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PHOENIX ASSURANCE COMPANY LIMITED
THE WAR AND INSURANCE BUSINESS 

•• LEGITIMATE OPPORTUNITY " FOR SATISFACTION 
TOTAL ASSETS, MM72.44S. YEAR'S INCOME OVER $21,500,000

Tim Annual General Muting of the shareholders was 
held on Auril 2.1th at I'll.run House. King William street, 
Ismdoii. K.(\, under the presidency of the Right Hon. Lord 

Xskorgr Hamilton, P.C., O.C.H.I., the chairman of the

right to mention that we eannot expect -nor, indeed, should 
we, I think, desire that our premium income should remain 
on such a high level after the war has been brought to a close 
and marine insurance resumes its normal course. The profit 
shown in this department, viz., $7.riO,t*K), when considered 
in conjunction with the increase in our marine fund, must 
lie regarded with entire satisfaction. As you know, this is, 
relatively sinking, a new branch of our company's work, 
and we an1 indeed fortunate in having highly skilled col
leagues and advisers to ileal with this very difficult class of 
insurance (Hear, hier.)

Whilst this branch of marine insurance has lieen profitable, 
we must not disguise from you the fact that the destruction 
of our marine tonnage by submarines and mines is assuming 
serious proportions. Emm a national point of view the 
outlook is grave, and the curtailment of supplies of all kinds 
which the continuous diminution of our sea-carrying tonnage 
necessitates can only lie successfully surmounted by strict 
frugality and self-denial on the part of all classes of the com
munity. S|waking as one who has in various ways accurate 
information upon the subject, I wish to give you this emphatic 
note of warning.
Thf. Accident Department: "AVert Promising Branch."

The interruption of business in msny of its old channels 
has prevented us from further developing our accident 
department in the year under examination. We still, how
ever, regard this <lv|>artment as a very promising branch of 
our work, and look forward to the time when it will not so 
greatly lag behind its sister dc|artmenta in point of magni
tude. The profit earned in the department —viz'., 1100,1100 
- is, however, a very satisfactory percentage of the premiums 
collected, and shows the business to be well and safely 
conducted.
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The General Manager (Sir Demid II. Rvall), having 

n«d the notice calling the meeting and the auditors' report,
Tiik Chairman said: -Gentlemen, I assume that, in 

Bccordam-o with our usual custom, it will lie your pleasure 
U> lake the directors' re|sirt as read. (Agreed.) We meet in 
anxious anil distressful times, and under isinditions which 
do not often afford satisfaction to thus,' gathered together. 
It is, therefore, with pleasure that I submit for your 
deration the report and account* of tho I'hirnix Assurance 
Company for the year ltJIB. I think it will he admitbsl on 
all hands that these documents furnish the proprietor» 
with legitimate opportunity for the expression of their 
satisfaction. With the exception of one or two items on 
which I shall have to comment later on thero is little in our 
accounts indicative of the tension imposts! upon tho financial 
and ooinmereial resources of the country by the most gigantic 
war the world has ever known.
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Hut-csae in all Di INT» or the Business.
Taking our de|arlmonts as a whole, arc cover, |a.rhape, the 

majority of the financial and commercial operations of this 
country, and it is remarkable that in caeh one of the several 
branches of our work we have achieved a success which 
even in pre-war times would have lieen considered highly 
favourable. The business of insurance in this country lias 
well withstood the devastation and disturliaiirc caused by 
this great war. 1 well remember that on the outbreak of 
hostilltii* In 1914 our advisers and other men of experience 
in insuiwniv were very anxious as to the offivt* of the war 
upoa interests which it wss their duty to protect. I think 
me can fairly contend that insurance in its various forms is 
one of the prominent and essentia! elements of our social 
and eommereial life, and that, as conducted in this countrv, 
its foundations have been so solidly and ably built up in 
time of peace as to render it well protected against the pass
ing storms and misfortune» of war. However this may be, 
you will, I think, all admit that it is not an uii|deasing picture 
to which I shall draw your attention as I briefly ivfor to the 
■vaults of the company's opera lions in its several h ranches

