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obstinate adherence of a few persons hero and
there te a batayd system cf ounds, shillings,
and pence, it may be said with truth th -t the
dollar is our sandard. The dollar, however, is
gold, and always has been. (Applause.) Here,
however, the resemblance between banking in
Canada and banking in the United States eomes
to an end, with the excer tion of those funda-
mental matte:s, essential to the very idea of the
of the business which are common to baukers in
all countries.

The points of difference are both numerous and
important, and in these points it will bc found
that the underlying idea in its inception was
British. To speak more accurately I should sa-
rather Scottish. A large portion of the
early mercantile element of the Dominion
of Canada was from North Britain. It was
natural, therefore that in existing barking
institutions the mode' of Sco'land shoiuld be
largely before the eyes of the community. especi-
ally as the Scotch sy temu has proved in it work-
ing-spite of occasinnal disater- one of thI.
finest ever contrived and carried out by the wit
of man. In pursuance cf this idea, a few banks
of large capital were established, each having a
separate act of incorporation in the great mer-
cantile centres, first in Quebec and afterwards
in Montreal. Halifax, St lin, Toronto, and
other centres of business. The bank, tirougi
the framework of banks wa- British, the details
of the acts have been largely American. As
settlements progressed and thriving towns sprang
up and afforded good openings for banking. the
banks in the centres established agencies or
branches exactly as the great banks of Edin-
burgh and U÷lasgow had done before themn.
Thus, with a few exceptions, every bank in
Canada presents this aspect. It hai a head
office located generally in a large city, and -t bas
more or less of other offices (in which most of the
rights and powers of the corporation are exer-
cised). scatteied over other cities and towns of
the Dominion. The four largest banks in addi-
tion to these have offices in New York and
Chicago. A large part of the shipping tre de of
Canada arises out of the St. Lawrence route
from the west, and for banke doing- n large foreign
business in Canada, an office in New York. the
great centre of foreign exciange is almost a
necessity.

The Bank of Montreal, or largest institution,
bas its own office in London, England. The
Bank of British North America, though like the
rest, subject to the banking law of the Domini n,
bas it head quarters or Board of Directors in
Lonxdr n. It is, however, the onlv bank among
us that has its centre abroad. Canada, unlike
mo4 British colonies, is served almost wholly
by institutions that have had their growth, de-
velopment, and management from within ber
own borders. In banking we have been always
practically independent, though we have never
needed to issue any "declaration " to that effect

It may be interesting to go into details for a
moment and present a brief outline . f one o
the larger Canidian banks as it presents itself to
an observer. The Bank of Montreal is obvionsly
the best example for the purpose. This
bank, like every other amongst us, was
originally constituted by special Act of Parlia
ment. This was its charter. The separate
charters of all the banks have for some ten years
back been continued by one general uniform
Act. but originally the-re were diversities.

However, it is only a type of the rest. The
Bank of Commere. withheadquarters in Toronto
has offices in Montreal, Ottawa, Hamilton, Lon
don, and numerous other towns. The same
may be said of the Merchants' Bank of Canada
and of the Bank of British North America. th
latter having branchies in San Francisco. Each
of the three last named have branches in Port
land, Oregon, Chicago and New York, and hav
with the banks of Anierica, as strong an interes
as ourselves in mitigati, g the oppressive taxa

tion to which, shall I dare to say, not over-wise
legislatures subject an interest which is the very
life blood of the conim rce of the c:mntry.

With respect to the redemption of notes and
the maintenance of reserves, the notes of Cana-
dian banks are now and always have bee-n sub-
jected to a continual process of redemption.
Notes of other banks are sent in for daily settle-
ment in gold or legal tender, <xactly as cheques
are sent in. Strictly speaking, however, these
notes are not redeemable except at the office
wlence they were originally issued, and which
is usually the central office oily

There, consequen tly, the principal reserve of
gold cheque tender notes is kept. The batiks,
by mutual arrangement, mske their settlements
in the towns and smaller cities by drafts on
their respective headquirter-s or on a redemption
centre, like Toronto. Ii Montreal, settlements
are entirely in specie or legal tender. This
conduces to economy of resources. But in
Toronto, Quebec, Halifax and St. John's, settle
ments are almost wholly in gold or its equiva-
lent. Banks nothaving their central office there
require for this reason to keep a portion of their
revenue at these points.

The favorable and unfavorable features of the
Canadian system were referred to in the piper
onejadvantage cited being thit it gives to deposi
tors the security of a concern with a large capital
and double liability beinid it. while it secnres to
industrial enterprises in smnall towns at amount
of accommodation that no local bank could give
But among the drawbacks e this : that the plac-
ing of large sums of money in small villages
often encourages unhealthy development of busi-
ness. The system, however, exists. It bas
taken root, and it is not likely to be changed
And with whatever drawbacks it in v he attend-
ed, there can be no doubt that it has thte effect
of training great numbers of men amongst us to
habits of wide and accurate observation, of large
generalization, of careful judgment upon the
great movements of commerce and speculation
over the vast area of this continient. It necessi-
tates a watelfulness over reports, circulation,
discounts, reserves, which is of great value. and
te il doubtiess we owe tbe tact, already referred
te. tiaI batik tailuires lu Canada have been cf
rare occurrence, sud that the losses cf lie pub-
lic by them have been se emaîl that scarcely any
fraction would express il.

