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COMMERCIAL RELATIONS BETWEEN CANA-
DA AND NEW BRUNSWICK,

(PHE exertions which were made this year to de-

l volop the internal trade Letween tho British

North Amerlcan Colonies, are beginniug to bring -

forth fruit  We published last week an extract froma \

st. Jahn confemnporary, stating that a tuoh larger

quantity of Canadinn flour than usuat was seeking a ‘
market there, From private gources, wo learn that
quite 2 swarm of Canadians, all more or less interest-
od in the flour trade, have been visfting St. John, and
that it would apgenr certain that a very Iarge quantity l
of flour would Lo sent thero on consignment this fall
1t will be well for Weatern Canadinus to make efforts
to get &g much there as possible via the St. Lawience,
inorder to avoidany delaysnfierwards, at atime when
the Grand Trunk Rallway will be occupled to fts ut.
most capacity, and be probably unable to do all the
pasiness that will offer. ‘The arrangements made by
Mr Brydges, and the efforts mado to improve the con-
dition of tho road itself, will undoubtedly result in se.
curing increased facilities to shippers to St. John and
elsenhiere; but we would still advisc our millers to be
Veforehangd, and thus completely stiut out tho Ameri-
can dealers fromn any participation in tho trade. A
Toronto gentleman, who was amongst the Canadian
visitors to the Lower Y'rovinces, and fs interested in
steamboats, made the statement that, with a freight of
1% per barrel from Shediac to St. Joln, ke would
undertako to deliver tlour at St. Job, tonded at To-
ronto, for Gic.  Theso rates would keep out all Amens-
can tlour; and if they can be obtained, our shippers
cught tosend down, as soon as the weather is cool
voougl, some forty or fifty thousand barrelz, to be
Jored thero for winter use, before the close of the
at. Lawrence navigation.

With reference to Countederation and the Intercolo-
sl Kailway, tho London Times of the 16th inst. has
the following:—

It is undemstood that an arrangement has been |
come to between tho British Government and the Noyva |
Seotia and New Krauswick Cuommssioners, with the
concurrence of the Canathan Government and Legis-
lsture, on the details ot the Contederation of British
dorth America, and of the Iinperial guarantec of the
s required by the Inter-Cotonjal Railway, ‘This!
gearantee has been Y)mmi:cd successively by Lord
Lrey 1 1851, by the Duke of Newceastle in s des.
fateh of the 12th of April, 1862 ; aud by Mr. Cardwell,
s despatch of the 17th ¢t June, 1865; but st was
aude dependent on the assent of’ the provinces to the
Confederation, which Nova Scotin and New Bruns.
wiek had until now withheld, and alzo on further evi-
dence that the sum of £3,000,000 originally stipulated
for shiould suflice for tho purpose Al the Provinces
have now agreed to the Confederation, and it is said
to have been'conceded that a contingent fourth mil-
lion shall, if found pecessary, be further guaranteed.
Capada, however, laving nheady constructed 120
nles of railway, from Quebee to Trois Vistoles, (1ti-
viére du Loup)and Nova Scotia 60 miles, fromn Hali-
f2x to Truro, thero remasn but 360 miles to construct,
and, at the oflicial estimate of 25,000 per mile, pro-
tably the £3,000,000 will sutlice The Haltax and
Truro line has cost under £600,000, or about £3,000 per
wmue ilte I{)ﬂmary gunrautee is to be given by the
Provincial Legislatures fn the fullowiu.g Iropurtions :
Zive-twelfilis by Canada, three anda half twelfths by
Jew Brunswick, and tho same proportion by Nova
Scotia ~ Certain sccunitics are to bo hypothecated in
retarn for the supph-mcular{ Imperial guarantee,
which is caleudated to enablo the colonies to borrow at
sbout 4 per cent. The Canadian Commissioners have
{:zst.amvcd, (this statement is an error) ; but their

BRESS 13 Now reduced to hittle more than the form
of signing the conv for the Confederation and
the raxh\;::fv gmaramoo. which Lord Carparvon, it is
cnderstood, is romaining in town to complete. The
natore of the country to Lo traversed is not such
s to render the Intorcolonind Rashway, which will
now bo commenced immediately, a very tedwus affafr.
1 s caleulated to bring Quebec witlin 18 hours of
Uahfax. AMecanwhile, it appears that Mr Brydges, the
Managing Director of the Grand T'runk Railway, with
the miew of dolng as much as posst ieduring thouter-
val, has given an immediate finpetus to the intercos
tonial tratlio of the Grand Trunk, by placiug twolines
of. stcamers from its terminus at Poriland, the one to
St Johw, New Bruuswick, and tho other to Halifax.
in a pamphlet lately published at Montreal, Mir
Brydzes assorts that n largo trado is hkely to be car-
fedon from Canada, and trom Maine, Vermont, and
Aew Hampshire, with Nova Scotia and New Bruns-
wick, through tho Grand Trunk lue to Portland,with
theaid of these stcamers, pending the construction of
tbe Iutercolonial Raitway.*

