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Mr. Kent’s Effective Reply to

lilt. KENT,—Mr. Chairman, I wish 
to refer to some of the matters of 
which the Right Hon. the Prime Min
ister spoke during the afternoon and 
night. He hasxcovered quite a large 
amouht of ground in the lengthy 
speech with which he has just favor
ed the Committee. I must say that 
the part that we have just listened to 
was characterized by a much more 
even temper than . that to which we 
listened to before tea. In the early 
part of his remarks he discussed very 
fully the 1S98 and 1901 contracts, 
but I must say that he carefully 
avoided the object for which I refer
red to these -Contracts- in my remarks 
on the Budget delivered here a few 
nights ago. The Prime Minister stat
ed in opening that my only object 
could have been to attack the living 
and the dead who were parties to the 
contracts of 1898. I think that every 
man in this Committee, and every man 
out of this Committee, who has read 
what I said the other day, will find it 
difficult to discover one word in my 
remarks that cast a reflection upon 
any pêrson.

SIR EDWARD MORRIS.—I said 
that what you stated in reading Mr. 
Chamberlain’s despatch on the con
tract was a reflection on the living 
and; the dead.

MR. KENT.—The Prime Minister 
said that my only object in referring 
to the 1898 contract was to attack the 
living and the dead.

SIR EDWARD MORRIS.—^ut it 
that way if you like. /

MR. KENT.—Well, any person who 
listened to me or has read what I said 
can iif his own mind decide as to the 
fairness of a remark of that kind. I 
made no reflection or imputation up
on any one. I hâve never made an 
imputation of that kind as long as I 
have been in public life, neither in 
this House nor outside of it, and I 
think it is very unfair to the Prime 
Minister to come in here and say that 
my sole object in referring to the 1898 
contract was to reflect on the living 
and the dead. I referred to that con
tract for one purpose, and one purpose 
only, and it was this, to answer an 
imputation that has been repeatedly 
flung across the floors of this House 
by Ministers opposite during the last 
four years that the administration of 
Sir Robert Bond had been in power 
for eight yéars, and while they in
creased the Public Debt by five mil
lion dollars, they had not built one 
mile of railway. In comparison with 
that It hag constantly been stated 
that while the present administration 
have increased the Public Debt they 
arè building five branch railroads. 
My only "object in referring to ' the 
contract of 1898 was to show lipw and 
why the Public Debt was increased 
during the years that Sir Robert Bond 
was in control of the affairs of the 
ColoYiy. and to answer
A GROSS CALUMNY ON SIR ROB- 

EUT BON'D
and his colleagues, including Sir Ed
ward Morris. I do not intend to go 
over all that ground again. I went 
over it the other day and it will be 
found in my published speech. These 
assertions have been made frequently 
—in fact every year—since the very 
beginning of the present administra
tion. In the Minister of Finance's 
Budget Speech for 1909 he enumer
ates under the head of expenditure 
that most of the Public Debt was un
der the 190Ï contract, whereas it was 
due to the 1898 contract. He charged 
that the Public Debt had .been in
creased during the administration of 
Sir Robert Bond, and he asked what 
was there to show for it. Is it noth
ing to have relieved the Colony of 
the incubus created in 189S? Well, 
the railway was taken back, and, as 
I said the other day, the wisdom of 
doing so will be apparent in 1951 
when that railway reverts to the Col

operating contract, and it will be one

of the main assets of the Colony. It 
will not only he an asset in the sense 
■of a developing agency, but will be a 
profit earning business, which will 
greatly help to reduce tbet burden of 
taxation which will then weigh upon 
our people. What does the Minister 
of Finance himself tell In relation to 
the value of the railroad in the Budget 
he read the other day? He pointed 
to the increased traffic of the railway; 
he shows that in eight years that the 
total freight carried by the railway 
has increased by about one hundred 
million pounds. Well, if that goes on 
—and I hope and believe it will go on 
as the country progresses—it is only 
fair to assume that in 1951, when this 
railway reverts to the Colony, we will 
then have a paying asset to the credit 
of the people of the Colony.
WAS IT NOT DUE TO THE PEOPLE 

TO GET BACK THIS VALUABLE 
PROPERTY?

