
Co.*8 loan ware the only matter, 
with which the trust was at the time 
actively dealing. This cable wa, 
equivalent to a withdrawal of the au- 
thorlty of the Tptat. _ ,

Mr. Greefiweed returned to gt,. 
John’s abofut the time when Mr. Waite 
left. He .then had-a conversation with 
Mr. Conroy on July 4th, In regard .a 

(Continued on page U.) -, ,

On Jùne the 7th, the Trust replied to to tl 
Mr. Rèld's cable of June 3rd, "We can- day, 
not understand your telegram June Ban! 
3rd,* referring expiration option. We musl 
cannot -agree any alterations agree- drav 
ments Humber area except by con- Pow 
sent of aH parties.” When this ca,ble cond 
was sent, the Trust evidently did not ; t’ure. 
know of the offer made to Mr. Blak- this

proposed Issue of debentures. It "was 
thought, for some reason, that the 
negotiations with the Government 
should be conducted by Mr. Blakstad 
alone without the Interference of the 
Reid Co. Mr. Greenwood’s efforts 
would therefore be directed* at'first 
entirely In assisting him In that mat­
ter. Mr. Reid knew that during "nego­
tiations In London, the Trust had 
been negotiating with the Armstrong 
Whitworth Cb. and financial firms in 
the city of London with a view to se­
curing the money for Mr. Blakstad to 
carry out this part of tfie agreement. 
After the failure to secure a Govern­
ment guarantee, an undefined ‘ atmos­
phere of unfriendliness surrounded 
the relations between Mr. Greenwood 
and the Directors of the Reid Co. 
8ome of the Directors

he wished to reward them on that 
account. Nothing was done wlthoht 
his full knowledge and consent.

The whole arrangement with Mr. 
Blakstad,:ln regard to the Humber was 
entirely dependent upon securing the 
guarantee of the Government bt New­
foundland and the raising of the 
money by Mr. Blakstad to carry- one 
the scheme. If either failed, the whole 
deal eoUapsed. It was necessary to 
secure thé agreed amount pf timber 
and to show good t|tle to the land in­
cluded in the scheme. These matters 
had to be attended to in Newfound­
land.

On arriving at New York, Mr. Blak­
stad and Mr. Greenwood, at the re­
quest of Mr. Reid, went to Montreal 
to explain to the Bank of Montreal the 
bargain they had made for the de­
velopment of the Reid Co.’s properties 
on the Humber and to obtain Its ap­
proval and assistance, if necessary In 
their efforts to secure the Govern­
ment guarantee. They went to Mon­
treal and saw the Bank officials there 
and later rejoined Mr. Reid at North 
Sydney and accompanied him to St. 
John,—arriving here on or about the 
19th April, 1921. Mr. Blakstad failed 
to obtain the Government guarantee 
for the Issue of 6,000,000 debentures; 
the Government thought the- amount 
too large but It was willing to recom­
mend to the Legislature a proposal to 
guarantee the interest on jn Issue of 
$12,500,000 to be used for construc­
tion work only and the term* of an 
agreement to that effect were arrang­
ed between him and the Government. 
On the S6th of April, Mr. Blakstad In­
formed Mr. Conroy of the attitude of 
the Government In regard to the 
guarantee and on the 28th or 29th he 
sent Mr. Cenroy, through Mr. Green­
wood, a memorandum of suggestions 
for the amendment of the agreement 
made in London on April 6th. On May 
2nd, Mr. Blakstad and Mr. Greenwood 
met the Directors of the Reid Co. to 
discuss Mr. Blakstad’s suggestion on 
an amended agreement. As Mr. Green­
wood was going Into the meeting, Mr. 
Conroy handed him a letter saying

"To prevent any misconception, I 
’--■•re been requested by the Board of 
’" ’•cctors to say that as in conse­
quence of Mr. Blakstad’s inability to 
secure the guarantee by the Qovern- 
ment of $26,000,000 Interest and sink­
ing fund, all agreements with Mr. 
Blakstad are terminated. The same 
will apply to all agreements with the 
Newfoundland Banking & Trust Cor- 