By far the casicst and cheapest way for Canada to
dcure 3 winter seasport, is by the completion of the
New Bronswick and Canada Rnilroad between Wood-
slock and River du Loup, the distanco being short,
very greatly shorter than the £60 miles referred to in
th8 Times article. The oljection that the road to St.
Jobn would run too near the frontler {s, we beliese,
overstated.  Whichover way the road runs, whether

by the Northern routo or via Wootstock, it will still
be fmpo&«ib]c— to get over tho dittleulty of having to
pass nlong the neck of 1sud between the St Lawrence
and Maiuo, beginning in a lino with St. Joxeph, ox-
teuding down to Granville. If the Americaus wished
to break Canada’s connection with tho sea-board, that
would be tho posnt attacked; and if a strictly milstary

\ road, sccure from attack, be / sine qua nan, engineers

nmst locate the rallrosd by some other routo than by
the neck of laud which joins Canada to New Bruns.
wick., Thero will be, for that Province, western ex-
teusion from St Joln to Bangor, and castern exten.
glon from Moncton to Truro, built by companies; andif
thelink from Riviero du Loup to Woodstock bo built, it
willlutersect the westernoxtengion, This will eecure to
Canada tho desired railway connection with open
water it winter by the shortest cut, on British terri-
tory. and will also get a complete Intercolonial Itajl-
way to Halifax by a shorter route, and with Jess difhi-
culty than that by the North Shore.

MORE BACKBONE REEDED.

Ar McGIVERIN—The time had arrived whon tho
people of this country ought to take a firm stand in
dealing with the Americans. If they endeavoured to
destroy our ehipmug teade, we hiad means of retahiat-
in;i on their trade by closing our canals to them
. AttyeGen, MACDONALD—Is the hon. gentleman
in fuvour of closing our canals and the Welland Rail-
way to American npqiug.’ .

3Mr. MeGIVERIN=Yes, if it §s necessary.

Atty ~Gen. MACDONALD—Is the hon. gentleman,
I navy, iu favour of clusing the canals?

Mr. McGIVERIN<I told you 20 already.
ter) 1approveo! deing it, if it is necessary,
the Americaus to their senses,

PHE foregoing colloquy, which took place during

one of the last days of the late Larlinmentary
session, involves a question of policy of considerable
importance to this country.

1t is no longer possiblo for the peoplo of Canada to
shut their eyes to tho fact that the commercial legisla.
tion of the United States s hostile to our interests,
Many of our people, and not a few of our public men,
have clung to the belief that the change in the policy
of tho Americans towards us would ouly Lo of a tom.
porary character~that, after tho irritation caused by

(Laugh-
to bring

| the international questions arising out of the rebellion

had calmed down, there would be a return to the
cordial anad close commercial relations which existed
during tho provious ten years. Judging from present
appearances, these expectations secem to be doomed to
disappeintment.  So far from our neighbours giving
cridence that our extensive commerce is again com.
mencing to assumo that importance in their cyes
which it formerly had, and deserves to have still, they
seem bent on placing every restriction in its way that
they possibly can.,

In proof of this, we have only to mention that within
the past few weeks, two or threo fresh restrictions
upon our trade havoe beon put in forco across the lines
e of thesc is particularly obnoxious, not only to
Canadians, but to slappers in tho Western States.
We refer to the order from the Treasury Department
prolubiting Canadian vessels from carrying grain from
the Western States to I'ort Colberne, in Canadas
which is destined for Oswego or any other American
port.

