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THE INSURANCE ACT.
HE following is a statement of the amount and
nature of the securities deposited by the Insur-
ance Companies doing business in Canada under the
above Act:—
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This amount is to be increased within a few years
by the additional deposit, from receipts and profits in
Canada, of the following sums in cash:—

British America ..
Canada Lif e e
Agricultural Mutnal.say. ..........
Home Insurance Company...........
Western....... .. ...ooeev cennn..

Northern ............. e
J.ancashire..... ..
Commercial Union .
Provincial ... ....

ueen. ...
The Three

88%3333388:¢
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g
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Prov. li

So that the financial results are:

Cash deposited
To be increaged by the above sum.....
Algo by British Consols to be replaced
Also by Bank stock, do tieaes
Also by Commission of American Securities.
Expected new Companies coming in........

500,000

$2,749,5699

ANOTHER LEITER FROM MR. TILLEY.
(From the St. John Morning News.)

R. EpiTOR,—Having ascertained that a very erro-
1‘ neous impression prevailed in this Province, re-
lative to the taxation imposed by the Dominion
Tariff, I prepared a statement ot the financial ex-
perience of New Brunswick during the first year of
the Union, and to which you were kind enough to

give a place in your paper. A fortnight havin
elapsed since its publication, time has been afforde
to all who felt disposed to criticise or take exoception
toit. T now proceed to notice some of the objeetions
that have been urged.

What I undertook to establish, was—

First,—That the appropriations for local purposes,
including Roads Bridges and Education, made by the
Legislature of New Brunswick the first year of the
Unlon, exceeded, very largely, the average appro-
;}riutium for like services for the eight years preceding.

his was to prove that under the Union Act, passed
by the Imperial Parliament, ample provision was made
for our local works and servioes.

Secondly,—That the taxation of the first year of the
Union was less than the average of the two years pre-
ceding the Union.

Thirdly,—That the sum drawn from the Dominion
Treasury during the year for services and liabjlities,
formerly provided for by the Local Legislature, was
in excess of the amount paid into the Dominion Trea-
sury, and collected from all sources in New Brunswigk
during the same period; and

Fourthly,~That the appropriations made by Par.
Jament for pervices in New Brunswiok during the

ourrent year, would cause an expenditure (exclusive
of payments op account of railways) of $160,000 more
than we paid into the Dominion Treasury last year;
and that the expenditure would, in all probability,
largely exceed the revenues collected.

To my first statement two objections have been
made, one was that the means at the disposal of the
Government last year did not warrant them in voh.ng
as large & sum as they did for roads, bridges, education
and other local purposes. The other was, that the
wmeans they would have at their disposal in the future
would not be sufficient to meet the ordinary local ex-
penditure. The first objection can be easily dealt
with. Three-fourths of the means at the disposal of
the Local Government is the subsidy paid by the
General Government. There can be no doubt as to
that amount. . A

The next item is the Export duty. This varies but
little from year to year; and Mr, Beckwith'’s Est,Imgma
of Revenue derivable from that source may be relied
upon. The Estimate of Revenue to be derived from
Crown Lands, Supreme Court Fees, &c., can not be
much out ot the way. It is not far from the average
of the receipts from those sources during the two pre-
ceding years. Should they fall below the estimate,
the Provincial Secretary has an estimated surplus to
fall back upon.

I desire now to consider the means at the disposal
of the Local Government for the future. Up to 1871
no change will be made in the Subsidy. Atthattime,
the population, estimating the increase at 25 per cent.
for the ten years. which is reasonable, in view of the
fact that it exceeded 30 per cent. from 1851 to 1861,
will then be 815,000, giving from that period up to 1877,
$60,000 a year more than the Local Government now
receives.” The termination of the annual payment of
$63 000 in 1877 will leave them from that date until
1881 with about the same sum they now receive, but
from that day forward the payment trom the General
to the Local Government will be $370,000 instead of
$314.000 now received. This will provide $96 000 &
year more for roads, bridges and education, than the
average appropriation of the last eight years for those
services.

