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THE BUSINESS PROSPECT.

T HE commercial depression lu ail parts of thse Pro-
vince is mainly cisargeable to four causes: The

failure of thse grain crop; the restricted timber trade;-
the excessive autumu imnportations; and thse fear of
disturbed relations witb tihe United Staies. Otiser
causes have doubtlcss contributed to the sanie resuit:
sucis as thse preseu)ce of a large amount of silver, a
necessary contraction of tise Banks, unfavorable wea-
thur lu the autumn, &o.; but it is safe to say, that had
tise four conditions above enumnerated been reversed,
we shoulfi not have bafi mucîs cause for complaint.

Lut us see how our proseni aud immediate future
are affected by these causes. Seven month3 have
elapsud since liarvest ;-in four of those montiss, pro-
bably one-fourtis of the surpluî grain of tise country-
prlncipall1y barlcy-found a market; lu thse last three
meonthes, probably one-baif bam been brougbt ot; so
that up to the present period at least tisree-fourtlss ef
what the farmers have te seli lias been sold. Thse
money wisicislias gone into thse couutry for thîs pro-
duce bas had a quick returu. The pressure bias iuduced
rapid collections by retalers, snd, for tise most part,
it has been applied ini paymeut for tise goods purchasud

asat spring. Paymeuts matnring lu the sutumu for1
these goods were very generally reuewed, with smiall
instalments, sud tise remittauces whicis importers1
have recived during the wlnter bave largely gonu
te the liquidation of tbese deferred obligations. Tisei
purchases made by retailers during tise autumu were1
generally light; aud tise payments, therefore, maturing1
duriug tbe ps-sent aud succeeding montli are less tissu1
for several previous years. Small as thuy are, bow.i
evur, it wil not bu surprising if tise remnittances sisould1
fr11 considersbly short of tbe amount due; and wisole-j
sale merchauts will, wu fear, find it necessary to assist1
their customers liberally. Tise contraction of the,
Banks in al country towns will deprive retailers ofi
the facilities whiclistisey have enjoyed heretofore,
and will thus enhance tise difficulties of the moment.1
But as this contraction ls supposed to be caused by a
Change of policy toward tise ceniralization of Bank
Capital in tise cities, importes-s will bave to finance for1
their friends. As long as there is no disposition on'
tise part of tise Banks t0 cotracitisheir boans, sud as1
long as sterling uxcisange la plentiful, wbolesale mier.-
chants will not have mucis difficulty; aud if thse ru-
tailers in thse country will suake a strong effort to
reducu their iudebteduess, we hiave n doubi thei
balance will bu readily carriefi forward. Ten weeks
hieucu, or before tise middle of June, wu may antici-
pate a vury considerable circulation lu tihe purcisasei
of Wool, a stapie wbiclis luthse last year or two lias
assumed vcry large proportions. Tiho demand from 1
tise Unitedi States, as well as for our local trade, is1
likely te be as large Rs heretofore; and tise bigh prices1
and zecessities of farmers will stimulate early delive-g
ries. This will give ease, sud go largely to reduce thsej
seewals of March aud April. An early and abundauti
harve8t, of wiich tsure is uow every indication, ivili1
completely resioru tise commercial uquilibrium of tisei
agrieuitural sections of tise country.1

So for as wu have ascertaluefi, tise prospects for]
Timber in Britain are good. Thsu low rate of interesti
for money is likuly to stimulate a speculative if not a
consumptive demand. The stocks lu England are ni
excessive at any poinît, and pneus tiere are sud bave
been for seimu timo teady. Wisatever may be the
condition of tbe market isowever, so long as it is not
positively bad, tise opening of navigation will wituess
a large movement lu Timber. Tise stocks winterud
over at Quebe sud up tise Ottawa, are sald to be
sufficlent for an entire year's expert, sud tise releasing
of tise large amount of capital tisus iocked up canuot
fail to impsrt immudiate ease. Tise present low rate
of Sterling Exchsange, if il continue, will be somewisat
againat siippers; but tise nuessities of the trade and a
desire for an esrly realization of capital, caunot fail te
make an uarly movemeul.

Tise great decline lu golinluNew York will have a
mostiImportant influence on our timber aud lumber
iuterests. Very large stocksecof Sawn Lumbur were
carried over tise winter, nt ouly Up tise Ottawa, on
tise Chaudière, but at almnst every point in Canada
West; up tise River Trent; along tise line of the Port
Hope sud Petes-boro Riiway; also siong the Nos-tises-n
Rsiiway, sud portions of tise Great Western Railway;
aud lu a great inany places on tise Lake Es-ie shore-
Thsis lumber was prepas-ed during asat year fs- the
American market, wiich howeves- beususe sîmo8t com-
pletely closed 10 tise Canadiasu shippers by tise higis
price of gold. It wss genes-sIly undorstood tisai, witis

