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IIIt is tli<night in some quarters that the troubled 
political situation ahruad will necessitate the main
tenance of rather high rates of di-cuunt at the prin- 
ei|til European capitals for some little time.

Kates in New York luxe not changed appreciably 
during the week. Call loans arc 2's ; sixty day loans, 

to y/j ; ninety days, 3', to 3A4 ; aud six months, 
3; j to 3,4 p.c. The Saturday hank statement did not 
show wide or important changes of position. In the 

of all clearing house members the loans decreas
ed $1,300,000; the cash fell $i,ioo,<m>; and the ex
cess cash reserve decreased by alsmt a million, re
maining at $13,3*12,000. Ami in llie 
hanks alone the loans were reduced S5.3is1.os1 ; the 
cash fell $800,es»); and the surplus was increased by 
$74,000. The supply of funds in New York is run
ning steadily ahead of demand; and it docs not look 
as if interest rates would rise appreciably from the 
present level. Some authorities look for the ex|s>rt 
of a considerable amount of gold from New \ork, 
as the foreign exchange market has been rising 
latterly and a movement of funds to the other side 
of the Atlantic lias been in progress. International 
houses with funds to loan have been able to get 
better rates abroad than in New \ ork. I he loans 
made by the New York bankers to Iterlin are under
stood to have been at very attractive rates of interest. 
It is quite possible that the Canadian hanks in New 
York have participated in these transactions. I hev 
usually take a prominent part in the exchange deal
ings in New York ; and they are ready to swing a 
part of their foreign reserves from one side of the 
Atlantic to the other according as Europe or Am-
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I53t. erica bids most for funds.
The position of the money markets in Canada con

tinues to be satisfactory. Call loans are quoted at 
5 to Ska per cent., but it is said that not many loans 

yet available at the lower figure. The street
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iTHE GENERAL FINANCIAL SITUATION.

The Rank of England again secured tl c hulk of 
the $4,01x1,000 South African gold arriving in Lui- 
don on Monday. Although the bank lias been able 
to obtain a large si tare of tliese consignments during 
the last two or three months it has lieen obliged to 
ship gold abroad rather extensively. Large amounts 
have been sent to South America. Egypt, Turkey, 
and India; Italy also has lieen drawing on the metal 
in the Rank's vaults since the war opened. Rank 
rate in London is maintained at 4 p.c. I11 the mar
ket call money is t'/i to 1)4 p.c.; short hills, 34 to 
y/j ; three months' bills, 3.4 to 3 13-th. Discounts 
in the market at Paris are y/j p.c. ; at Rcrliit the mar
ket rate is 44. This represents an advance at Iterlin 
and no change at Paris. Rank of France rate is y/3, 
and that of the Imperial Batik of Germany 5 p.c. 
Matters in Europe are still unsettled. English, 
Russian and German banks do a large business in 
China. Their interests are attested by the spread 
of the rebellion. Consequently the financial interests 
are watduflg the tiioyjyutnts of the international 
forces and of the Chinese Imperial forces closely.

are as
is watching with much interest the initial iqieratioiis 
of La Banque Internationale which has at length 
got its certificate of permission to do business. I he 

Government at Ottawa issued the certificate and
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the hank o]>cned this week. It starts with a paid-up 
capital of $1,000,000, ami of course, the right to issue 
its notes to a like amount. The dose connection 
existing between its President ami the Stock Kxchange 
has caused sonic people to think the new hank will 
sftecialize in loans to brokers. 1 he excellent statc- 
ment presented at the Mol sons Hank annual meeting 
is taken as indicating that the chartered hanks in 
general are having an exceptionally profitable year.
The first large* batch of statements is due early in 
November ami it is <|uitc probable that 
will, like the Molsons, have record-breaking reports 
to present. The Molsons profits are $110,000 
greater than the profits of any preceding year. It is 
not & much the prevalence of high rates of discount 
that is conducing to kinking prosperity a> the cm- ).
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