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diyidends had been declared. The business had become well
trtablisnedl and the sharehoders w vre gladi te pa3 suýAU calis
and invest tneir money in an establîshed and tiourishing
business, as by se doing, it was made possible for their in-
vested moneys te obtain a sure and substantial rate cf in-
icreit.

Interest or Dividende on Investmeflt.

A glance at the under-mentioned table, which refers te
euch comPanies as are now payîng dividends on their capi-
tal stock, shows how excellent the return is te the iixvestar
froin the mnajority et cempanies. The return, hoxxever, is
reafly very mucli better than app«ears on the surface, par-
riculairl% ini se tar as the original investor is concerned, as
in many instances a large part of the paid-up capital bas
been Paid Up out et bonuses or profits. A clear example of
%%lhat has been donc in this w-ay may be instanced front what
took place in the case et the Confederatien Lite. The fol-
lowing is an extract trom the Royal Commission on Lite In-
surance, page 33: -"This Association was incorporated by
Act of the Parliament et Canada in 1871, 54 Vit., cap. 54,
with an authorized capital stock Of $500,ooo and power te
increase the saine up te $i,ooo,ooo. Ten per cent., or 5,
ooo, of the authorized capital was required te be, and was,
paid up. In 1881 the stock was iîicreased te $î,ooo,ooe and
[o per cent. upon the increased capital was called up and
paid out of profits or bonus, 6 per cent, or $30,000 i0 1881,
and 4 per cent. or $20,ooo in 1886.11

00we Facs and Figures.
The Confederation Lite has to-day a paid-up capital et

$uoe,ooo, but as will bie neticed from the report et the Royal
Commission on Lite Insurance, one-haît et their present capi-
tal was paid entirely out ot profits or bonus. The effect et
this is, of course, te exactly double the return te the original
investor, and the $ 'o.oco prr annum ccxx paid te their share-
holders represents a returo et 40 Per cent. per annume to the
original invester.

A perusal et the tollowiniz table compiled from the last
report of the Superintendent et Insurance issued i912 in re-
sect of year ending December, icî ii which refers te sucli
companies as are now paying dividends en their capital
stock, will show the amount et divîdends paid per cent, on
the paid-up capital:

Amn't of % of
Total Divid'ds patd.up Total

Paid.up Capital Income pald Capital As'ýet8
Caad Life.... ....... 1,000,000 $6,543,201 $w,000 8 $44.257 341

Cofdrtion tife . 100,1100 2,825,489 201000 20 16,337 908
Continental Lufe . 200000 » 305M 11,467 6 1,292.212
Cqwn Lfe...... 100,055 276329 111173 il 990M46
Duqîîlaloei L;fe ........... 100,000 528.333 il 000 il 2,W30.402
Excelso Lîfe . ... 75,000 .599 M0 54)90 à 2,469,476
Po4a'al Life ... _.......130 000 1,034,436 18.000 I0 4,446.969I
GreatWest Utc ... 548S0M 2,764,139 76,618 14 10.453.071
Imperal Life..... ..... 40000 1,546,J72 4as,000 10 7,095,443
London Life.... ý.........50000 9359,194 4.000 a 3,589,798
Manutaturrs' Life 1,300,000 3,267,421 24.000 8 14.601.668
Na t Lif. of Canada 225,000 507.837 20,250 9 1,740,702

NothAreica ... 60,000 2,295,176 6,000 10 12,313.108
WM*J1.1'I1 Life.... 439,781 363.190 30J143 6 1,6=2102

ovrinLife ... _. 209,995 162.34 12,M0 6 8,4
Sun Lir -- ........ 250,00 10,589133 37 500 15 43.900,88

Excellent as these dividends are from the point et view
of the present invester, the returo te the investor who ori-
ginally subscribed for the stock is much greater. Feor ex-
ample, as we have seen, the return yielded te a Confedera-
tien Lite shareholder iS 210 per cent., but on examination et
the company's past record, as turnished by the Royal Comn-
mission, the, actual return te the original invester Is 40 Per
cent, per annum, instead of 2o per cent. Moreover, when
censidered relatively i0 proportion te the total inceme of the
coxupanies, the dividends are really very Siall. The per-
centage is, ini tact, on the whole very reasenable, bearing
iu mind the-important part played by capital at the ceom-
menîcemnent ot a lite assurance company's career.

Whon Company le Establlshod.
Generaily, it may be said that once a company has be-

corne well established, there is ne difficulty in paying a sub-
etantil return te the steckholder without it affectineg the
pelicyholders' interest te any appreciable extent. The case
of each company could be cited in detail. But the same
principlè would seem te have generally obtained in the case
of most et the well-established and successtul companies.

once a dividend bas been declared, the tendency has al-
w y, been for sucli dividend te be maintained and up te a

pit the rate et interest shows a sure and steady increase.
Tepractice has generally been. however, when once a sub-

V tantial return bas been secured, te declare ne turtber in-
crease. The policy of many life insurance directors ap-
parently baving been te consi&,,r that the rat~- et intrest is
so handsome that a further increase is unnecessary. Fer
example, as pointed eut in The Monetary Tîmes' Annual
Review ef 191.3, in the case et the Confederation Lite, the

ghrbolders' proportion et surplus $3ý8.48 has been rnag-
nanmously excluded from the sharehiolders' account and

crdtdinto the policyholders' surplus fund., From this it

ptemiber 20, 1913.