To my statement that the taxation of 1867-8 was 1ess
than the faxation of the two preceding years, exc®P-
tion has also been taken. One says, * Nearly all the
‘* gonds upon which duty was increased, were entere
“and duty paid thereon before the Dominion Tari
‘“ came into operation.” Admitting this to be correct,
it does not affect the accuracy of my statement, ag re-
regards the taxation of the past year. This can only
be taken into account in the consideration of revenue
to be collected for the current year, and ¥ will deal
with that question before 1 close. Another says,
‘“ Duty at the low rate was not only paid on goods
 consumed in 1867-8, but large stocks ot those goods
‘“ are yet on hand, entering into the consumption of
¢ the current vear;”’ and a “ Commercial Gentle-
man,"” in the Telegraph, assures the public, that in
December lact, duty was paid on two years’ supply
of Tobacco at 4 cents per pound, and 3 per cent. ad
valorem.

I thank these gentlemen for the assistance they have
given ma. They make my case even stronger than |
put it. They prove conclusively, that of the $906.000
paid into the Dominion Treasury by B. Robinson,
Collector, during the last year, a very considerable
portion of it would not have been collected from the
people duriog that year had the duties been paid upon
actual consumptiononly. The ‘* Commercial Gentle-
man’s” statement proves that upon Tobacco our people
paid more money 1n 1867-8 than they would have done
had they paid 15 cents per pound upon actual con-
sumption. .

Others say, ‘“ It ianot sufficient that Mr, Tilley shows
that the revenue collected in 1867-8 was less than the
average of the two years preceding, in order to prove
that taxation has been diminished.”” ‘' The true test,”
say they, ‘* is the per centage collected upon the value
of the imports.” I entirely dissent from the propasi-
tion. I take the case of Newfoundland as an illustra-
tion. For many years that Island has had & much
Jower Tariff' than either Canada, Nova Scotia, or New
Brunswick, and paid a lower per centage upon the
value of her imports than,either of them, yet her
people paid more Customs Duty in proportion to her
population than did the inhabitants of any other part
of British America. TIhis will be understood when it
is borne in mind that there are but few manufactories
in Newfoundland, and that a large portion of the
agricultural produce consumed in the Colony, as well
as manufactures, is imported from abroad. I may
also refer in this connection to the experience of New
Brunswick. During the past ten years, the woollen,
cotton irom, leather, and wooden manufactures have
largely increased, and the importation of those de-
scriptions of manufactures diminished in the same
ratio. The revenue formerly received upon such
articles being no longer available, it became necessary
for the Government to increase the per centage upon
imported goods, to make up the deficiency thus occa-
sioned. ere was increased per centage, but not in-
creased taxation. Iu order, however, to prove m:
case even upon the terms stated by m opponents{
requested the officers in the Customs Department to
make up a statement of the value of goods entered at
8t. John for home consumption in May and June,
1867, and the duties paid thereon, and a like statement
for the same months in 1868. It should be borne in
mind that the first Dominion Tariff passed in Decem-
ber last, and was amended in April, 1868 The duties,
therefore, that were collected in 1867 were under the
provisions of the New Brunswick Tariff; those in '68,
of the Dominion Tariff.

The returns handed me are as follows :—
Dutiable goods entered May and June, 1867,

value Gerrresniiaiiieieeoeeee . § 931,808
Free gaods entered same months, value,.... 338,288

Tqmwﬂ nun...na-n.un:lnuuﬁibjigi

Duty collected $189,655, or a fraction under 15 per
cent. of the total value.

Dautiable goods entered May and June, 1868,

VAIMG.. .. . e e iieeiaaaen 19,009
Free goods entered in May and June, 1868,

value........coovnuns s, . ,480

Total.......... e s coe. $981,489

Duty collected %108,343 or a fraction over 12} per
cent. of the total value—nearly 2} per cent. less than
was collected on the value entered in 1867. Taking
the proposition of the objectors themselves as the pro-
per means of deciding the question, the verdict is
ag-inst them.