goifi at above 180, tisere was Do possibility of profit lu
Albany or New York; sud wisun tise rate duriug thet
summer rangud fromn 250 to 280, siipments entailed aa
positive bas8. Tise consequeuce was, tisat tise manu-c
facture of an unusually lieavy season was kept on
haud, aud yet remains to bu soid. With a declue,
tiserefore, lu golfi to tise viciuity of 160, witis small
stocks of lumber lu ail tise leadiug markets, sud a gond
demand, tisere la every prospect tisat an early, large
sud profitable trade lu lumber will follow tise opening i.
of navigation. Tise total exports of Lumber sud Tim-
ber 10 tise United States in 1868, wuru nuarly four andft
s-isalf millions of dollars; sud we bulievu it la not over-1
estimating tise amount at pruseut ready for tisat mar-f
ket at twvo sud %-balf maillions of dollars, sud it is pro-f
babby s great deal more. Thsis must bu realized very1
soon, sud, witi tise much larger amount ready for
Euglaud, canuot fail to bave a very important uffect
on tise general coudition of trade.

With respect to tise third lement lun us- presentt
condition of bard timus,-over-importation in tiseN
autumu-wu bave uow notbiug to fear. Importera
guuuraily bave improvef tise sevure lussons wbicb
tise mistakes of asat autumu tauglit tbemn. Tise im-f
portations of tise preseut suason are very ligist,
-ligister tissu many suppose. lu Dsy Goods, wu are
persuaded, tise amount brought lu will bu lesst tiss
one half of tise importations oflast spriug, sud lu GI-o-
curies tise falliug off wil bu nesrly as large. Tisus a
great stop bas already been taken toward restoringt
tise balance of trade, sud, notwitbstanding there are
pretly huavy stocks of some articles stillinlu aud, we
are persuaded tise commercial obligations of this coun-
try to Britain by tise lat of Jnue will not bu larger, if
as large, as tbey were aitishe samu period last year or
tise yuar bufore. AnÔther sud ni insiguificunt adi-
vantagu from decruased importations 18 foun inlutlie
small amount of money required for duties sudt

cisarges, as comparud witis former years. Tise amount
lookef i nu duties lu tise firsi isaîf of 1864 wsss over
$3,000,000. lu s tafe te say tisat luis year $2,000,000
will exceed tise amount, and tise money marketsisould
ise easier by tise semainiug million tisus uuemployed.
We tiink tisereforu tisat tise greatesi evils of excessive
importations are beiug remediefi. Tise stocks lu coun-
try stores are ligisi; tise purcisases during tise sprissg
will bu restrictud 10 uarrow limils. Tises-e is a sls-oug
disposition, nay absolute uecessity, 10 economize ou
tise part of tise people. Wc coudideutly belies'e tîsai
nexi September will ffidtise country lu a muclis ms.
provud condition, sud, if we bave but a gond ban-est,
iu a fair way for prosperity.

As te our relations witistise ueighboring republie,
usure are mauy indications of a favorable change lu
tise sentiment. Tise revocatinu of tise passport regu-
lations, tise sumi-official anouncement tisai an in-
creasud armameut ou tise lakes migisi beunuuecessary,
sud tise geucral toue of tise press, implies astsrong rc_
action fromn.tise hasty sud ill-judged feeling agaiust
Canada wviicis was apparent some tinsu ago. it is
eveu tisougist tisai could tise maties- bu propcrly
brougisi up again, tise action of Congresou tise Reci,
procity Treaty could ho reversed. At auy rate, it
seems not improbable tisat tIse unanimons expression
of tise Boards of Trade lu nîl parts of tise country,
sud tise stroug feeling againat tise abrogation ni tise
Treaty, may induce President Lincoln to iudefinitely
posipone fluai action, sud cause a revisinu saubes-tissu
an abolition of tise Ts-aty. Uulcss aenme untowas-d
eveut occurs, tises-e seems unow notiig to cause un-
essiness as 10 trouble between thse two counîries, sud,
ai luasi for tise ps-sent, ccrtaissly uollsing 10 affect seri-
ously any bs-sncb of commerce. Iudeed tise fsci tIsat
any sncb fear bas buen contemplated, is lîkely bo con-
tribute cousiderably te nus- restoration te a huiler con-
dition of trade, for il bas uucessitatud tise grant of ai
leuss two millions of dollars for defeces,-one by tise
Britlis, tise othes- by tise Canadian larliament, tise
expeuditus-u of wbich will do gond 1tise country, ai
auy rate for tise ps-sent.

Fs-om tise genes-al survey, liserufore, 0f bise lemeuts
wicb coustitute tise ps-sent depressed condition of
tradu, we as-e disposed to tiik business prospects a
gruat deal more eucouraging tissu tiey have been for
some time pasi.

We believe tises-e saybe a gond deal of pressure
during tise next two mnntlis. Tiseconursy roads will
bu almoot impassable, farmers will bu busily engaged
lu Sprlng seeding, sud tises-e wlll bu no money moving.
Not a few failures may ake place, sud extensions will
no uoubi bu fruely sougisi. But if ceset engagements
can bu vas-s-ed oves- until June, wben tise money rua-

lizeul for wonl sud lumber will go inb circulation, wu
tik lise wor8t will be uansd if wu are voncbsafed
a. gond barvesi, we shail bu once mos-e set rigisI fluait-
cially. ___________

CHRAN GE.

