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The above proposition is based upon a continuous rervice and freedom from com-
petition. In the event of the ccmmunicaticn being totally interrupted, the guaran-
tee to continue for a period of one month,

Since the Ausiraiian cables were duplicated in 18¢0 the service with Australia.
has been interrupted for only 26 dsys, or on an average of less than four days annu~--
ally.

W?;cm:snn Housk, 50, Old Broad street, E.C.,
April, 1887,

IV.—24.
PROPOSED CABLE FROM VANCOUVER ISLAND TO AUSTRALIA.

Pacrric TeLxGraPH CoMPANY (LiMITED),
34, CLEMENT’S Liang, LoNDoN, 3rd May, 1887,

Sir,—Referring to the proposal submitted by the Pocific Telegraph Company
for the consideration of the Colonial Conference on the 20th April, 1887, I am now
. instructed by the directors of the company to submit, as an amended proposal, the

following :—

1. fhe Pacific Telegraph Compapy shall lay a line of cable from Vancouver
gand to Australia, tcuching at Hawaii, Farning Island, Samos, Fiji, and New

alard.

2. The Governments of Great Brituin, of Canada, and of the Australisn colonies,
shall guarantee to the Pacific Telegraph Compeny, government tr: fic to the amouont
of £75,000 per anrum, in such proportices as xay be mutually sgreed upon by the
8gid Governmcnts,

3. The above guarantee thall date from tke completion of telegrsphic commu-
Dicaticn between Canada ard Australia by the ccmpary, end shall continue in force
for 15 yesrs frcm that date, rulbject to the follcwirg conditions :—

4. In the evext of telegrapbic ccmmunication beirg interrupted, 35 days chall
ke sllowed tothe ccmpary for regairs ; if at the exjiration of 35 days, telegraphio
ccn.munication thall ccntirve to ke intenupted, 1hen 1he gusisntee shall be sus-
Pended ficm tlat date until telegrapbic commubpicaticn te re-establiched.

5. The rate per wad piyskle by the Goverrments thall be the current rate
tharged by the comyary toike gerersl public, but cuch rate skall never excced 4s,
Yer word icr 1he traremissicn of messsages from Englard to Australasia.

In my statemert to the Colcniz] Corfererce on the 27th April, I mentioned that
the proporal of the Pc fic Telegropb Ccmpary, which was then tefore the Confer-
€nce, for an annual subsidy of £160,000 fcr 25 years was based upon calculations ag.
to the apLrcximate cost of constiuctirg end lsying a cable which were made some
time sgo.

1 ]gurzher stated that the comprpy was at that very time actually engaged in
collccting expert evidence ¢ 10 the n.cst rccent improvements in the manufacture
Of cables, and the conscqucnt 1eduction in the cost «f constructing ard laying them.
The result of the investigation has been to ecovirce the directcrs that the original
esilimate for 1be cost of the underteking will bear scme reducticon,

In addition to the above, tke dirccicrs bave Leen i1 fluenced by considerations of
even greater weight, Everts of very recent date point to the certainty of the
Pacific Ocean being sbortly develcped ¢8 cre of the main wate ways of the world’s
Commerce. In view of the very largely increascd intercolonial telegraphic traffic
Which must irevitably follow avy such developmert, the directors feel justified in
Bccepting the extra ritk which the reduction of the guarantee from £100,000 to
£75,000 per anpum will entail, :

As alove stated (in clause 5), the directors of the Pacific Telegraph Company
bind themselves to start by reducing the rate to 4s. per wcrd for the transmission of
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