wtth regard " to the

could not get better men about us 
than Greenwood, MacDonald and 
Thomson." A draft agreement to pay 
them the extra 10 per cent, on the 
Humber Deal was then prepared, by 
Messrs. Greenwood and MacDonald, 
and left with Mr. Reid, who submitted 
if to Mr. Patterson of the firm of-Pat­
terson & Ross, Glasgow, Solicitors. 
Mr. Patterson drafted, on Mr. Reid’s 
Instructions, .an agreement setting 
out the terms of payment of the ad­
ditional commission of 10 per cent, 
and the contribution to .be made to­
wards expenses. This draft was 
shown to Major MacDonald- by Mr. 
Reid and accepted by him oh" behalf 
of his associates. Mr. Reid then sent 
It to his brother, Mr. R. G. Reid, in St. 
John’s, under cover of a letter, in 
which he says: "Enclosed you will 
find an agreement I have made with 
the Trust. You can show It to Con­
roy and then have It filed away. I had 
Jim Patterson from Glasgow down 
here and he drafted this letter."

The agreement was in the form of 
a letter from y. Reid to Messrs. 
Greenwood, Thomson and MacDonald, 
dated 21st Feb., 1921. When Mr. R. G. 
Reid received thé letter, he placed it 
with some papers on Mr. Conroy’s 
desk, but Mr. Conroy, in his evidence, 
says he did not see it, that it must 
have become mixed up with other pa­
pers and been filed away with them 
unobserved. Nothing further was 
heard of or done in connection with 
the draft or the agreement it contain­
ed until the £th April, after the agree­
ment with Mr. Blakstad had been sign­
ed, when Mr. E. M. MacDonald, K.C., 
of the Canadian Bar, who was then 
in London to advise Mr. Reid in con­
nection with the Blakstad agreement, 
without any previous reference by 
them to the matter, told Messrs. Mac­
Donald, Greenwood and Thomson to 
see Mr. Reid as he wished to read the 
draft agreement for the personal com­
mission which he had prepared on 
Mr. Reid’s instructions. Mr. Refd 
read the letter to them aud then sign­
ed it. It was addressed to them joint­
ly. Major MacDonald, after Mr. Reid 
had left the office the same day, ask­
ed Mr. E. M. MacDonald for a signed
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expressed - 
their dissatisfaction ■ with the agree­
ment of April 6th and with the under­
taking given by Mr."*H. D. Reid to pay 
a personal commission to the Direc­
tors of the Trust and in consequenca 
did not maintain that friendly touch 
with him that had characterized all 
their previous relations with the Di­
rectors of the Trust. It is possible that 
a little frankness on both sides might 
have restored confidence between the 
parties, particularly before th* letter 
of May 2nd, purporting-to cancel the 
agreement with the Trùst as regards 
its commission on the Humber was 
delivered. It must be remembered j 
that nothing was done in connection 
with the personal commission with- 
out the consent and approval of Mr. ! 
H. D. Reid, the President of the Reid 
Co., who had apparently full authority |
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ALL sizesto act in all matters for the Company, 
after having the advantage of legal 
advice .both in February and in April 
and that up to the receipt of the letter 
of May 2nd to Mr. Conroy neither Mr. 
Greenwood or any of his associates 
In London knew of the dissatisfaction 
of any of the Directors of the Reid 
Company. It must also be remembered 
that in February, 1921, the Trust knew 
that the personal Commission agree­
ment drafted by Mr. Patterson on the 
instruction of Mr. Reid, was sent to 
Mr. R. G. Reid in St. John’s and that 
it was only through an oversight that 
Mr. Conroy did not then learn of Its 
existence. I think Mr. Greenwood act­
ed unwisely during his visit, but the 
Trust and its other Directors in Lon­
don did not know of this and the Reid 
Co. did not Inform them of their dis­
satisfaction with Mr. Greenwood's 
conduct.

Shortly after Mr. Blakstad left St. 
Mr. H. S. Waite, a civil :engi-
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Humber Valley proposition.

“Should a new agreement be_.yi- 
teired Into with Mr. Blakstad. aliêw 
arrangement with regard to any com­
mission payable to the Trust will 
have to he arrived at.

“I am also to say that even if the 
original agreement with Mr. Blakstad 
had been carried out, the Board would 
have felt themselves unable to ratify 
the agreement entered into by Mr. H. 
D. Reid with yourself and Messrs. 
Thomson and MacDonald of April 5, 
1921."