The lands, Mr. Chairman, were pur
chased. The Prime Minister endeav
oured to show that these lands were 
of little value to the Colony—that the 
Colony derived very little benefit from 
these lands that were taken back. 
Now it will remembered that the 
Crown Lands, pure and simple, that 
were taken1 back in 1901 formed a 
v'ery small—perhaps the least valu
able—part of the lands that were 
held by the Contractor. Lands, taken 
back cover squatters’ lands, timber 
areas, mineral areas held by private 
owners, and between five and six hun
dred miles of land along the sea coast. 
All these were in the hands of the' 
Contractor. It would be impossible 
for this country to have developed 
its timber and mineral resources or 
its sea-bearing traffic under these con
ditions without permission of those 
who held the laud under that con
tract. The telegraph lines were tak
en back. The Prime Minister said 
there were two policies for the Colony 
to follow under the 1898 contract 
wheii they found that the telegraph 
system was in the hands of the Con
tractor: either to build a line them
selves- side by side with that of the 
Contractor, or to take back the tele
graph system and to go to arbitration 
on its value. Now there was only one 
course open under the contract for 
this Colony to tàké. The Colony Could 
not, under the contract, take the first 
position, and if the Prime Minister 
will read the contract of 1898 he will 
find that we could not build a line 
parallel with that held by the Con
tractor. We had to take back the 
whole system in the manner in which 
it was-taken back or, leave it in his 
control. Section 84 of the contract 
of 1898 says:—

' "84.—It is further agreed that 
-in the event of the Government 
deciding to make additions or ex
tensions to the present system 
the Contractor shall construct, 
maintain and operate the new or 

■ additional lines and offices, the 
Government paying the cost of 
construction and the annual loss 
or deficit, if any, upon cost, main
tenance and operation.”

There, sir, is ah agreement by the 
Colony that if they want to build new 
lines or extend the telegraph system 
they must go to the Contractor, get 
him to construct them and he is to 
operate them, and if he meets with a 
loss in the operation or upkeep of 
these lines the Colony has to pay the 
loss. In other words, the Colony had 
to pay the loss but got none of the 
profits. The Contractor has full con
trol of the system and of all extension 
or new lines or offices to be, built in 
the Colony. Besides that, the whole 
business of the country was at the dis
posal of the Company that held the 
telegraph system. 1 think that if you 
put that position before any busmeês 
-man to-day, even in the light of the 
experience we have had, he would say

■ÉMeteiÉ

by all means we must get bàck the 
telegraph lines. This Colony could 
not afford to carry out a contract of 
this kind. I am not justifying the 
award that was made. Personally I 
think the award was too great. But 
you. had such a condition in relation 
to the telegraph-system that I believe 
all sections of the business community 
of this Colony would-to-day say that 
we must get back the telegraph sys
tem and not leave it in control of a 
person or Company that stands in the 
relation to the Colony in which Sir 
Robert Reid stood under the contract 
of 1898. These three items, Mr. Chair
man. which were the main factors in 
making up the Public Defct between 
1901-08 were, as I said the other 
night, not the creation of Sir Robert 
Bond or Sir Robert Bond's Govern
ment at all, but were

A LEGACY OF OBLIGATIONS
to the people of this country that he 
received from the Government that 
had preceded him. I think that the 
action of the Prime Minister himself 
when upon further reflection on the 
contract of 1898 and upon considering 
the terms of the contract of 1901, he 
decided to vote for and did vote for 
the contract of 1901 can have only one 
explanation, and that is that on such 
further reflection be considered that 
the contract of 1898 was a mistake 
and that the modifications made by 
the 1901 contract was ait improve
ment. Otherwise he would find it 
hard to justify hie voting for the 1901 
contract. I referred to the 1898 con
tract, as I said, to show that the oh 
ligations to which the Liberal Ad
ministration of Sir Robert Bond were 
heirs were not of their making and 
that the natural addition to the Public 
Debt during the nine years of the ad
ministration of Sir Robert Bond, in
cluding the amount of the guaranteed 
debt of the Municipal Council and 
other purposes, did not amount to 
more than between five and six hun
dred thousand dollars. I then went 
on to compare these obligations with 
the obligations we have assumed un
der the contracts which have been 
made by the present administration 
for the construction of the Branch 
Lines. Well, although the Prime Min
ister and the Minister of Finance have 
devoted considerable time to tjie 
speech I made the other' evening, 
neither of them has attempted to re
fute the position which I placed be
fore the Committee in connection 
with the obligations which these con
tracts imposed upon the people of this 
Colony. The debt that has alreadj 
been incurred, as I stated the othei 
day, is only a small portion of the 
obligations that these contracts wiV 
entail upon the Colony. The Prime 
Minister said that this reference by 
me to the 1898 contract was the old 
case of the herring drawn across the 
truck. The Prime Minister referred 
to the extract from Mr. Chamberlain's 
despatch'- which I read here the other 
evening, and; in order to lessen its ef
fect and try to make up.a case against 
the position which Mr. Chamberlain 
took in that despatch, he said thaï 
perhaps Mr. Chamberlain never read 
it; that it may have been made up b) 
some clerk in the bolonial Office, whe 
knew no more about this Colony than 
he would learn going from the Colon
ial Office through Hyde, Park to his 
home and them back again. Well,
IF THAT IS THE WAY THE PRIME 