The American navigation laws have always been
very illiberal.  Wa allow American vessels to trade
between one Canadian port and another; and it was
beautifully put by the lon. Joseph Howo, at the
Detroit Commercial Convention, that an American
vessel could trado from one British port to anothier all
round the world. Under American Yaw, however, no
Canadian or any other foreign vessel can {r.de be-
tween one American port and another For somne
years past, many Canadian vessels have been engaged
in bringing freights from the YWest to Port Colborne,
whence tho greater part passed over thoe Welland
Railway to Yort Dalhiousie, aud from tho latter place
was re-shipped to Uswego, or somo othior American
portlower down. By a very strict interpretation, the
Secretary of tho Treasury bas concluded that this is
an ovasion of the spirit of the law, and, conscquently,
has forbidden Canadian vessels to ongage in such
traflic in futurc,

The effect of this order, if not repealed, will be to
drive nearly all our Lake shipping from the Western
Lakes, and inflict scrious injury uponus. Wo have
now quite a number of different kindsof craft engaged
in this trade, and & Jarge amount of capital invested;
ho cffect of this order upon the owners of these may
be'easily understood.  Xts effect upon shippers in tho
Western States will also Le injurious, and we are glad

tosec that in Chicago and clsewhere the obnoxious
order is causing great indignation. It will servoto
force shipments to Buflulo, thus leaving tho Western
people at tho mercy of the monopulists of that city.
By Canadian vessels, the peopla of Clicago have been
able to send grain to Gswego yc cheaper per bushel
than to Buffulo. Now, freights must rise, Oswego be
eerfously injured, and the Western farmer get loss for
his produce,~and all for what? Apparently little
clso than to damago our lake shipping?!

This being the way in which the Americans treat
Canada—not fostering, but throwing barriers {u tho
way of internatioual trade,~the qucstion becoures
important: what shuuld our commeicial policy be
towards them?

What our policy has been of late, we need notdwell
upon. Since the abrogation of reciprocity by the
United States, wo have treated them with as much, if
not wmore, liberaikity than before. Not to be too nice
about it, an impartial observer miglt say we had
“knuckled down’” considerably. Wh.'st they are
pursuing a commereial policy undeniably . ostile, we
have continued to them uearly all the priviseges fur
which they have withdrawn tho equivalent, They
have our fisheries almost for wnothing, they use our
canals as before, and they can make use of Canada as
amarket almost as freely as ever.  Is this policy wise
or prudent? Does it pot withdraw the principal
arguments which would influence our neighbours to
enact o new treaty, and tend to creato afeeling that
we are either too weak or too pusillanimous to adopt
a more maunly policy and can therefore be treated
with contempt?

From what fell from Mr. McGiverin and others inthe
debate referred to above, thoe feeling appears to be in-
creasing in Parliament that cominerciul liberahty
should not bo all on one gide. From what we have
scen lately, our hopes are becoming * small by degrees
and beautifully less,” as to a conciliatory policy bring-
fng about & change 1 our neighbour’s course towards
this I'rovince. It would almost appear that tho only
potent argument with thoir Goverament would be for
us to keep our fisheries and other privileges to our-
selves, unless they aro willing to grant us something
inreturn. This policy is not that which our people
gonerally desire to see regulating the commerce be.
tween tho two countries; but it is oxe which the
hostife course of the United States may force upon us
in self-defence.

One thing i3 very zertain, tho peoplo are getting
hicartily sick of seeing the restraints placed upon our
trade by tho Americans met by concessions.  The un.
faimess of this course to Caunda—aside from the
questions of expediency—ought to ho sufficient to
cause & stoppage thereof at once.  Take this last blow
at our Lake shipping, for instance. The fmucnse
advantage of the Welland Canal to the United States
is well known, bringing, as it does, the Western States
into water connection with Asocrican ports on Lake
Ontario and the Atlantic coast.  Whilst they avo
enjoying the advastage of this important work, which
cost us about $30,000,000, they coolly adopt an illiberal
view of an illiberal law, which will largely shut out
our shipping from Western waters, and reuders our
ranal of little use to any but themselves! Youso a
vulgar phrase, this appears to be * running tho
machine into tho ground,” and it becomes a very
pertinent question whether, uoder such circumstances,
we should continue longer to allow our canal to be
used by a neighbour who takes cverything he can get,
bat gives nothing in return,

The ides of a *retaliatory policy” is onc which
Canadians very much dislike. They know it to be
contrary {o sound principles of trade, and it is not the
kind of policy which is desircd between two kindred
peoples, But we cannotafiord to allow our commerce
to be injured right and leftwwithout somo protést, and it
is worthy of consideration whether the time has not
come when, fn justico to ours¢lves, and with a view to
bring about & better state of things, our Government
should not give our neighbours clearly to understand

that this cnuntr{ cannot continue to confer upon them
the most valuable privileges swhilst everything in the
shapo of an equivalent is withdrawn from us.

Bank of England Rats of Discount.

The Bank of Eugland last week reduccd the rato of
discount to soven per cent.  To English ideas, this is
still an abnormally high rate, and calculated to check
baosiness.  Wo presume it will bo lowered gradesliy,
as complete confidonce is restored, governed some-
what by the quantity of bullion that may flow into
the bank vaults,