The Life Department: A Revival
The life driwrtmeut showed a revival from the somewhat 

low level attaimsl in the year 1915, when the full effect of 
the war and the grave uncertainties as to the future made 
themselves felt. Here s large busimas of a very successful 
character was tramuu-Ust, ami the department is in a satis
factory condition, notwithstanding two adverse circum
stances. the first licing the heavy claims vie.,- $458,590, 
which prematurely matured through deaths due to the war, 
and the second, the heavy dépréciation which had to lie 
written off our life funds.
The Profit and Loss Account:

Eiuubes.
Leaving these miniers for a moment, I pass on to rail 

your attention to the |HXifit and loss account, which gives a 
summary of our financial working in the year. From the 
figure* there given you wilt see we have interest not apecs- 
fieally applicable tc the life account amounting to $710,675, 
which is our first contribution towards dividend and intense 
on Dclicnturu stocks. Then our trailing profits are set out 
in detail, unit amount to the huge total of $1,528,995. Then, 
arc, however, exceptional objects to which much of this 
yield of profit has to be appropriated. In the first instanor, 
you will observe that income-tax and special taxes roquiro 
nearly $.AX),DUO, which, again, is a record figure in our com
pany s experience. Depreciation of assets again requi 
to set aside no less than $430,tXJ>). A sale provision for 
writing down our oftioe promisee in Ixindou and at provincial 
ccutrcs nspun* $125,(KM), and the directors have, after muoh 
consideration, divided to clear off the luniks of the company 
the outstanding balances of al! tire accounts due from agents 
or companies in arias incluued in the field of wsr. Whether 
events will prove that BO drastic a treatment of these lialauee* 
is necessary I eannot say. Many of them are due from firms 
w ho have Invii eoumvLsl with the ooui|«ny for a long period 
of years, and who may make every available effort to redeem 
their obligations after the clow of hostilities. Nevertheless, 
it is impossible to put a value ou this asset, and you will do 
doubt agree as to the prudence of writing it off altogether. 
Thu does not, of course, m»au that we abandon all hope of 
recovery, but any sum which we may be so fortunate as to 
obtain on this account will oor'e m a* profit when realized.

The Year’s Dividend Raiments.
Our dividend pay menu in the year amounted to $901,370,

Thk Eire Devastment: A Substantial I'aoriT.
Our file figures are chiefly notable fur the fact that our 

income has mcroaecil by a very substantial sum -no less 
than $375,000 (hear, bear) -ami that we nworU the lowest 
ratio we have shown since 1907. In consequence of this, a 
substantial profit of $<175,000 has Iwen earned to profit and 
loss after our tin- fund lias lavn made uh to the satisfai lory 
round figure of $101X10.0110 by the addition of $250,01». 
11 leer, hear i It would least me far afield to spmulale on 
tile reasons for this favorable working of our claim experience, 
hut I think it will be satisfactory to the proprietors that I 
should mention one circumstance in connexion with our 
•re business, which is that, contrary to recent experience, 
our Amencan huâmes» ha# shown good results, and the 
petition me occupy, in com|ianson with the trailing profits 
earned by the gnat British companies in that Held, is consi- 
dtved quite satisfactory by the buanl, and reflects much 
credit on those who arc dilectly responsible fur our American 
operations.

Thiw satisfactory return i are undoubtedly largely due 
t»i the special and un.sasllig attention which our management 
have given during the neat few years to the improvement of 
our organization in lue luiLsi Mates We contemplate 
w ith ooofldenoe the progress!! e continuance of the good results 
shown this year.
Tua Marine Difartment: Conti ni ed Ubuwth oi the 

Premiums.

Record Taxation

res u~

In the marine department, a conspicuous feature is the 
rooUnuisI growth of our premiums, which last year row 
from $5,2fia,07U to Sti.NtiljXYi. This is mainly due to what
is practically a new development arising from 
namely, the underwriting df war risks, which me, i 
with our hading competitors. regard as necessary to protes t 
our buitoew connexions throughout the world. 1 think it

the war, 
in common
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