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readY Uleans to, the attainment of the end. So we find
1101e various forms of professedly cheap insurance in al
CO'nvaUnities side by side witb the regulation kind; and
tholi some of these forms may be delusive, the confi-
dence and avidity with which. they are accepted by
large laumbers only goes to, prove the vigorous growth
of the insurance idea. Whether stable and sound in-
dUstriali nsurance or unstable and questionable assess-
fient 1tlsurance be considered, both bear testimony
ali]ke to that growth. Fire insurance bas likewise be-
eOn4e Ul iversal in ail intelligent communities, and
1hOs-Owner, shopkeeper, manufacturer, and whoever
hýandles perishable property of any kind, ail provide as
'%Yteaatically nowadays for insurance indemnity from
fire lOss as they do for heat and light. The business
ýas. become one of the chief factors in commerce, and a
1'ercanti1e or manufacturing establishment ignoring in-
slirau1ce protection to-day confessedly narrows down bis
trdit to a painful minimum. It is recognized in finan-
e'f1l Circles as a sbeet ancbor to the craft launched on
theslea of commerce, and he would be a bold man wbo
Wouild put to sea witbout it.

'8l1t it is the application of insurauce to a variety of
bus'Iness interests until recently untbougbt of in con-

IletiO' wthsuch protection that demonstrates Most
iflglY, perbaps, the growtb of tbe insurance idea.4Wide rag f business interests now turns as confi-

deltlY to this form of protection as to, eitberfire, life or
aC id nsurance, and its commercial aspect is thus

e1ilnrged. Land titie, guarantee of employee's fidelitY,
libitY of employers, plate glass, salary guarantee,

ugrgî, live stock, and even corporation bond guar-
alltee are one and ahl now covered by some form of in-
8 Iirance, while tbe principle is also, applied to, many
.pecilties of Jesser note. Thus mo-ving mainly on twO

e"ý-One simply seeking protection for dependents in
Oae f death, and tbe other indemnity in case of pro-

13etY lOss of many kinds-tbe insurauce idea bas be-
Cue al Part of our modemn social and commercial fabric.

S9till wider range and better application may, we
tltbe confidently looked for in the future.

0LASSIPICATION 0F PIRE HÂZRDS.
Wehave more than once expressed tbe opinion that

"e classification of fire hazards, based on the experience
OIforll eadn companies extended over a wide area

d-frnconsiderable period of time, would be Of
etde beniefit to, the business and aid materially initteligetand equitable rating. By wbom sncb

*" le1iation sbould be made and the use made of the
flf01natjoln thus formulated is, bowever, quite anotber
qtllestio0 l* The Sbectalor bas advocated that coipilr

sOYreports be made by tbe various companies to the
1'jjr'nce department of the State, giving their expe-

1inýs01 the various bazards from time to time, to, be
"lsiidand given to tbe public like other information

Pe t'iug to fire underwriting. We would not care to
and thtetn, because we believe it unnecessarY,

tinthat 80 far as the public is cocerned the informa-

"hlalaY required by the State pertaining to fire
18quite sufficient, at least in the United

States and Canada. So far, we are in accord with the
Week<y Underwriter, wbich we think gives good rea-
sons against the compulsory classification proposition.
If, however, the following is intemded to, controvert the
idea Of classification by tbe companies themselves for
their owu use and guidance, we submit that the obj ec-
tions urged furnish excellent reasous for the classifica-
tion. The Uniderwriier says:

Onie of the benefits supposed to, be derived from classification
is that it would enable the public to understand the cost of
insurauice upon the different hazards, so as to form an intelli-
gent judgmient as to the fairness with which it is being treated
by underwrjters. Anyone who has studied the statistics of
fire insurance will know now utterly inadequate for this pur-
pose a classification which should embrace any considerable
Portion of the country would be. To say nothing of the con-
stantly changing character of our business life and of the corres-
ponding changes in exposure to fire, there is no uniifCrmfity of
loss on, the saie character of risks in different places. A.ny
underwriter knows that in one place hie can write on a class of
risks which in aîîother place hie would not touch, and that the
rate which in one place will be adequate will prove in another
entirely inadequate. H1e knows, too, that the experience of
colupanies upon the saine class is entirely différent. One com-
pany will niake money on a class which returus for another
company only loss.

If simply objecting to the informnation here referred
to, on the grouud that the public cannot thereby j udge
intelligently with reference to the proper rate for a
particular hazard, we concede that the above remarks
are Sound. We assume, bowever, tbat our contemporary
does not object to, a comprehensive classification by tbe
companies tbemselves, deduced from a wide common
experience and to be used exclusively by theniselves
in rate making. The very fact that a company may
write profitably one class of risks in a given locality
wbich in another locality would entail a loss, and that
the recurring cbanges of business life affect the samne
hazard at different times, makes it all the more desir-
able that the average hazard for the whole field and for
a considerable period be ascertained if schedule board
rating is to be maintained on a proper basis. Unifor
mity in rates as to, specified bazards requires that the
experiences of the several companies be known witb
reference to those bazards and the average experience
used as the basis of the average rate. We need flot
remind underwriters that the principle of average is
fundamental to, fire insurance, and if applicable to the
practices of the individual company is equally appli-
cable to the experience of a community of companies,
all adopting the same rate for a given hazard.
While of a few of the largest and oldest companies it
may be true that a classification based upon their own
large experiences may be a tolerably good guide for
rating if they were to fix rates for themselves alone, it
is to, be remembered that the entire community of
companies may have an average experieuice some-
wbatdifferent, and it is this larger experience over the
entire field that ought manifestly to goveru. Com-
bined experien ce, if the best attainable results are to be
secured, sbould, we think, goveru combined action on
the rate question. This, bowever, sbould be a matter
for boards of underwriters to, handle and flot for the
State authorities.
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