MINISTER PERFORMS HIS AD- 
MINISTRATIYE WORK,

I think we are sate in assuming that 
a man like Mr. Chamberlain. would 
not have made a statement of that 
kind reflecting upon the acts of s 
Colonial Administraflffn without giv
ing the matter ’ cârefirr’consifiération. 
he was certainly not,-going, to sign

v.nen mat runway njveriB tu vue v.u,- hiiv —— «--------- . ,. ,, * a letter that.amterk might put before
ony on the expiration of the present -mian to-day, even in the lignt oi t e hjm wtthout knowing its contents

I — " ----- --- h“H hp "nl,ld 8av That, business
over, there. Before I. quoted from that 
despatch of Mr. Chamberlain's I stat
ed my own opinion on the matters 
that- 1 have referred to. and I quoted 
that paragraph from that despatch ip. 
ordèr Vo confirm the opinion that 1
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held. The Brime^ Minister asked-mr ,,as1 four vears

us into Coart they éould not have bet
ter evidence than that Memorial.

MR. KENT.—Thai Memorial would 
be no evidence. The people who 
signed fhat had no power to bind this 
Coiohy or interpret the contract. 
Further, let us look at the facte of
the case, I MW it not fairly be as* 
sumed that his concessions under the
cob tract excludes ah ettfinee of com
petition. Mr. Reid held between five 
-and six hundred miles of the coast 

; • lands of this Colony besides all the 
other powers held by him under the 
contract, and had. these lands not 
been taken back under the 1901 con
tract, if he had a monopoly In law, it 
would come very near to a monopoly 
in fact. As I said before, the increase 
in the Public Debt that took place 
during the administration of Sir Rob
ert Bond, and which cramped and 
confined the actionsyof that Adminis
tration during the whole time it was 
in existence, was a legacy of obliga
tions to the people of this Colony un
der the contract of. 1898. Why. the 
people of the Colony demanded these 
modifications in the contract of 1898, 
and it was in response to the position 
which they took throughout the coun
try, as evidenced by the result of the 
election in the fall of 1900 and as a 
result of the indignation meetings 
that were held everywhere in this 
Colony after the contents of that con
tract became known. Further, ^ to 
show that the contract of 1898 did not 
receive the consideration or the time 
for consideration that it should have 
received in this country, the best evi
dence that we can hâve is the fact that 
the
PRIME MINISTER (SIB EDWARD 

MORRIS). ON RI:flK4TI()N RE
ALISED THAT IMI'ROYKMENTS 
COULD BE MADE

by the modifications effected by the 
contract of 1901. The financing of the 
present administration, as I said the 
other day. consisted simply in collect
ing the Revetme and paying it out 
a|:ain. in further increasing to a large 
extent the Pipilic Debt of the Colony 
a.hd in bringing-into existence futiù-e 
obligations atising out of the con
tracts for ilie construction of the 
Branch Railroads, which will entail 
further obligations and increases in 
the Public Debt. I pointed out that 
during the time they were in office 
the revenues they have been receiving, 
have been the largest on record. The 
Prime Minister points to the various 
Public Works which have been initi
ated or established or continued by 
the present Government. What else 
was the revenue there for but to re
pair and extend these Public Works 
and public utilities. That is what ev
ery Government has been doing since 
Responsible Government, aqd ■ it de
pends upon the amount of revenue at 
their disposal what public wprk will 
be repaired or extended, what light
houses will be built and what other 
public utilities will be brought into 
existence or improved. The larger re
venues we have the more we will be 
able to undertake x^ork of that kind.

