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: A reduction in Canadian export volume from the peak

car Of the war.doc'es not reflect corrgsponding reduct:_lons in
;roduction but is in part because of increased dome_stlc gonsumptign.
e canadian agricultural econony, at the present time, is producing
[ a level which meets the effective denmand and in some-conmodities
Londs to exceed it. But the effective demand, when we take into
Donsideration the dollar sup}_)ly3 is restricted by rionetary
Lirficulties and trade restrictions rather than lack of hunger.

.- The importance of agricultural exports in our econony
jaces Canada in a unique position. Products of farm origin, while
[olov war-time levels still represent a substantial part of total
Lrports, and of these wheat alone accounts for about 15 per cent.
hanadian farmers, therefore, are still vitally concerned with world
Larkets and are fearful lest monetary difficulties and other trade
lbstructions deny them entry to their natural market which is the
lerket of Great Britain., We are the nearest of all countries which
typplicd them in war-tine. We still want to supply them until their
leeds are satisfied. If we did that we would not have any marketing
problexn in those products which they required from us during the war.

During recent years as nuch as 44 per cent of our farn
production has entered export trade. To refer again to wheat as an
byample, about 75 per cent of our production has been sold abroad.
mus, in relation to some other exporting countries Canada has an
beonortyy which is particularly dependent upon exports - both fronm

tre point of view of the volume and the consequent rcaction of
ranadian prices to changes in world prices.,

We wielconed the statement of the United States
representative that they are anxious to put part of the area now

in grain back into grass and the economy of Canada would benefit by
that being done at an early date, It is essential for us to export
/5 per cent of our wheat. Unless our exports can be nmaintained we
bannot continue to purchasc large quantities of goods from the

Enited States and the United Kingdom. ile should purchase fron

ther countries, including those two, such goods as they can produce
.t lower costs than they can be produced in Canada.

I hope that nothing in the Report will suggest that

he United States should not follow the conservation rneasures which
lave been outlined by the Delegate from that country. That, together
ith the removal of the erbargo on the export of wheat from Canada

0 the United States wculd eliminate rmost of our difficulties and
ould 70 a long way to solving any international wheat problen with
urplus wheat. : ’

As pointed out in the FAC Report, Canada and the United
tates are now exporting two-fifths of the food commodities moving
ato international trade. It should be remembered, however, that
his overall figure conceals some important changes in export
Upplies over the last ten years. Immediately prior to the war
jatada's exports of wheat, for example, rmade up almost half the
dternational trade in this commodity. The International Wheat
Sreenent of 1942 assigned 40 per cent of the agreed exports to
yétada and less than half of this amount to the United States.

oday, however, the latter country is providing the major share of
freals to importing countries. In the case of wheat, for exaaple,
he Report states the United States is today supplying almost one-
alf the total quantity cntering into internutional trade. This
mtribution of Unitcd Stutes agriculture to the needs of people in
{*V countries of thz world could¢ be assuned by Canada as in the pre-
i period if therc existed any large effective demand and the

*¢d of the world would nct suffer.




