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Nov, 1932
overnment adopts "eredit fasing policy
by issulng $35,000,000 in Tederal notes to the

Banks, causing a rise in the oremium for U.S.
funds in Canada from 8% to 15%

1933

anadian payments in New York lor year
1933 prineipal and interest:
Tederal Covernment $108,244,576 (a)

Provincial 70,800,073
Municipalities 25,136,536
Corporations 62,142,915

5533,%24,165
Budget for 1933 $383,000,000

Deficits
= 1931 (Marech 31) § 65,000,000 (a)

1931 - 1932 $161,000,000 (b)

1932 « 18633 £180,000 000 (C) estimnated
{(ihcluding C.N.R. deficit,

wheet loss and expenditure

for unemployment relief)

Indebiedness
pminion of Cansda
Direet $2,597,676,637

Cuaranteed 1,000,285,.413
3,597,982, (5359.per cenita)
Provinces 1,411,796,635
¥unicipalities 1.,323,094,066 ;
§§t35§5§5§?v§r ($633,.per capita)
Corporations 1.427.215,481

Federal l.pans
Taterest and prineinal payable
Canadas 1933

$390,162,068

Government Financing 1932
ast Natio Service Loan - in effect a loam
of esercion.

Jan, 1933 - Inflation

Demana of sgricultural eommmities, as
well a=s dedbtors generally, Tor Turther de-
preciation Canadian dollar.

Feb, 1933 Taxation - Expenditure

. Limit of taxation in Camade has nearly
been  reached” - Bennett,

"  Canada caanot much longer stand C.N.R.
drein on Federal treasury” - Beatiy.

Feb,1933 ~ Heavy selling Canadian securities
and withdrawal balences caused Canadian dollar
in London to drop from $4. to £4.,20 Py
bringing premium on N,Y. funds in Montreal up
from 18%% to 22 - 23%,

Feb. X
Premium on N. Y, funds rises from
1944 te 20-5/16F - market mervous and not normal.

Ho provision for calling various issues
of Government before maturity. Patriotic appeal
would not spply to large foreign holders. ,

Unknown "xchange Factors

amount ances of American
firms and individusls on deposit with Canadian
banks which may be withdrawn.

Extent of liguidation by London,
Continent and U, 8. of Canadien securities.

Effect of municipalities other
than Calgary refusing to peay bond interest
in U.8. funds.

Extent of further inflation.

¥7,760,068,252 : !

After allowing for =easonal borrowings
by Banks under Finanece Act only $20,000,000
of this amount has "taken" so far.

(a) Inecludes 1 year notes issued for @”.m.m‘f}j

which will be renewed.

Gold shipments }933 estimated to smount. to

$75, 000,000,

Reduction of 11,000,000 over 1932, 1

(a) Met by sdditional taxation and loans

hegotiated in New York. /]

(b) Met by additional taxation and by
National Service Loan e
(e), To be met by incraasses in and tightening
up of income tex and by borrowinz. o

1932 T
Favorabls balanca of 350,000,000 in s
foreign trade. Cmrtailment of purchases

Lok

from United States. Development of export
trade as result Imperiasl Conference.

;

#ith the general contraction of business
the favourable balance may not seam s0
much , as Canada was more prosperous
when it had large unfavourable trade
balancas in the United States, meaning
good credit. .

Federal Loans

his smount aporoximately $200,000,000
is represented by tax free loan which
matures in November, which will be renlaced
by taxable issue, leaving only one tax free
{ssue outstanding in Cansda,maturing 1937,

nt F ci 932
eturn too low: coupon not popular,

unatirsctive commission to daslers.

Sound Money
an.1933 Prime Minlister in public state- /
ment announces noliey sound monsy - no inflation-

no linking Canadian dollar with pound steriing..
Bankers firm against inflation. 3
Prime Minister hopeful results &
of #orld Eeonomic Conference, and that if in-
flationary movement be€omes sufficiently
powerful that it will first find exoression in

U.B8.

Feb. 1 Apparent Canadian Goverament
gsupport of funds in N, Y. Harket reducing
premium from 22 - 23% to 1846,

Fab, 10th

False rumours c¢irculated Ottawa
New York of secret session Parliament
credited to bear exchange operators,

Feb. 1833

Canadian high grades strong on
rumour Canadien bankes will reduce interest
rates on savings dpposits from 3% to 2%k
or 2% thue foreing bank deposits into
Government bonds and paving way for lowering
intere st rates and effecting possible saving
of $20,000,000 per annum.

Unknown Bxchenge Factors

Amount of Canadian balaness or
gsecurities to be reputriated.

Pogsibilities of Canadien
borrowings in New York and London.

Movement of U.3. dollars to
Cenada for deposit in Canadian dbanks.

Result of tourist traffie
1933 (1932 - £150,000,000).

New gold discoveries.

Possibility that Camadian
holders of securities payable in U.,S, funds
will be paid in Cansdian funds only.

An early settlement of war
debt guestion.