Mr. Conroy had with him at the 
meeting schedules showing the lands 
proposed to be scheduled to the Blak­
stad agreement, and at Mr. .Blakstad a 
request, the quantity of timber upon 
it was worked out at the meeting. It 
was finally agreed that the Reid Co. 
would submit to Mr. Blakstad an offer 
based on a reduced acreage. Next day 
Mr. Conroy wrote Mf. Blakstad giving 
the conditions of a modified agree­
ment, which it was thought would 
meet the requirements of the Govern­
ment as to the guarantee. Mr. Blak­
stad did not reply to this letter. He 
left St. John’s on May 6th intending 
to return to England accompanied by 
Mr. Greenwood. Before he left, Mr. 
Greenwood replied.to Mr. Conroy's 
letter of May 2nd, saying he had no 
authority to vary any agreements ex­
isting between the Reid Co. and the 
Trust. Mr. Blakstad and Mr. Green­
wood went to Montreal In accordance 
with a promise they had given to the 
Bank Manager to return and Inform 
the Bank of how the negotiations in 
St. John’s had turned out. He informed 
the Bank of the failure of the nego­
tiations with the Reid Company. I do 
not think either Mr. Blakstad or Mr. 
Greenwood did, or intended to move 
the Bank to put pressure on the Reid 
Co. to enter Into an agreement With 
Mr. Blakstad, on"'the contrary, I con­
sider that the efforts made during this 
visit of Mr. Blakstad to bring the 
parties together again were made by 
the Bank Officials and bt Mr. E. M. 
MacDonald who had been advising Mr. 
Reid in London. Mr. Blakstad con­
sented somewhat reluctantly to the 
proposals that were forwarded by the 
Bank to St. John's, but which the 
Reid Co. did not accept.

I think that there is no doubt that 
the failure of the London agreement 
with Mr. Blakstad of April 6th, was 
caused by the refusal of the Govern­
ment to guarantee the debentures and 
I hare no doubt that if that guarantee 
had been secured, the schedule of the 
land over which the timber rights 
were to be given to.the Products Co. 
would have been settled to the satis­
faction of the parties before the 31st of 
May, the date fixed by the agreement.

Befoi-e forming a judgment upon 
the complaint of the Reid Company of 
Mr. Greenwood’s conduct during his 
visit to St. John’s, I think it must be 
remembered that the principal object ! 
of hie visit to St. John’s was to direct 
the final negotiations in regard to the 
contract with Mr. Blakstad. In the 
first place. It was necessary to secure

John’s,
neer sent out by the Armstrong Co., 
came to St. John’s to report upon the 
engineering side of the Humber pro ■ 
posai for the purpose of the proposed 
contract for the construction of the 
works contemplated by the Blakstad 
agreement. He expected to meet Mr. 
Blakstad in Newfoundland, hut Mr. 
Blakstad had left before he arrived. 
Mr. Waité visited the Humber on his 
way to St. John’s and expressed to 
Mr. Reid and Mr. Conroy his approval 
of it for the purposes intended. Mr. 
Conroy in his evidence says, “He had 
come -here in connection with the 
Blakstad agreement and When hé got 
here he discovered that Mr. Blakstad 
was away and there did not seem to 
be much prospect of Mr. Blakstad’s 
accepting our offer of our coming to 
terms with him,'so we asked him (Mr. 
Waite) It his principals, the Arm­
strong Whitworth Company, would be 
interested in going into the scheme 
and that was when he explained that 
he was not a member of the firm and 
he had no authority to speak for 
them, but he said that when, he got 
back to England, he. would tell his 
principals frankly what he thought 
about it and recommend the proposi­
tion as a sound engineering and econ­
omical proposition and he went away 
from here about the 6th of June." On 
the 3rd of June, while Mr. Waite was 
here, the Reid Company cabled the 
Trust saying, "Humber area, for the 
information of all , concerned. Blak­
stad offer has expired, negotiations at 
an end, we are negotiating elsewhere." 
The offer made to Mr.'Blakstad in Mr. 
Conroy’s letter of May 3rd expired on 
the 3rd of June. I infer that the latter 
part of this cable refers to the discus­
sions then being held with Mr. Waite. 
Mr. Conroy says that he wae hoping 
at that time, that the Armstrong 
Whitworth Company would step into 
Mr. Blakstad’s shoes subject to some 
modifications but on the same lines.
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of both these transactions, namely, 
the personal commission agreement 
and the bargain with Mr. Blakstad, 
under which they were to receive the 
$530,009 shares each, and I think he 
accepted them and completed them 
with his eyes fully open. I think he
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