
COMMONS DEBATES.
rmostly provided by private individuals. Considerable sum
have, from time to'tMe, boea given by way of aid or subsid
by the Government towards the construction of some linet
but the main portion of the capital of these railway com
panies is private capital. What restriction you may impos
upou private capital so long as you depend upon privat
capital to take the risk of constructing a railway is on
thing; what temptation you may deem it nocessary t
offer to private capital in order to induce it to enter int
that channel is one thing; but the same considerations ar
not at all applicable to a case in which you say
to some individuals: Gentlemen, we will giv
you as much and half as~much again as is necessary
to build this railway, and we will let you own it afterwards
It is not the work of private capital at all. Theso men
will, fora little while, until they mako somo land sales
invest four or five millions which will bc reconpod to them
within a very brief space of time, and thon they will have
this enterprise without having sunk a dollar of their ow
money in it, and will have millions of acres besides. ln such
persons, so- situated, who are to run a railway which has been
built by the country for them, we may fairly expect more
rigid, instead of less rigid, limitations as to rates and fares
and a corporation, possessing such extensive privileges as
these, such priviloges for extending linos ail througlh
the North-West, and forestalling the construction of com
peting lines, such statutory privileges for preventing other
people from building commercial lines which might inter
fore with them, on the express ground that their building
might interfere with them-on such a corporation, possessing
all these advantages, and with no disabilities, we may
expect to impose more rigid limitations and rogulations as
to what they will give to*the public for the groat doal the
public is giving to them. Well, Sir, what have we givon
them ? The General Railway Act, in its 17th section
provides:

"9. No tolls shall be levied or taken, until approved of by the
Governor in Council, nor until after two weekly publications in the
Canada Gazette, of the by-law establishing such toils, and of the Order
in Counil approving thereof:

'10. Every by-law, fixing and regulating tolls, shall be subject to
revision of the Governor in Council from time to time, after approval
thereof; and after an Order in Council, reducing the tolls fixed and
regulated by any by-law, bas been twice published in the Canada Gazette,
the tolls in such Order in Council sall be substituted for those
mentioned in the by-law, so long as the Order in %)ouncil rernains
unrevoked.

"11. The Parliament of Canada may, from time to time, reduce the
tolla upon the railway, but not without consent of the company, or so as
to produce leas than 15 per cent. per annum profit on t e capital
actuaiy expended in its construction; nor unless, on an examination,
made 1y the hon. Minister of Public Works, of the amount received and
expended by the company. The net income from all sources for the year
then last past, ia found to have exceeded 15 per cent. upon the capital so
actually expended."
I am not aware of these powers of reducing tolls having
been used, either by the Governor in Council or by Parlia-
ment, and I believe the existence of such powers, in the case
of a corporation like this, to be wholly nugatory. I do
not believe these tolls ever would bo roduced by the
Governor in Council if the Governor in Council was given
the unfettered power of reducing them when once estab-
lished. IIe is, by the Aat, given the unfettered power of
reducing them when once established, but the Syndicate,
in this respect also, enjoys a limitation of the pow er of the
Governor in CouneiLthat no other railway company enjoys.
A private railway company, built with private capital, at
private risk, and serving the public at the risk of its own
capital, may technically, under this section, be subject to
have it tolls reduced by the Governor in Council, at the
discretion of the Governor in Council. But the Syndicate
has this special privilege, granted by the 90th section of its
Act of incorporation:

The limit to the reduction of tolls by the Parliament of Canada pro-
vided foreby the eleventh sub-ection of the1 ith section of theC onColi-
datd Raiey Adt, 1879, respecting roLLs, is hereby extended, so that

is s-c' eduction may ne to such an extent that such toll wsen educed
y shall not produce less than 10 per cent per annum profit on the capital

actually expended in the construction of the railway, instead of not less
, than 15 per cent. per uanm profit, as provided by the said sub-section;
- and so also that such reduction shall not be made unless the net income
e of the company, ascertained as described in said sub-section, shall bave

exceeded 10 per cent. per annum instead of 15 per cent. per annum, as
e provided by the said sub-section. And the exoercise by the Governor in
e council of the power of reducing the tosll of the company, as provided by

the tenth sub-section of said section seventeen is sereby limited te the
saine extent with relation to the profit of the company, and to its net
revenue, as that te which the power of Parliament to.,reduce tolla is

e0 limited by said sub-section eleven."
y
e So that while iho Governor in Councilj nas, as appliedto
y other railways, an absoluto power to reduce the taritf of tolls

at any time, the Governor in Council, as to this railway,
cannot reduce any tariff of tolls unloss to a point at which
they will produce not loss than ton per cent. per annum
profit on the capital actually expendod in the construction
eof the railway. And is it because it is not the Syndicate's
mony-is it bocause it is our monoy-on which the ton par
cent. is to be paid, that they are te ho securod, while privato
capital is ecposed to a lower dividend ? Why is it that they
are not to ho subjoct to the Order in Counoil to as full an
extent as all other railway companies are subjoct ? Why is
it that the power of the Governor in Council is limited to
this ton por cent. ? Now, lot us discuss this ton per cent. a

- little. The hon. gentleman venturod the suggestion the
other day that this was on the Company's own private

- capital, but ho will not find that suggestion borne out. I
shall ho very much pleased if the hon. gentleman is able to
obtain a declaration from the members of the Syndicate,
that what is intended is, that they are to get not loss than
ton per cent. ofthe money thoy themaselves put into the
railway.- That nothing that comes from the country-that~
the Thunder Bay branch, for instance, is net included-that
the railway in British Columbia or the Pombina branch is
not included-that the proceeds from the sale of landse isnot
included-that only that, which, after the public resources
are exhaustod, they takôeout of their own pockets, is to beur
this ton par cent. If the lion. gentleman will say so, lie
will remove a large part of my objections to his contract.
But ha cannrot say so; it is not the agreement; it is not the
contract; it is not the law. If this contract passes in this
shapc, the capital, no mattor from what source-though it
represcn' s the money we have put in, and the money we
are going to put in and the proceods of the land
we give-is the capital spent on the whole of that
undertaking called, by th Act, the Canadian Pacifie
R1ailway, which is entitled to bear ton per cent.
And if you say that I undor-estimato the cost of the road ;
if you tell me, so as to make out that they have got a worso
bargain, that the road is going to cost them $120,000,000,
thon they can take $12,000,000 a year in tolls, and that
without expending, even for a brief space, more than
85,000,000 of their own capital. They are first of
all to take enough of the profit out of the middle and
paying part to work that part, and thon they are to tako
profit enough to work the British Columbia end and the
Lake Suporior end, and after they have taken enough te puy
the working exponses of the whole lino, aller havng taxed
the farmers of the North-West with onough money te pay
the working expenses of the whole, they are thon, after ail,
to set the profit at what rate they ploaseto put it. Call the
cost of the road 890,000,000, that is 89,000,000 direct profit.
Call it 8120,00,00>, that is 812,000,000 a year bofore you
can roduce tolls once established. It is contemplated they
shall get ton per cent. interest, You make a provision
that thoir rate of profit shall not be les than ten percent. in effect se far as you can make that provision.
Besides, yen will fix these tolls, in the firet instance, with
reference te the larger running. expenditure that will exist
and smaller roturne thatzmay at frst exist. The Syndicate
will reasonably say, fix a. toli at a rate whieh will make
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