T H1E law of change i,3 iucessantly ai work lu tise
commercial wos-ld. Chsange la tise vus-y essence

Of business, sud aIl intereats are af051t upon Ibis ebb-
ung sud flowing tidu.

To note tisese lus-e nsud tsku auvautage of tisem la
tise part of tise practicai man of business. Tise Eng-
lisis mouey mas-ketle more favorable tissu il bas been
for tis est two yesrs; discounts as-e fs-eus-, and mouey
for every pus-pose eau bu issd upon essie- term,-a
pluasiug consideration for Canada aitishe ps-usent
lime. Tise Amneican war turneu tise attention of tise
Britishs manufacture- tiste Est for tisat Important
staplu Cotton. Ils production had, lu s gruat useasure,
to bu cruated. Prs-luasan up, sud capital sud labo-
wes-e dives-ted fs-om tiseis- usual cisaunels 10 tise coîton-
felds of Jadis, Egypi, sud China. uiil wus soon
found tisaitishe article could ni bube afinl excissugu
for manufactures, as issd beeu tise case witis Amerlos;
mnuy had 10 bu seult10 tise Est insteafi of ps-lnted
cottons sud Brillishmurcisaudise. Tise drain of gold,
s.mountiug lu 1862 10 21 millions, iucs-eaed lu 1864 tb
ni lesa than 74 million pounda sterling for tisai sin-
gle staple. Discount s-an 10 9 snd 10 pur cent., neyes-.
tbelesa manufactnring coutinueul 10 progress, sud tise
exporte of tise United Kingdom in 1864 reacheul a
higiser figure tissu ever bufore, sud cof manufacinreul
cottons, to oves- a fiftis of tise wisole value. This norasse
lu exporta continuedl l October; but fs-om tisai pas-bd
a mas-ked change la observable, sud a graduel faliug
off lu Britisis trade took place,-as may bu seen by tise
followiug laisle,.-continuing on, itlela upposeul, tli
tise ps-usent lime:- EPRS

186-3. 1864.
Juy ...... £18,648,840 £14.894.864
Augus ..... 14,0S8,814 16,274.269
Septumbes-...14,542,862 14,687,942
Octobr .. 15,082,882 12,871,491
November .12,758.828 12,065,213
Dcember 14,854,400 12,095,437

A decrease of five millions sterling on tise lusitiss-ea
moutis of 1864.

Tis decline lu trade is uudonbtedly attributablu 10
tise incruased qusutity, as vvell as tise prospective accu-
mulation of votton consequeut upon tise suoceas of bsn
Federalas-ms. 80,000 bal es havealsîruady been asippeul
from Savaunais, sud tses-e is a fus-tiser ps-obatsility osf
otises points of trade buing npeued lu tise Souths.

Tise decline lu use siaple bas caused a cos-respondl-
ing ruduction lu tise value of, as wull as lise demsnd
for, snanufacturud gonds, iseucu Britishs tradu bas suf-
fered s contraction wisicis will tell fesrfully upon tise
yuas-'s business. And coincideut witis ibis uffuci, tises-e
bas buen s falliug off lu tise demand for money, so
muc sSo tiaI isad il not been for tise wull-appointed
machines-y os-gauized for tise express pus-pose of lund-
iug mouey 10 foreigu eonui-es, discount aitishe Bank
wonld bave falleus cousiderably lower.

Il la îsow s question wbether tise exportation csf
capital by tise cedi companies may nt cause au un-
favorable ruaction upon tise brade osf England. by au-
sbling otiser countriem, wisicis are now ber enatomers,
to manufacture for tiesealvea. sud ullimately dispute
tise field osf comnmerce-s contingancy by no meana
uinlikuly 10 follow tise exportation of mouey instead
of gonds.

But it la also iutesesting to note tise cnreut of money
maltes in New York. Itlei well kuown tisatishe de
dine of gold la lesa attributablu 1tiste succea of tise
Fedural as-mies tissu 10 improveul finauclering. Chsase
continued stoking tise home mar-ket wlith tise national
bonda, sud tbureby infiateul lmmenaely tise values of
tise country, gold wltis tises-est; but bis succussor,
isappily, by negotiating tise national credit lu tisa
European mar-ket, bas causcul s retrogradu movement
in golfi sud a cousuquent imProvemeut lu mouey mal-
te-s. Germany holda 200 millions of 5-20 bonds, and
Essglaud about 100 millions MOre; sud tisera cau be no
questintisai witi susch s favorable monuy mar-ket as
Europe now prsusnts, luis business will bu lncreaaed,
sud a change will bu brongisi about more favorable
10 bise business relations of Canada sud tise Unitedl
Statua, tis s ssexiateul during tisa lutIfous- yeas-s.

HIgh Vinee-
Tise Sprlng brade la begiuning to mova, sud a mode-

rate smount of business is iseing doue. Manufaturer#s
are partloularly careful 10 wisom tisuy selI. Wu have
noa change to note lu ps-bee.


