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rady means to the attainment of the end. So we find
QO°W Various forms of professedly cheap insurance in all
Mmunities side by side with the regulation kind ; and
though some of these forms may be delusive, the confi-
€ice and avidity with which they are accepted by
Ofrtg; Bumbers only goes to prove the vigorous growth
€ Insurance idea. Whether stable and sound in-
mustm?l insurance or unstable and questionable assess-
€t insurance be considered, both bear testimony
€ to that growth. Fire insurance has likewise be-
ome universal in all intelligent communities, and
h::Se-owner, shopkeeper, manufacturer, and whoever
dles perishable property of any kind, all provide as
szzt?matically nowadays for insurance indemnity from
0ss as they do for heat and light. “T‘he business
ner come one of the chief factors in commerce, anq a
st Cantile or manufacturing establishment ignoring in-
ance protection to-day confessedly narrows down his
al 1t to a painful minimum. It is recognized in finan-
- Clrcles as a sheet anchor to the craft launched on
w:u?ea of commerce, and he would be a bold man who
d put to sea without it.
llsiut Itis the application of insurance to a variety of
ectiness Interests until recently unthought of in con-
stn'k'on with such protection that demonstrates most
ngly, perhaps, the growth of the insurance idea.
entllde range of business interests now turns as confi-
1Y to this form of protection as to either*fire, life or
enl::ent insurancz?, and its commercial aspect is tpus
li&biligEd' Land title, guarantee of employee’s fidelity,
. ty of employers, plate glass, salary guarantee,
Blary, live stock, and even corporation bond guar-
©® are one and all now covered by some form of in-
ace, while the principle is also applied to many
. ialties of Jesser note. Thus moving mainly on two
case e simply seeking protection for dependents in
Pertyof death, and the other indemnity in case of pro-
e 0SS of many kinds—the insurance idea has l?e-
Its st'alpar-t of our modern social and commercial fabric.
thing wider range and better application may, we
» be confidently looked for in the future.

CLASSIFICATION OF FIRE HAZARDS.

e ;a}sla;"e more than once expressed the opinion. that
of the lslﬁc?,uon of fire hazards, based on the exPerlence
anq foreadmg companies extended over a wide area
degjq.q > Considerable period of time, would be of
intellige efit to the business and aid materially in

ifie 0t and equitable rating. By whom such
foy a:litlon should be made and the use made of the
Westioy On thus formulated is, however, quite another
: rep:) The Spectator has advocated that compuls
‘“Suranc:ts be made by the various companies to the
ﬁences o dePaftIflent of the State, giving their expe-
classiﬁedn the Various hazards from time to time, to.be
inin, and given to the public like other information

R0 tg 4 5 10 fire underwriting. We would not care to
\ atat €xtent, because we believe it unnecessary,
tiog alre:g far as the public is concerned the informa-
Wsurgy, . o TcdUired by the State pertaining to fire
'8 quite sufficient, at least in the United

States and Canada. So far, we are in accord with the
Weekly Underwriter, which we think gives good rea-
sons against the compulsory classification proposition.
If, however, the following is intended to controvert the
idea of classification by the companies themselves for
their own use and guidance, we submit that the objec-
tions urged furnish excellent reasons for the classifica-
tion. The Underwriter says :—

One of the benefits supposed to be derived from classification
is that it would enable the public to understand the cost of .
lnsurance upon the different hazards, so as to form an intelli-
gent judgment as to the fairness with which it is being treated
by underwriters. Anyone who has studied the statistics of
fire insurance will know now utterly inadequate for this pur-
pose a classification which should embrace any considerable
portion of the country would be. To say nothing of the con-
stantly changing character of our business life and of the corres-
ponding changes in exposure to fire, there is no uniformity of
loss on the same character of risks in different places, Any
underwriter knows that in one place he can write on a class of
risks which in another place he would not touch, and that the
rate which in one place will be adequate will prove in another
entirely inadequate. He knows, too, that the experience of
companies upon the same class is entirely different. One com-
pany will make money on a class which returns for another
company only loss.

If simply objecting to the information here referred
to, on the ground that the public cannot thereby judge
intelligently with reference to the proper rate for a
particular hazard, we concede that the above remarks
aresound. We assume, however, that our contemporary
does not object to a comprehensive classification by the
companies themselves, deduced from a wide common
experience and to be used exclusively by themselves
in rate making. The very fact that a company may
write profitably one class of risks in a given locality
which in another locality would entail a loss, and that
the recurring changes of business life affect the same
hazard at different times, makes it all the more desir-
able that the average hazard for the whole field and for
a considerable period be ascertained if schedule board
rating is to be maintained on a proper basis. Unifor-
mity in rates as to specified hazards requires that the
experiences of the several companies be known with
reference to those hazards and the average experience
used as the basis of the average rate. We need not
remind underwriters that the principle of average is
fundamental to fire insurance, and if applicable to the
practices of the individual company is equally appli-
cable to the experience of a community of companies,
all adopting the same rate for a given hazard.
While of a few of the largest and oldest companies it
may be true that a classification based upon their own
large experiences may be a tolerably good guide for
rating if they were to fix rates for themselves alone, it
is to be remembered that the entire community of
companies may have an average experience some-
what different, and it is this larger experience over the
entire field that ought manifestly to govern. Com-
bined experience, if the best attainable results are to be
secured, should, we think, govern combined action on
the rate question. ‘This, however, should be a matter
for boards of underwriters to handle and not for the

State authorities.




