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In the-eourse of this examination I have received every facility trom Mr. Ferrie and yourself, as well as from the
Officers of the Company, the Books and papers affecting the inves inonts bhaving been unreservedly placed at "my
disposal.

| may be permitted to state as only due to yourself, that the Morigages on which loss is estimated were all
> taken prioer to your connection with the Company, and that great judgn..nt and prudence have been exercised in the

selection of recent investmehts.

Under the present excellent system pursued by the Board and yourself, I believe this department of the
(‘mnp:m.\'\ business to be as free from danger of loss as is possible in Canada

| hive only to add in conclusion, that it has given me great pleasure to be of any service to the Canada Life
Assurance Company, as an Institution maintained entirely by Canadian support, and calculaied to confer lasting benefits
upon the Provinces to which its operatious are confined. It is to be regretted that losses such as those estimated have
arisen in the course of many years active business, but it must also be remembered that the early period of its operations
was marked by unexampled speculation and inflated value of Real Estate, from the disastrous effects of which few who
had anything to do with the investment of capital, escaped altogether scntheléss.

With hést wishes for the welfare and success of the Canada Life Assurance ( ompany,

I remain, Dear Sir,
Yours faithfully,
(Signed) JOHN PATON

ince that a loss was likely to acerue on the Mortgages held by the Company, prudently

Directors having ascertained upwards of two years s
stopped taking into account interest on securities which they considered dowlktful, with a two-fold object, of preventing a distribution of
profits not realized, and of lessening the ultimate logs when asocertained. Intorest not being added for the last three years on many of thes,
pecurities, has prevented the anticipated division among Policy-holders « .’.inw reased profits, based on investments calenlated to pay from 12
per cent. to 20 per cent. interest Fhis circumsgtance has excited rouch dissatisfaction among gome of them, arising without doybt from
ignorance of its cause; for a continuance of the dangerous policy of dividing imaginary profits, as pursued under former management, would

have resulted in the speedy derangemépt and ultimafe ruin of the Company. Notwithstanding the decrease of interest, we observe that a
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. ATUTUDITORS? REPORT.
The Undersigned ving e ved 1 \ | NADA LIFE 4s \ COMPANY t o the folr .|Lr\~Hu' T
v
“ make a stricl scrutiny of « ylhing u may de e, useful, to enable you to salisfy you lves, and repord to the Company., And
‘“the Board hereby place at your disposal, for cxamination, all Deeds, Docume Books or mallers you inay desire I may also add
3 “‘that I trust you will not have the least hesitation in asking fo .m/ formalion. assistance or aid, which cen be gi eh by myself or ¥y
other Officer of the Company,” bog tate that \ ed » undertaker > luctance, arising chiefly
from the briclness” of e per placed ot the | 1 i corded to them by the Ofcers of the
Compan A i m \ {1 era wnner 1 ) cont th t
Saving ) 4
PO o ) | ren | | t (
on Lthéir pa either for or § t { y n 1 ers therein, ( ( {
exhibit pre tiot » far P t i . | ited f tion tegardiy v of
the securities | 1 by Com) tm n t Reor n i A uditor ha ymorand timated reduc 1
on certain secul Pre MIN \ r Mr, Pa1 y and IR i \ 1D " { on vit ¢ other, th lilference was
found to be nmaterial, t r Audit Lic npreximating t ry tio t C‘om , A48 it assumed 1/\
larger margi for losse ha h Y| . { ! ) f thes V J b 1 { extent ritied personal *
fmspection of several of the Han
Provious tering into tl \ 3 1 by Comy it v he well to to the length of wme over whicl
itg operations have extended weri 1 8D o 10 lu oW h peric reater inges have taken place in the valueof property
than have been known in the previo hanges arising from the natural progress iucident to the improvement of «
new and fertile untry '.uv_' 1 by ;‘ 1 | ‘ mprovement eatod a more t n rregponding expansion \/
ol commenr hich led Lo a system of att W Hnaging 18 10 Kinds of ‘proper 1 th ‘ 1854, 18506 and 18566, an immense
expenditure on the coustruction of various railways caused an extraord nary influx of capital and a equent sudden rise in the value of
real estite, until that was supposed to be th st el nvestment for capital y that parties, deemed the mogt prudent in the community
were carried away with the prevailing mani | 18 th xeiting and under different management than that now governing the
Company, that the principal loans were made on Mortgag soveral of which prove ave been estimated fur heyond their réal value The
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