It has been atiempted to be shewn that a consider-
able amount should have been added to the sum stated
by me as the taxation of the year, a8 apirits had been
brought into this Province that had raid excise duty
in Ontario, and that some other articles had been coan-
sumed by our people that had paid duty in other parts
of the Dominion. These goods, had duty been paid
upon them here, would have contributed about $6,000
to Customs and KExcise; but against these there has
been a considerable export of tea, sugar and tobscco
that paid duty in this Province though consumed in
Quebcc or Ontario. I will men-ion but cne cargo of
sugar, exported in December laat to Montreal by Mr.,
Brown, of St. Join. The duty rcceived in New
Brunswick on that cargo alone, exceeded $5,000, and
was more thun suflicient to cover the duty on the
spirits and other goods referred to. A large quantity
of tobacco has also been shipped to Quebec. ¥revious
to the Union, persons residing in the Western part ot
Nova Scotia were in the habit of purchasing duty

a1d goods in New Brunswick, entering them ia Nova
Scotia, paying 10 per cent. duty, and the New Bruns-
wick merchant receiving the duty paid by him (15
p. ¢.) from the New Bruuvswick ‘I'reasury. This year
the duty be n - equal, goods thus purcbased have not
been re-entered in Nova »cotia, and as a consequence
$20,000, at least, of duty collected in St. Joisn for
goods sold to Nova Scotians, remain with the Collector
of Customus here, and torm part ot the $906,000 credited
to the people of New Brunswick. laking all these
tacts into consideration, itis very certain that ourown
people were nut taxed last year to the extent even of
the sum I stated. It is quite clear, therefore, that the
taxation borne by New Brunswick during the firat
year of the Union, has becn less than the average of
the two years preceding the Union.

To my third statement, several exoeptions have also
been taken. The expenditures under the heads of
Militia, and of Collection and Protection of the He-
venue, huve been referred to; and it has been asserted
that the $63 000 charged against Militia was not ex.

ended ip, or for New Brunswick, but on officials at

ttawa and elsewhere. Such is not the care. Mr.
Barry, the accountant of the Militia Department,
furnished me with the figures I used. Over $15,000
have been paid for Militin stores, clothing, &o ; $27,00)
have been taken by Sir George Cartier from last year’s
appropriations to pay for the Camp of Instruction
and Drill yet to be had and performed as provided for
the last fiscal year, and in payment of the coutribu-
tion to the Rifla As« ciation for the past year. The
balance has been paid as rent for Barracksand repairs
of buildings used as such, ynder an agreement made
by the Local Government in Juneand July. 1867, and
for current expenses under the approval and directions
of the Adjutant General of New Brunswick.

The expenditure for collection and protection of the
Revenue, and in connection with the Iulaud Kevenue
Department, was furnished me by the heads of those
Departments, and can be relied upon. The increase
in the cost of the former was mainly the result of ai-
rangements made by the Local Government, previous
to Confederation, and to the establisbment of the
Examining Warehouse. All the other charges are
made up from the expenditures, and not trom the
estimates of the year. T'he estimate of the deficiency
in the Post Office was furnished me by the lnspector
of the District. 1t is slightly increased, he says, by
additional accommodation afforded, and by increase
of salaries in a few cases.

But little objection has been taken to the figures,
making up the sum total of Revenue paid to the Do-
minion Government.

I never attempted to shew, that the Inland Revenue
and Bank Tax for the current year, would not exceed
the sums given as the receipts for the past year. Some
of thecomments made upon m{ communication wouid
lead the reader to suppose that I had made such a
statement. When giving the receipts from those
sources, I was dealing with the past year only. « A
Commercial Gentleman '’ stated the Bank circulation
of New Brunswick at over & million of dollars, and
the annual tax at $10,000. 1t is quite clear he is not
nc%uainted with the provisions or the Act referred to.
It does not require the paymeunt of one per cent, upon
the whole circulation. 1 would advise him to read
the Act. Some of the Banks in Nova Scotia were
not called upon for a sil:j(le dollar up to the end of
April last, four mon'hs after the law came into torce;
and, it my memory serves me, the Bank of New
Brunswick paid during that period, under $30. Ihe
Bank tax for the current year will not reach one half
the sum stated by him.

My statemeats have all been made up from the most
relinble data available at the time, and will bear the
most searching investigation.

In my former communication, I did not enter into
particulars touching the revenue to be received during
the current year. I shewed by the appropriations
made last Session, that the expenditure would be
$160,000 more than we paid into the Dominion Trea.
sury last year; and judging from present appear.
ances, I am confident that at the closé of the ourrent
year, as in the past, the people of New Brunswick
will be able to say, ‘ they have naot contributed ong
dollar to the expenses of the General Government,
Parlinment or Publio Dapsrtments.”” "If the publioas
tion of these Inots have the efteot, 04 the Frseman sud



