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ORGANIZER McCUISH REPORTS

During the past week [ have called on
all our branches on the Winnipeg-Brandon
C.N.R. branch west of Portage la Prairie,
going thru to Arizona. This is one of the
best branch associations on the line and
tukes in"a very largé distriet.  Their main
activities are in co-operation in which
they do a good deal in the fall of the year
After spending a day and a half at
Arizona and Pratt, I ealled on some of the
Il|¢'|ll|r4'r~ of lhl' |(u‘l'lnl:||l' 'll:llll‘h. \\hlt'h
two or three VEArs ago wius one nf our
active associations, but outside imfluences
with some loeal friction finally broke up
the association. However, R. ', Culbert
the secretary, 12 1n hn]nw ol re-organizing
this coming fall stronger than ever

At Edwin I met L. W. Crewson, the
local secretary, and made arrangements
to address a meeting of their branch
June 17 in Edwin school. It being a cold
night  the attendance was not  large
Fodwin branch was one of the earliest in
Manitoba, 1t being formed in 1903 by
W. Fulton, of Oakland, and some of the
first members are still active in the
association

From Edwin I went to Ladysmith and
Rose Hill and held an orgamzation meet-
ing in Rose Hill school.  Here again the
weather was unfavorable, only ten farmers
and one lady member being present, but
| gave a review of the Grain Growers'
work in the past and explained the objects
of the Grain Growers taking hold of the
Central Farmers’ Market in Winnipeg
The meeting was then open for discussion,
after which K. €', Hamblin was elected
president and D. D. MeCaskill secretary
Another meeting was ealled for Wednes-
day, June 23, when the balance of the
officers will be elected and the organiza-
tion completed.

From Rose Hill T drove to MeGregor
to cateh the train to Sydney where I met a
number of farmers who did not feel like
assuming the responsibility of an organiza-
tion at the present time.

AGRICULTURAL CREDIT
The Farmer Needs More Capital

While our Western prairies were being
settled the chief resources of the settler
were free or cheap land, intelligence and
a strong healthy body. Comparatively
little capital was required.

As settled conditions developed money
was needed in increasing quantities to
make permanent  improvements,  buy
machinery, ete., ete. Now we come to a
time when free and cheap land can only
he secured in outlying distriets, removed
from all transportation facilities and
generally not so easily brought under
cultivation as when the settler could pick
and choose.  In other words, a man who
does not own land and wants to buy a
farm of his own finds that it takes a great
deal more money than it used to take
to simply take possession of the land

Gradually  but  surely our  Western
farmers are going into mixed farming and
passing from extensive to a relatively
intensive farming.  Now, generally speak-
ing, the more intensive the farming, the
greater the cost of maintenance per acre
As a rule more implements are required,
sometimes a greater investment in live-
stock and buildings to house and care for
livestock. In order to make mixed or
intensive farming feasible a substantial
use of capital ig necessary.

In the business and industrial world
the eredit form of capital i absolutely
necessary in order to obtain adequate
capital, ~ Very rarely does any one think
of starting in business on cash v'nm‘ml
alone.  There are always risks in making
investments even in eash and there i« an
added risk in borrowing The past has
demonstrated, however, that generally
speaking the only way to get Jaunched
on a business career is to borrow, that i
to have a credit-capital.  This credit may
be based partly on property, partly on
expected bubiness and partly on business
ability and partly on the efficiency of the
borrower