. and, surely it is not to be expected 
that a Government with an income of 
nearly four million dollars would only 
do the same in the way of public utili
ties as a Government with an income 
of about two and a half- million dol
lars. But let up look at this matter 
Of lighthouse construction. I pointed 
out the other day when the House 
wgs in Committee on Supply that the 
actions of the late Government even 
with thç smaller, revenues at their 

' disposal exceeded those of the present 
idministration, who have not only had 
the money derived from ordinary cur
rent revenue but who have raised 
loans amounting to two hundred 
thousand dollars for this service. The 
Prime Minister said that seventeen 
lighthouses had been erected by the 
present Government and some smaller 
lights. During the administration of 
Sir Robert Bond, even with the small
er revenues, there were thirty-six 
lighthouses erected and several small
er lights.
Ml)RE THAN DOUBLE THE N'UM- 

BER EREUTED BY THE PRESENT 
GOVERNMENT.

The Prime Minister next [mints to the 
increase in Civil Government. Justice 
Department and others; but I would" 
tike the Pî-imè Minister to point out 
flow these moneys have been spent 
and wfrj the expenditure has been in
creased. In the moneys spent on 
Civil. Government we had picking and 
'.hoosfng in increasing salaries of 
Civil servants, on political and other 
unfair.grounds. In the Justice De
partment, 1 cannot see the cause of 
the increase, except it is for fees and 
other such expenditures such as jobs 
to political favorites and others, be
muse the main branch of that de 
uartnient—the salaries of the Consta
bulary and Fire Department are the 
same as they were when the adminis
tration took office. If this is the way 
the increased revenue has beeh 
squandered, it is not difficult to un- 
lefstand the absence of any useful re
sult from its expenditure during the

a

would-1 confirm everything Mr. Cham 
bérl&in said. No, 1 would not confirm 
everything Mr. Chambetlain said, 1 
would not commit myself to any sv.cl 

. ridiculous proposition any more thar 
9 all the gentlemen opposite will con- 

1 firm everything the Prime Ministci 
says. He rest'd extracts from the Me 
modal which was sent home from the 

; people of this Colony through the 
" Governor to the Colonial Office. He 

said that it was based upon false 
_ statements. It is not J:o be assume; 
that tlje Colonial Office is as easih 

:j fooled or deceived as the Premier de
ll sires us to believe. These authorities
* had thé contract before them and they
* had experienced counsel assisting 

them. Now, sir, I take one of the al- 
leged false statements to which the 
Prime Minister referred, and if the 
parties who were responsible for that 
document held the opinion that the 
contract, for instance, created a mon
opoly in the coastal trade of the Col
ony; might not it have been an hon
est opinion expressed in good faith, 
and have not after facts shown that 
they were not the only persons who 
held that opinion. Why, the Prime 
Minister himself, while he was Attor
ney General in Sir Robert, BonfUs Ad
ministration, had' to advise against a

, claim put forward by the Contractors 
^ that they had a monopoly of the çoast- 
jal sendee.

SIR EDWARD MORRIS— I advlsodl.tncluded in t 
that they had not; but if.they took
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A GREAT VITAGRAPH FEATURE - CARDINAL WOLSEY.COMING

The surpluses were large but there 
were some items in these surpluses 
which they cannot always count upon 
and which in my opinion are- improp
erly included in them. As I pointed 
out the other day, profit on the sale of 
co|n is not. a revende, it is a liability, 
and out of that $400,000 surplus of the 
first year there is' $135,000 profit on 
thé salé of coin. That is not--a-reven
ue, it is a liability for which a gold 
reserve should be .kept hi the Treas
ury.

SIR EDWARD MORRIS.; ’The same 
was done under Sir Robert 

Bond’s administration. They import
ed more coin than W have done and 
it was sold and.J'trt into the revenue.

MR. KENT : That is no answer. 
Whoever dti it,- it was wrong. I ato 
pointing out that profit on coin is not 
a revenue. Again, take the surpluses 
of the last two years. In them, was 
Included the interest, on unexpended 
balance of the railway loan that has 
been to the credit of the Colony in the 
Banks and you calculate on that as 
on'e of the factors in making up yohr 
surplus, it should have been-.'eredit- 
ed‘ to the loan itself.

SIR EDWARD MORRIS: That 
not correct.

MR. KENT: Excuse me, it is crit
ically correct. You will find it In the 
Auditor General's Report included iri 

Ahe general items of revenue. The 
iffnister of Justice says that it is not 
included in the: surplus.
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