ThA batiks cf Canada differ fronithbose cf the
*United States, sud are like tiose ot Scotland in
haviug a free circulation iimited ouly by tbe
amount cf their paid-up capital,
* For Ibis tiey have had ho contend etranuously
against attempte te abolisli tic4 existing system
sud ho subsîltuta therefer a circulation cempoeed
cf Goeamment notes Wa eppcsed this sud
contended Ibal under the pressure cf circous-

istances, thase wonld become irredeemable sud a
source cf disaster te the coinmunity. We point
ed eu t that every Governueut curreitcv then
circulatiug was ai a discount We soid Ibat if

f the Govermmnt desired te borrow. il shouid do
so lu lie open market cf the worid. We teck
the broad grouud thst-although no deuil the

tfunchion cf the Geoverument was te stamp c lu
-he fonction et redeuiption could only be
s uccessfuliy part ormed by bauikers. Tiese
arguments prevalied ho sucb an extent, tiat
ouly a partial issue cf notes teck place, lie
Bank cf Mentrèal agreeiug ho circulate s certain
amonut of Govamument notes. Since 1871 thE
system bas coutiuued sud exteuded ou a purely
Goverumentai basic, the Bank cf Mloutreai me-
suming circulation et ils ewu notes.

The speaker tien referred o lthe allempl ho
assimilate the workirg cf the Canadian systeni
ho, that cf the American, whicb met witb chrono.
ous opposition from mauy cf tbe baniks, sud tc

-the Goverument raturue, wbicbweramcre ampli
Shan thosa in the Uited States snd careful1j

t scrutinised byinspectors sud by the public. Theri
- was no speciailtax,be peinted etît,on banke ir

Canada. The Government had seen that such a
course would burden trade, hamper manufac-
tures. and injure theirown revenues. The (over-
ment of Canada was, he asked to be allowed to
say, more amenable to public opinion than that
of the States, and if there existed such an iniquit-
ous tax as that imposed on the United States
banks there would, he thought, be such an agita-
tion for its repeal that no Government would
dare to resist it. (Loud applause.)

At the conclusion of Mr. Hague's address the
President said the thanks of that Convention were
due in an especial degree to Mr. Hague for bis
instructive and very interesting paper, which was
ordered to be printed and embodied in the pro-
ceedings of the Association.

RowrTH oFTiMBER.-As aresult of observation,
and froin the testimony of experienced persons,
the following is about the average growth in
twelve years of the leading desirable varieties of
timber, when planted in belts or groves, and cul-
tivated :-White maple, 1 ft. in diameter, and
30 ft high ; ash, leaf-maple, or box elder, 1 ft.
in diameter, and 20 ft. high; white willow, 1½ ft.
in diameter and 50 ft. high: yellow willow, 1 ft.
in diameter and 35 ft. high; Lombardy poplar,
1i iu. iu diameter, and 40 ft. high ; blue and
white ash, 10 in. in diameter. and 25 ft. higli ;
black walnut and butternut, 10 in. in diameter,
and 20 ft. high.

?cimmercijal.

MONTREAL MARKETS.

MONTREAL, August 18th, 1881.
As a rule the wholesale markets for the past

week have been quiet; the amount of business
doiug is, however, in excess of the corresponding
period of 1880. Dry goods people are busy fil]-
iug orders sent in by travellers, which are both
large and numerous, and prospects are good for
a large Autumn trade being doue. There bas
been a much better demand for flour for ship-
ment and also for grain, but recently the demand
for the latter has been checked by the advance
in Chicago. Groceries are quiet and Sugar has
a downward tendency, stocks accumulating in
refiners bands. In drugs, Opium bas declined,
owing to large crops. The stocks of flour and
grain in store yesterday were as follows:-

Wheat, bush ......
Corn, bush.... .. ..
Pease, bush ......
Oats, bush ........
Sarley, bush ......
Rye, bush ........
Flour, bbls........
Ryo flour..........
Oatmeal, bbis......
Cornmeal, bbls .. ..

Aug. 15, Aug 1, Aug. 15,
1881. 1881. 1880.

127,875 191,787 110,530
132,623 112,984 16,600

4,923 11,475 6,780
59,170 41,454 72,442
...... ...... 4,134

46 46 1,511
47,847 51,108 31,855

880
148

969
195

216
584

AsHEs.-Pots.- Market quieter; $5.25 was
readily paid some days since, but at the week's
close sales were reported from $5.25 to 5 30 for
firsts, inferior sorts in proportion. Pearls, very
quiet, only one sale reported during the week, and
that on p t. ; the nominal price is 85.70. Stocks
at present in store are Pos 436 bbls., Pearls 57
bbls,

BooTs & SHoEs.-The is no change to note
since last report. Payments for Spring pur-
chases have been exceedingly good. Prices con-
tinue unchanged as under: Men's Stoga Boots,$2.00 to 3.00; ditto kip Boots, 02.50 to 8.25; ditto
French Ca/f, $3.25 to 3.75 ; ditto Bug Congress,
$2.00 to 2.25; ditto Split Brogans, $1.00 tol.10;
Boys' Split Brogans, $0.85 to 1.00 do., Buf and
Pebbled Congress, $1.25 to 1.50 ; Women's BuF
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