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CA8%HING; CHIEQUES FOR STRANGERS

Resp.nsihllity Rtests Chuely u Banks, and 'idequate Pre-
cautions are Not Alw*ays Taken to Preveat le..s

BT A. B. BAIKYER

T JI chrf pintof daily contact I»etwteen the baaika anid

cheqlucu are pirese-nte-d for paymient. At timea tiiere is con-
siderable friction, due ta the biink requirements in the. mat-
t af identification. 'l'i, law holds the, bank res4ponsible

for paymecnt to the priopeLr party, andi somte o! the. publie,
flot realiing thie, or passlbly not caring, are inclned ta b.
resen4ttful whün aesked to prove their identity,.

Thi. average teller enideavars ta perfarmi this part of
hie duty with full regard to the feelings of thi. payee, but

ia vicir of his responsibility. he miue-t play abso[uteLly safe.
There are eonie, of course, a! in ail professions, who are

Iacking in nianners, biut tiie vast majority handie the s;itua-
tien wlth tact ani courtesy.

Retient Suggestion of )isiionesty

Part of the. resentnient felt by the honest man who i
nsked tu get om neknown to the bank, ta identif>' irn, is

du. ta pique at flot being recagnized, and this blowv ta bis
seif-eýsteemii is apt ta mnake bita unreasonable. wltii otiieru
of course il, is niereiy a farm oif bluff, a-4 tii.> know per-
tectly w.-ll they are asking the. teiler ta take a risk whlch
tiiey theiselves, under 4similajr circumstaflces, would nat

take. Sometixnee menu knan ta tiie batik are qulte wilIlng
tao endors. "~for identificatlon onl>'," and profes$ te b. much
aigrleved ilien tbis lu retused, This uay b. due te ignorance,
but as a rule their intention ie tiiet suy risk in the matter
shail b. borne b>' tiie baul, wbile ainy benefit accrulng will
corne te tioe.

R.smpanbihity oif Banik

When a bank accepits a deposit tramn a caistor
agrees nmong other thingi tu arrareit to hlmi tiiere
demauud, and te banor hie instructions ta pay bis cl
on presentation, out of the. tundsuat hie credit. lI tl
pacit>' it let a truste. for Its custoniel, and natural

custaurner loai. ta the bai ta prot»uet hie, rigiits ta LI
sunder this arrangement. Under the. Cainadiatn lai the. r
sibillties of tii. bonkis i thts coanectlan are gmetei
the. law of Great Britain imposes on batiks la that cc
Th'ie Britlih etystm of crossing chieques insures the.
~tlstiaa ai aeque by the. rlghtful PaYe only b>' hii
plaeed ta ii creàdlt iii the, batik in whlch he bits isi ai
The. Iaw priictlcuily saym that thi. maiçer of the cbeq
crossing it ats the. art providei, con, gruard. againut il

theft, and that if h. dlecides, not ta avail hipisshf c
m.etiid of protection, h. muetit stand tii. cans.qtiencet4
bankin Ci rent Britoin, tiierefore, in gaod( fZLiti and m
negKligenice. pays an UunicrotO55d" or open chieque, tii
would fii on thu maker. This systeni or erosslng c'

le part Oi the. Canadin laiw, but as thi. batik ia not ni
(if ain> responslbilhty ther.by. it ia geldonri uNed.

In the United States the Supreme Court of Califorra
iieId that a bank paying out money on a cheque drawn
order on which thie payee's endorsment had been forged w
liable ta thie depositor, irreupective of the. hank's freedc
tram negligence.

When the. public ini gener al understands just what i

sponsibility is borne by the banks ini regard to cheques, t
vaut miajorlty, who constitute the resonable part of a
commninty, will readlly admit the necessity for adequE
precautions, and can be depended on to co-operate.

Epidemic of Frauds

At the. present time the country ia peetered with a nu:
ber af forgers who are operating in varlous sections. Th(
have, unfortunately, been sufficiently succesaful ta encouru
turther attempta, and ane resuit il b. a tightening up
the. reguhiitions as ta identification in ail of the banking
stitutions. Some of tii. achemnea af tii... gentry are tn
ingeniaul, ln on. of the. more recent frauds a man af rat]-
good appearance presented a cheque for a fair amount
the couziter of on. of the, brankh bauka, and on being aùk
for identification, climed te b. a relative ot one of 1
officiala ia a neaxby plant, and suggested that they cail h
up for confirmation, giving the. telepiione nuruhar. Tii. j
counitant, with visions ot a. new accaunit, foalishly called
tihe nwnber without veritying it, aud wras answered by son
ane clalming te be the. Party aêked for. lHe obtained a f
and flattering description oif the. man who iiad presented 1
cheque. Later, the. chieque ias taund te be fraudaient, a
tiiey are still looldng for the. paye. and his confederate, a
the. untortwiate accountant has learned a somewiiat exp(
sive leisson.
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