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Agricultural Loans to British Columbia Farmers

Recommendations of Royal Agricultural Commission, Fol-
lowing the Lines of the Government Land Loan System
In New Zealand, Should Furnish Great Stimulation to
British Columbia’s Agricultural Development.

The recomomendations of the Royal Commission on
Agl‘lcu*lture, which the Government stated was to be laid
o0 the table of the House for one year, have been incor-
Porated into an Act, and probably by the time this issue
‘¢aches our readers will have

€n placed on the Statute

the Province of British Columbia are to be sold to provide
working capital for the Agricultural Credits Department.
The first issue proposed will have a limit of fifteen million
dollars. Subsequent issues must first be authorized by
special Act of Legislature supplementing the power con-
tained in the present Act covering the first issue of fifteen
millions.
Provision is made for interest, sinking fund and reserve
fund, and further provision is made for temporary invest-
ment of any funds of the Agri-
cultural Credit Commission in

00k of the Province.

1 the Act follows closely the
Rislation in New Zealand,
o Ich has been in operation
hOW for seventeen years and
1:8 Proved a wonderful stimu-
mnd for agricultural develop-
Zent, $0 much so that New
ngaland dairy products are
mW Competing with the world
eark‘?ts on terms of entire
t‘l_uahty.' The direct effect of
'S agricultural development

AGRICULTURAL LOANS TO BRITISH
COLUMBIA FARMERS.

BUSINESS AS THE FINANCE MINISTER
SEES IT.

securities approved by order-
in-Council. It is not to be pre-
sumed that the entire issue
proposed by the Act will be at
once sold. Subsection two of
section 23 of the Bill provides
that the Commission shall, un-
der order-in-Council, sell such
amounts of the issue as the
Minister may determine.
Loans are to be of three
classes: short dated loans of 3
to 10 years, long dated loans of
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aand, which two decades Hgnoy Ly, season loans. he conditions

Was practically undevel-
?igf]d_and a heavy debtor na-
sust. 'nto one that is now self-
ecOalnmg and will shortly
Withme a creditor nation, not-
Sta ;_’tandmg its huge out-
imat'mg land loans approx-
whi lﬁlg over $410,000,000, of
Outsc' $334,500,000 are held
ly Glde of New Zealand, chief-
o reat Britain.
hay ther land credit systems
Sulte een examined and con-
adaEd . With the necessary
5 ona_tlon to British Columbia
s tions. The Act presents
YMposium of this class of
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on which an application for a
loan is to be considered are:—

(a) The value of the secur-
ity offered, estimated on the
basis of agricultural produc-
tiveness as hereinafter pro-
vided ;

(b) The desirability of the
proposed loan for any of the
purposes described in the last
preceding section;

(¢) In the case of an indi-
vidual borrower, the ability of
the applicant to make a fair
living for himself and his fam-
ily from the farming of his
land, when improved as pro-
posed by means of the loan

flue, the preponderance of in-

Ce bei
Zealand‘. eing borne by New

m 2 : : .
en‘.[’ €xcept in so far as it may need, from time to time,

i lfication and adaptation to the genius of our agricul-

fal clagges,
hile the full text of the Act is not at hand as we go
ThpreSS,_despatches outline some of its salient features.
€ Act is divided into eight parts. The constitution of an
%“Cultural Credit Commission and the detailing of the
Oneposed system of agricultural credit is covered in part
inté commission of seven mgmbers, mc}udmg a super-
in‘}dent and four apnointed directors, with the Deputy
thig l]gt'ers of Finance and of Agriculture, is created. Under
Oard all loans on laus are to be dealt with. Bonds of

It cannot be classed in any sense as an experi-

applied for, and after having
paid interest and amortization
charges or other payments as required under the mortgage;

(d) In the case of an association, that the association
is solvent and has adequate earning powers, and that its
records, methods, investments, and management are satis-
factory to the Commission;

(e) That the granting of the proposed loan for the
specified purpose in the opinion of the Commission will be
of economic benefit to the borrower,

In addition to loans on pre-emptions or on purchased
lands of the Province, it is proposed to make loans on home-
steads or purchases from the Dominion, within the Prov-
ince of British Columbia, provided the Government of Can-