The farmer has the same needs and they
are just a= legitimate as inany other
business While Jand was cheap the
farmer thought he could afford to nse
land lavishly and capital sparingly. The
farmer 18 now becoming more a business
man and finds it advantageous to use the
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sume business methods.  One of these
methods s STURTEY credit-capital
Right Use of Credit
During the speculative ernze of recent
vears many farmers ’mllll\\l'll money on
land with the expectation that the Tand
would rapidly rise in value.  That is, they
borrowed prineipally in order to secure
land for selling, not for farming.  This
1= an abuse of agricultural eredit and
~'ll»ll]l| 'n' Ail\l'uurnuc'rl n every |u»~-]]||1-
Wity
“Unfortunately  for the West during
this speculative period money  lenders
rather encouraged than discournged that
speculation,” not beeause it was wrong
to buy lund to sell, but that a better use
of eredit is to make land productive
What the country wants of land.is not
increase of price, but inerense of produe-
tivity, that is, money should be borrowed
only in order to make a farm more
efficient as a producing machine, not
merely to enable any one to hold his land
for an unearned rise in value
There have been so manv lossesx on
account of mortgaged farms that o grest
many farmers dislike to borrow. but it
may be just as unwise to refrain from
borrowing when capital ix neaded to make
the farm a< productive as possible as it ix
wrong and foolish to borrow to cover
mistakes or speculate in “futures’” In
other words. not to borrow may be ax
uneconomical ag to borrow for the wrong
thing
In business a certain samount of eredit
i® considered not only legitimate, hut
necessary to good business.  Gradually
our farmers must learn the same rule for
themselves, but it must he used with
caution
The “rural” eredit is not, however, the
same ax “urban’ eredit, the rural people
have habits of their own.  The farmers’
buginess is not in all regpects like other
businesses.  Henee the auestion of rural
credit calls for special attention and special
ingtitutions
Long and Short Terms
Aericultural  eredit naturally divides
itself into two  elysses land mortgage
eredit, which may be briefly defined ax
credit 1o meet  cavital requirements of
the farmer, and short-term or personal
credit, which may le defined ax the
monev needed by him to finanee hix
aperations during the time the erons are
being produced. In all countries where n
cvgtem of aeriealtural eredit is e<tablished
digstinetion between these two clnsses of
credit 1« sharply drawn and it i quite
annarent that in any consideration havine
to do with the providine of rural credit
in Canada these two classes have got
to be taken into account.  In all Kuropean
countries that provide sericultural banks,
gongrate ingtitutions differing fundument-
ally in their plan of organization and
oneration  are  nrovided to  meet  the
recnirerments of the two olaseey
The land-mortgnge eredit jw invarishly
extended for a period varying from thirty
to sixty vears on the amor ization system
where principal and  interest are paid
together, usually at from four to six per
cent. anvually  or semi-annoslly, pay-
ments being equst for the full period of
the mortgage, thus eiving the borrower
eary pavments at the heginning of hix
Jonn., Canada and the United Rtytes sre
the only ecountries that do not make
wome such orovision for eapital réquired
If this svetem were in foree in the Went
instead of our. present svetem of land-
mortgage 1t would of iteelf automatically
relieve the shortage in the short-time
eredit wystem, in that it would enable
the farmer 1o use annually o large pro-
nortion of hix earning« in the conduet of
his usual business,  Thusx he would be
enabled to accumulate an active bank
account with which to conduet hix uxunl
operation, placing him in an independent
position and with less need for short-term
eredit
A Conerete Example
A farmer in. Manitoba borrowed $4,000
laxt March on a land-mortgage for five
vears at eight per cent . payvable annually
together with 8300 on principal. - Hix
first unnuu] pavinent 14 therefore $620
[f-he were in New Zuealand, for instance,
he would get his loan on the amortization
wystem, running thirty-six snd a half

vears at five per cent, making his first
payment, anterest  and  principal, $240
ns aganinst $620 in Munitoba, thus leaving
him $380 for working capital.  In five
vears the Muanitoba farmer pays nccording
to the terms of his mortgnge $2,860. A
New Zealand farmer during the same
’wrlml, £1.200; o difference of $1,660
I'hat he saved for working eapital

If the Munitoba farmer gets his mort-
gage renewed on five year terms (same
rute of interest and payment), his loan is
discharged in fourteen years. Hix total
payment (interest and principal) is $6,206
During the same period the New Zealand
farmer pays $3,360 on his loat®.  He thus
necumulates during the fourteen years for
working capital $2 046

Another element is the cost of wecuring
mortgage loans an Manitoba In the
whove mentioned mortgage the cost to
horrower in solicitors’ fees and disburse-
ments was $43.50, with valuation fee of
£7.00; total, £50.70, and at every renewnl
of mortgnge there v added  expense
The New Zealand farmer would pay law
costs for perugal of title, preparing and
registeving mortgage, $5.00, with ensh
dishursement; search fee (with an ad-
ditional fifty per cent. for every certifiente
aof title after the first), H0c; aomlieation
for loun and valuantion fee, $10.50. While
the Manitobn farmer has to serateh along
getting every thing he needs to produce
n crop on eredit from trades people, it
enn be readily seen the advantage the
New  Zenland system of land-mortgnge
credit would bhe to our furmers as com-
vired to the methods now in operation
in Canadn. Instend of relving on banks
for hix working eapital st the commence-
ment of his venrsoperntions, the savings
in hix yearly payvments on hix eapital
requirements would in most cnsex furnish
him from year to year the necessary
working eapital

CO-OPERATION
“Fovery  farming  community  should
cneourage e organization of an associn-
tion thru which the lnst farmer of the
district may buy and sell the articles of

produce needed and produced
“I'he benuty nbout co-operntion ix that
it bringx the farmer more satisfactory
prices both in buving and selling; . it
delivers to the eity  consumers more
desirnble foods at u saving.  Therefore,
co-onerstion should startle no one.  Just
nx the title implies, it is o motunl affair,
iniuring no one save the middlemen who
have been aceustomed to make n living
off the farmer's dollur and the eity man's
ineome Profitable and practienl  agri-
culture demands the elimination of every
profit sbworbing agent; the institution of

ull profit increasing elements.”

