
T IlE MO0N ET AR YT lM E S Vl

k- RATES AGAIN URGELD

HEADS of the Caniadian railways are naturaliy the firat te
pi-osent thle case, for higier ratesî. But more is in-

volved thali the mnere question of the hreodes returu.
It iS esseVntial t(Jaain a sr thât the rates slieUld bu
suiUtljenýt te) maý;inltilnù seVice, anld an1 inreseshuid Flot be

retused m rci becaiuse the- (anadian Pacifie might make a
Uittie more profit. E. W. lieatty' , pretSiden-t of the Canadiani
Pheliet, birought up) the- ratte quesýtiojn at thi. emrrpahy's an-
rilal mee(tinlg 111,11 ini Montreal on May 5, H.e peinwtd eut
that %%hile the, grosa earniiigs of tiie eemlpany are tii. largest
in its history, tui flot caringi hw derae on previtius
years becu(:tse of tii. ris. la the oust of wvagvm and,niateriai,
IL. saidti the elaotýtioni between- eanIningi aind ,pn
mlust recive carflil attention. The .extenlt of rate lac 1rases
fiXed by ti ) D)o 1m1iio Un Rl i1W JI COMmnision;(>F had net eqwa1 l ed
the inicreaeedý( costq foilce onill railway companues.

Mr. Bt-atty- wenlt oit to point out tint. owiag tu tie parity
of conditionis existinkg betwee 7iUited, states and Canlada,
Canadian ronds dluringr thei war hald te al(ccept Iligi witge
scales miade effective under thi. geovertiment control of the

Amrcnren1ds, aM1ihait te continue te operate ndrsimlilar
tariff toils Thiese tarilfs wer tirely indqae sre-
suit4 ila 01- Ul'lt-cd Statea- siwd eet ellto as
assuredi Ame(ricani carriers of rates wblclx will return a flxed
percmntage on the. value of th(. underýitakinigu- usedl i th(.
pýublieVie No doeubt tIl eces for rate adjustments
would 1.gvn nnstcuedrto by bothl the. Canad ian
governiiientl and the. Domyiinioni Raiilway Board, Mr. Beatty
Ptated.

Mr'. Beattyv qcoflnt furtier that frelght rat4a adjust-
nients wct-e amlply warraat>.d buth on Ille grouad of vailue
of service readured b)y tii. carriers anil th(. coat tao theni of
perforwinig such Tehies Tii. nt Varnlingi, of the. lompanly
for 1919S, r2ree ta return cf onily four pe-r cent. on the.
actual capitail inves"tel ia 4he. ratilway ltmelf. Any coniiipaary
conductlng e e txteniit an enterprise joust bave- reasonable
murplu>s, yet wvitl tfii.CPR the. surplus, aftr dedaction
of fixed charges,(. and1 dividende, aieiuntedl tu lems thin haif
of oiic per vent. oti th Iroti eanitgs.

Thi eveus therefore, weeobviousiy inadequate. Tlii.
profts vlrnvd by a cempaniliy's ellcleny and tihe extent and

irhracer f ts equlpmient and faldiliti.. sheuld not b. cu-
fiscatetd, nlov .iiopli eene accrulng tu en(- -ofilpany frei
service we-l l erfornied b. tiken te aupismenaiýrt the. revenue
o! a roempetiter lesti succesaful. 1h., tii.ery tiat the. raltem
bie net inraebat thalt dnlclts b. met frei the. geerai
revenueof the comipany wasq ecenomleally unaoiundl acd dia-

vrimnatig againest th(- public in favor of thoR. rallway
facilittes.

Mr. Beatty csdwith a propb.cy that immiwration to
Canada wax anticipated on a lag Iircacle, ani thi. expression
ofthe roiparl'sdrectorli' faith la the. future growtii an(]
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May be inciuded in tii... divisions and miay include ai
taI-ss cf insurauceý in two or moere ef the snid divisions if
Ii;i epini,>n tlic chiar-ct-!r of the, business se requires.'l

Anotier clause provides thnt "an agent iaviag receiv
a certificat. o! autiiority znay set as agent for any compai
lieensed or registered la Ontario te do the class of buine
te wiich the. sald certificat. of autiiorlty applies during t]
terni of such' certificate."

Section 78i o! the. Insurance .Act, 1916, is te b. repeale
and the. following aubstituted:

"A friendly seciety ineerporated under the. law o! t]
province o! Ontarie shall net reinsure or amaîgamate wl
or accept tii. transfer of membersiiip or funds of any othg
soeiety regi.qered aceording te the provisions of tis a.
un11Leis >ncli rein.surance amalganiation or transfer is ev
denced iiy a conti-net ln writing setting eut in full the. tern
and conditions o! such reinsurance, amalgamnation or tran
fer, and such a swern statement of the finauncial conditic
o! ench o! suci societies by its principal offilers and a cert
ficate. o! suci efilcers duly verifled under oati thnt suc
reinsurance. amnalgamation or transfer has been approvc
l>y a vote e! twov( thlrds of the memibers of the. suprenme legij
lative or governing biody of eacIh of said societies prosenit c
duly represented at a meeting regulariy called.

"Tiie mul>eirùtend.ent may require such additioni
actuarial or otier reports as h. may deemr tnecessary, whie
reports shahl b. prepared at tii. expense o! the societies.

,1f, lu bis opinion suci finanrial statments are correc
azid reports satisfactory and tii. contract lu conformity wt
the. provisions o! tis sabuection aud such reinsuranci
ainalgarnation or transfer la just, and equitablç te the mnu
bers of tii. societies and that the. nterests of suci mnember
are properly pret-ected by the coutract, i. may approve suc
relnsurance, aimalgamnation or transfer and issue his certif
enate te tiat effect snd tbereupon suci contract shail be o
fui! force and effeet and bludlng upen the. societies wlhie
are parties thereto and ail nienubers tiiereof.

"If eue of the. contracting secieties is a friendly societ
flot ineorporateci under the. law of the. province o! Onarl
tiie -uperintendent~ shal] net issue his certificate anti! 14 ha
ben .stabulihed te his satisfaction that such Society ha

fu oempli.d wltb the requiremeits of the. law of the. laocl


