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close to their 1970 produactio levels, with littie ini-
dication of an erlY? return to a strongly*ipward treond.

Mrcgaft aud pats-anfcture have continue4 the
fairly sIarp decline evideat ia the previous two
yearni

Méinng activity bas increased further, thougb
more slowly than in 1970, witm the. largest gains in

crude petroleuni, natural gas and coaI. Metal mining

bas increased only slightly after a very strong rime

in 1970. Demand for the major metals bas been

sluggisii witii reduced prices, leading to curtailment

of operations by several companies. In the forest ry

sector the highlight bas bees the. marked upswing in

lumber and plywood output in response priaiarily to
the upsurge la remidential construction. On the. other
hand, the , pulp and paper industry has continued

relatively slack, its output lagging behind for the.
second consecutive year. Althoiul1 more adversely
affected than most 'pulp and1 paper products, the
newsprint industry appears te have picked up moder-
-1-t. enwcàvd thp P.nd of the. vear. after operatinr, well

However, uincc the survey waB mode spending plans
have probably been bolstered by the stimulative
measures contained in the October budget, including

a lower corporate tax rate, by the. current uptrend in

profits generally anid by the salutary effects on the

business climate arising from the Group of Ten agree-

ments in Deceniber. Thus, total private and public

iavestment is lilçely to be a significant source of

growth stimulus in the coming year.

Canada's export prospects for 1972 are

buttressed by an expanding U.S. economy, which bas
been given new itupetus by the competîtive lift

arising from realignment of world currencies. At the
smre tiine, the presently high exchange-rate appli-
cable te the Canadian dollar relative to the U.S.
dollar wlll make it more difficuit for Canadian ex-
porters to maintain their share of the expnnding U.S.
market.

A slower tempo of business activity in some

other major industriel countries may continue for a

time to exert a dampening effect on Canadian sales

to overseas markets. On the other hand, a more

favourable exchange-rate with major overseas

customers opens up new opportunities for the. alert

and enterprising exporter.
To help Canadian exporters penetrate new foreign

mark~ets the. Departament of Industry, Trade and Comn-

m~erce bas lnitiated a prograni whlch provides for

Government f unçting of half of new market develop-

ment costs. Successful exporters are required to pay

back the. Govertlment contrib~ution et 1 per cent of the

continue to
inds in the.


