retrogression as regards out Avanoos, but a yoarly im- ]

many good qualities and is.at onco & harmless and |

| ments on this important point which took place will

not bo lost upon the pablio mind of the United States,
j but will tend to hasten the adoption of more rationat
Wo are not quite suro that our

frionds of the Lress will bo much beneflited physi-
| €aily by their excursion this soason. Wo fear, from
'mo round of dinners, roceptions, luncheons and
anvos, with tho accompanying champagne, toastz,
cheers, &0., which aro crowdoed nto four days, that
they had rather o good & time to recruit much n s
plysical way, But howover this may bo, wo take
pleasure in oxpressing tho velief, that thelr visit to
Rochester, Syracuso and Oswego has incrodsed inter-
national good.fceling, and will assist in promoting
bettor relations botween this Dominjon and ite power-
1ul neighbour,

. BANKX RRERTURNS.
HE folluwiug is & comparativo statement of the
total Assets and Libuitios of tho Banks of
Quobeo and uUniano, for June, sad tho previous
month.—

LIABILITIES.
May. Jupe,

Circulation........ .. ... oo ed 1462420 8 7,145,871
Balances due other Banks. .. 13856,631  1,593.616
Doposits not bearing intereat 146599011  15,403.744
0, bearing intercst.. 21,018,256 21,297,607
Total Liabilities, .... ....544,4580,249 $£45,310,857

| po

Cuin, Boluon, sod Prov, Notea.§12,312,840  $13,022,015
Landed or other property of

Bauk.. ... .. 1,606,004 1,600,177
QGovernment Securitles.. . 8059.638 3,105,263
Notes of other Banks.......... 1,764,737 1953699
Balances due from other Banks. 5,715,477 6,220,
Discounts, Ceee - ae .. 50088038 49,970,650
Other Debts...covvsiommnennacssse 2,538, 2,620,395

Total Assets..... .. eveeesnnsST8,340,674 §78,640,250

Tho foregoing figures do not show-agy very tm.
portant changes, the tendency tndicated belog still
towards contraction, parily d by the red
of the labihties of tho Boyal Canadian Bank. De-
posiws have Jargely increased, tho gain failing very
ittlo ehort of & mliton dollars, the total amount being
now $£36,671,441, or rather more than five times thoe
cireulation. .

In Assets, tho reserve of coin and ogal tenders has
iatreased §710,u00, and of notes of other banks
$220,000. Balances duc from othon bapks have also
increased some £500,000, whilg discounts-bave been
reduced aboat $1,000,000,

Wo wish to call the attention of tho-Auditor, to the
faot that orrors areallowed to appeat in the published
statemont. In oxamining that now in the Canada
Lazctte, we discovered sevoral -mistakes arising we
suppose from careless proof-reading. As theso tiate-
ments are published officially, and as gnides t0 the
public, it is of importance:that thoyishould be coz-
reotly published as furnished by the Banks.

fon

ITEMS OF NEWS,

Toads aro sold in Paris st the rato of.fifty conts &
dozen. The animal is used for the protection of vine-
yards and-gardens from the ravages of insects that
escapo tho pursnit of the birds,

Tho fruit growers of California want tho freight
charges on the Pacific Bailway reduced, 80 they can
ship fruit East at a reasonable profit.

Ihere 13 an gousual depresston 1o tho-cotton:trade
in Lancashire, Enﬁland. aod several firms in the busy-
ness have been obliged to suspend.

Suk, during tho varions processes of its manunfacture,
bleacbing, cleaning, &o., Jcses in weight. To rmako
up this loss it is customary to add certain astringents,
as catechu, gall-nats, and certain eaits, espectally
-protosulpbato: of iron’ Tho gain in weight thereby

varies from 100 o &0 per cent. It 3 found out that
such charged silks will take fire spontaneously when
dried at ZAP Fahe, .

The Grand Trunk is at preseat evjoying @ vory good

freight trafilo for this time o1 che yoar., A t deat
of live stock ia ’goin etstward, and the rosidus of last
season’s crop of Indian corn is deing transferred in

lmqusnum' every day from tho wes? to tho eastorn
& , i order to make foom for the neZ orop.—
London Free Press.

Tho Red River trado s lively, ThoSt: Cloud Temes
believes it entiraly within the Lounds o2 truth to eay
| that gt lozst 500 of tho annual Red River carty have
§ ctrme Aown the past thres wecks and tho ead is not

{et. it nomber is greater than over bofors. But

bo quantity of furs canght Izat yeas 13 ot 80 great ss
in gome previous yoara.  The Inorense fn iho o
of camcomn% owa {3 cayssd by the necwsity of
hauling flour for the Red River seitlements, the
wheat crop having besn destroyed last yesr by the
LR
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