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EMPETITIVERE.S -PROFILE

Hams of Sectcyy DISTOLLERY SEOTGR

1. SCECTURE AND- PEHFURMENCE -

Structure:

Tha {anadian d:.si-_-n.:l.u.ng irdustry (SIC 1121} mrodutes mst. types of

distilled spirita, mﬂpammla:canadunuhukey rum. vedka, gin,

limueurs,; brandy and raw ethyl aloohol. Like oot conmmar sroducts,
:heﬂvidualmmm&ruthammufﬂwhﬁdustrysmm
althcugh a great deal is also sold through the hospitalicy industry.
Kayhadumdﬂnkagma:etnmepadcagmganigramuulq
irduatrigs.

In 1983, there were 32 ddérillarias in whe lndustoyd the mber of
estabushmhasmmnadfaulymnstantatzewmwerdmmt
10 years. T‘iec:anadmn:iist.tumamdusr:yismﬂatadbym

Canadian~cwrad multinacicmals, Joseph 2. Seagram and Seons Ltd., and

‘Hiram Walker and Sens.Lrd., which have worid-wide holdings in ehg

d.‘r:f:_Lleryarﬂwumysecm

Omeentration levels in the distilling imdustry are smong the nighest
wlﬂu.nmeﬂonda:ﬂbe;eﬁgasmr. Statmtm&mdarepomedmat
m19?4ﬂte4la:gatmrpamtmmntaﬂﬁ:rszﬁpercmtaf
shipments and the B largest fow 25.0 parcent., Thesa Sigures wers
74.9 percant amd 94,5 perosnt resvectively in 1980. Soms
ratimalizaticn, seerps oy bz eomurring, ad demmstrated by the refent
our:lmacfﬁelchﬂrs':anadacb-bykagram .

<Fﬂre;gnmrshmmthsd.u.t:.]_:.r industry is leéss tHan-in zhe

total food dnd bevarage seirtor. In 1975, Statistics Canada reporoed
dm:dﬁu%ofplanuani,ﬂﬁ%ofmipmnmmuqdacﬁ:mlgn -
comtzob. These statisties reflact the fact that the majarity of the-
Bl inolading the S Largest, Sesqram and Hirem Wilker, are
Canadian—cwned.

Pe:fama:me:

= The distilling lwinetor in 1953 nad toral shipments of 3763 millicn,

n 2.5% decline from 1991 levaels. tiomevey, the industty is hignly
mrp:lrtanmted mmerparts in 1983 of $355 million, 973 of which
werrt o the .30 narhat."ht.nmufwlme.canadunpmdum
sh.l.ppedlﬁsmlummses. or'Ll.5 millicm Feceslieres, in £283.
Imports of distillead spirits wera §132 millicn {42:uilllcu cages). of
’M%mﬂ:ﬂnmu.s.,ﬁaﬁmﬂmmarﬂzﬂ frem-athar
Srmtries. In, 1971, the diseilling ihdustry-accounted for L. 53 of
apmdata mRrufacturing exports. but Gy 1983 this hed declived o enky
‘©.63. However, the industmr seill contsilutes appreimacsly 9% of
fmdmbeveragams. willa acompring Sor only 2:2% of sectwr
shipmenta.

The. major Canadian distillers ar= marure and mamzally m:g
although coceit acguisiticns tonbined with hich {nvencories due &5
‘deelining demand have depleted sane of thess cirpanias’ £inancial
pescurees. Profits smd retained darmings declined substapedially in
Ehe 1381-1953 par_nd while the rddgtry's cvermll delgtfequity matic
doubled £rem .59 in 198 ko 1.2 in 1253, oeaking a¢ almost 1,3 in
1382,

The ~wlane of - dizeilled spirics eoneumed has besn declining
signiffeamtly in zecsht years, alihough oopmlation trends would
leieata Enpt it ghould ba g:mi.ng at a moderata pace. CRSumar
taszes have shifted away frem “dark” spirits {whiskey, dark rum,
8tc. ), but this alome carmer fully explain lower trends in
omewsption.  Due. meinly to fedaral cxcise fedaral and oemvineial
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