1893 it cOst
1903 ci ''

1904 it was heughî ai
1911 1913 it xvas bought at

$25 per share.
$5o te$85 per share.
$187 pur share.
$275 te $320 per share.

Il will readily hi' appreciated that the stock et this cein-
pany has proved a remunerative investmnent te the original
stockholders, and il max' bc neied that in addition te the
profits mentioned above, there is a note je the last blue book
issued Igi2, that the surplus trent the cempany's non-par-
ticipating business is kept in a separate acceunt and held

te be ultimately used as may b-e decided by tbe Directers.
These tacts ge tar te show that whether in the initial

stage or at maturity et a cempany, lite assurance stock, but
i0 a well-managed cempany, gees tfar te meet the ideal ef an
învestor. i

MANUFACTURERS AND ONTARIO WORKMEN'8
COM PENSAT ION

The Canadian Manutacturers' Association cemmittee on
workmen's compensation report that the greater part eft heîr
work last year consisted "in'offsetting the efforts et the lia-
bility insurance companies te discredit the proposaIs et the
association and to induce the Ontario Cemmissioner, Sir W.
R. Meredith, te adopt an act ot the English type." which
would open up a much larger field for private liability insur-
ance in the province.

T.he draft measure ef the qomimissioner embodied many
provisions trom the draft act of the association, says the
manufacturers' report, but combîned with that provisions
adapted front the English act,' which is based on a prnîcple
entirely different fromt and incompatible with that underlying
the proposai of the Manufacturers' Association. Without at-
tempting any description et thîs measure, it was pointed eut
that in the opinion of the committee it was quite unworkable.
The schedule et benefits was altogether too higla, being 25
per cent. higher than the minimum proposed by the associa-
tion. "No governiment could, we are convinced, consider seri-
ously the adoption et the Commîssioncr's schedule or bis
draft act in its present term."l The Transportation and Rail-
way Comniittee, in the course et an exhaustive report, ne-
ferred to the proposed introduction of the parcel post systein
in Canada, commending the proposa], but disappreviiig ef
the intention te restrict'or limnit the service te certain zones,
as îs the case in the United States. To be effective, the
service should net be Iimited.
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xvili oc seen that a xcll -s.býan1iied life insurarnce coîn,aiiy
cari, witflout dîfthcuity , pab tue niost substajîtiai rtiurîîs to
thecir stOcKfloideis. liu îic iL wxii be noted that without
aliecting ttie poi1uL hoîd&rs Lncrest LU aux aLppreclabie de-
grec, rte various companis~ cari rL adýi provicie annual divi-
dends arnounting troîn $30,ooo to n,ooo pe'r aixnui.

And its is the case, nlot only xx th the older lite coin-
pailles, but it will bie scrn that the companies of fairix re-
cent date are noxx payinig out large amounts in dividei Is.
The Great West Lite, xxhich started business in iSb4, uflly
2o years ago, paid out $82,618 iii dix idonds iii tac yea ci 19i.
The success of this compàny iii the short space of txxenty
years is proof of the great earning power of kt life company's
stock. '1 he resuit has been achîevcd by the company succ
cessfullv building UP a large volume cf business. The first
issue ci stock cost the original investor $25 per share. A
furthei issue xxas mîade litii 13 at a cst cf $5o per share to
the then stockholder, and $85 per share t0 the public ( page
79 of the report cf the Royal Commission on Lite Insurance).
lIi ten years the stock had begon to greatly appreciate, iu
value.

Purchased the Rlghts.
This was indicated (say the Royal Comniissioners) by

the tact that certain shareholders, including the uiaîaging
dirct or,purchased the shareholders' rights te the nexx issue
cf stock at a premium higher than that at w hich it was is-
sued. In January, 1904, the managing dîrecior bought ad-

ditional shares at 187 (page So, Royal Commissioni Report).
The policy cf the dîrectors ef this cempany in regard to dec-
laration cf dividends would seem tc differ from that et the
older companies. The Royal Commissloners themselves

sav: lt is difficult to dcny, however, te the capital actually
adventured, the position cf security and profit which its ad-
venture bas earned." (Page 168, Royal Commission Report.)
The Great West Life directors evidently consider that the
stockholders are entitîco te the profit this adventure bas
earned and on reference te the last blue book îssued (1012)

by the Superintendent of Insurance, il will be seen that there
xxas carried to the credit cf the shareholders' acceunt inl the
x'car î9îî interest on shareholders' funds-$39,074, and
sharebelders' proportion et profits $i58,612, or a total cf

$1I97,686 for the year igii. As a resuit the price ef Great
West Lite stock for the past few years has averaged over

$300 per share on the Winnipeg stock market. Il has now
63Y- per cent. paid up on capital account.


