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The fuinction of a trust company, in s0 far as it
administers and contrcls trust funds, has, in public opinion
if flot altogether iii Iaw, taken on the aspect of sacredness.
Such lias been- the growth of the corporate trustee, and
with such fidelity have its trust obligations been discharged,
that the idea of .misappropriation lias been almost elimin-
ated from the public consciousness. The shock therefore
to the public of the Dominion Trust Company failure, and
the disclosures made subsequently, strikes at the very roots
of public confidence in fiduciary institutions that will take
several years to restore.
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It is with no sense of recrimination or revenge that
we advocate criminal prosecution of the directors if there
is sufficient grounds for the laying of informations, but the
cry of defrauded beneficiaries of trust accounts is stili to
be heard in the land and across the seas; and if British
Columbia iaw means anything, justice should be meted out
to them.

We would deepiy regret to see these directors go to
jail if found guÎlty of these charges, and yet there are larger
Interests to be served in the public welfare than the per-
sonal consideratiofi.

The main interests to be served are to restore the public
confidence; to serve notice to the worid that if the law of
British Columbia is broken, either by negligence or overt
act, that punishment will be administered, and also that
directors will be taught the responsibilities and duties
of their offices and the large and sacred obligations they
assume in the discharge of their duties as directors of trust
and other fiduciary institutions.

We had expecte d to hecar of some investigation of the
Dominion Trust Company's auditors. Some time in the
spring of 1914, a financial statement of the company as at
Deceniber 31, 1913, was sent to shareholders, who stated
in essence that they had examined the affairs of the coin-
pany, securities, etc., which were found to be in order, and
that the statement submitted was, in their opinion, a true
and accurate statemient of condition, etc. It has been no-
where aileged that ail the conversion and misappropriation
of trust and other funds by the late managing director had
occurred subsequent to December 31, 1913, and until mid
October, 1914, the day the company closed its doors. If
this be true, a proper examiflation of the books and accounts
and securities wouid have disclosed at least some irregulari-
ties which the auditors, as servants of the sharehoiders and
quasi-servants of the state, would be required to show in
their report to the shareholders.
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The services of this journal are offered through an

inquiry column, which is open to subscribers and the

public generally without charge, for detailed information

or opinion as to financial or industrial affairs or institu-

tions throughout the Province of British Columbia.

Wherever possible the replies to these inquiries will be

made through this column. Wbere inquiries are flot of

general interest, they will be handled by letter. We think

that we can assure our readers that the opinions expressedl

will be sane and conservative, and that all statements will

be as accurate as possible.