VIDIR REPORTS

The Vidir Branch of the Grain Growers'
Association held a free concert on Mny
29 The weather being good and roads
in fine shane the turnout was Inrge. A
good vrogram had been prepared for this
gnthering  with  sneeches, songx  and
recitations  followed by a dance The
Vidir Ladiex” Aid Bociety sold  refresh-
ment« on the grounds and many thanks
are due the soeiety for s yuul' work

The Vidir Grain Growers are holding
regiular meetings having fair attendances,
and are doing all in their power for the
vood of the community.  Among other
thines we have been trying to get is
public weigh seale in Arborg and we have
good hopes of siuecess

V., Bee Trens

Vidir P.O., Mun

OCHRFE RIVER BRANCH

M. MeCuigh, orennizer  from  the
Contral Ofiee, ealled on the Ochre Piver
branch on Thursdav, June 4, and address.
ed u mecting in the town ha'l in the
evening, On aceount of i« being the
King's birthdav manv of the members
were awav 1o the lake for the day, Mr
MelCuish first gave n review of the work
of the Manitoba Crain Growers' As-
sociation during the past twelve vears
and pointed out that the Amendments
that the Association hax been instrumental
in having added to the Canada Grain
Act have raved. the farmers thousands
of dollars every year. There was much
the Amsociation wished to do, but could
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not simply because there was not a
great enough number of farmers belonging
to the Associntion and the government
counted all who did not belong as against
the farmers’ bill of rights. He also told
of how other branches in Manitoba in the
different  districts secured members for
their loeal branch.

There was a half hour given to the
objects of the Central Farmers' Market
and the interest taken in it by the Grain
Growers and Mr. MeCuish  explained
how a great deal of money was lost by
the farmers thru not having their produce
such nx eggs und poultry properly packed
and went to the market in good condition.

A WARNING
“The Co-operative Unlon’' of Windsor, O.

Some person or persons has for some
months past been masquerading before
the consuming public under the above
style.  Apparently the undertaking is not
incorporated; yet no information is given
in the liternture which is being circulated
n¥ to the name or status of the responsible
party. g

The concern has boen warned not to
use the title, ax it in 0 colorable imitation
of that of the organized co-operntive
movement,  namely; The Co-operative
Union of Canada,

While using co-operntive terms in its
title und its liternture, there is no element
of co-operntion in it which will not be
found in the business of any private trader,

The so-enlled "uu-mln-ru‘lip fee” in a
profit charge for the privilege of buyi
goods  from them. Any other retai
firm or mnil order house will be only
too. plensed  to supply goods without
mnking such charge.

We do not wish to go further into
the question of the good faith of the
people behind this coneern,  The financial
editor of the Toronto Baturdny Night
ocensionally deals with that feature, ur
interest is confined to the duty of pointing
out- that the selfstyled Co-operative
Union of Windsor is in no sense u co-
operntive institution.  For that reason
co-operntors, or people desirous of be-
coming co-operntors, should give it a
wide berth,

The above warning is clipped from the
Canadian ~ Co-operntor  of  Brantford,
Ontario,

Co-operation is in the air and many
fraudulent undertakings are being imposed
upon the public. Farmers need to be
on their guard agninst all such promoters,
We are induced to give space to the above
nrticle because the secretaries of Grain
Growers' Amsocintions of Manitobs have
been recently circularized by the Co-
operative Union of Windsor, Ontario,

PROVENCHER DISTRICT

The Provencher District Association
mesting was held in the Industrinl Bureau;
Winnipeg, on June 15,

A motion by E. E, Foley, seconded by
T. C. Buckland, was passed expressini
n hearty vote of thanks to the Cent
Amsocintion for a contribution of $4&0
towards expenses in promoting the work
of the Digtrict Association,

Reports from the various loeal repre-
wentntives were rend and a wide discussion
on organization work followed,

. McKenzie, secretury of the Central
Amsociation, was present, and outlined the
duties of the District Association and slso
described the various activities earried
on bv the Grain Growers' Amsociption
and the Grain Growers' Grain Company,

On motion of Mr. Houston, seconded
by T, C. Buekland, it was agreed that the
future meetings of the Distriet Association
for Provencher be held in Winnipeg.

It was unanimously decided on motion
of Mr, Beott, seconded by Mr, Batten,
that no charge for transportation be
presented by members present, .

THE PATRIOTIC ACRE

One of aur secretaries writés re the
Patriotic Acre as follows: “Will y
[;I(zmw! send me three more pads of
woks for canvassing for the Patriotie
Acte, \‘Me have nteddni:‘ canvassers
in our distriet, e intend givi
one in our district a chance to O::Qfm
to this fund.”




