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trodu. d in the lower bouse a bill providing for na-
liollai iîpervision ot insurance as beloriginig to inter-
statc .bllnlerce» the same as railways and national
t,ànk>. The bill went to the appropriate comittee,
but %%. nleyer reportcd back to the house for action.

I\ýURANCE AS INTER-STKrE C<>MMLRCE.
Vit agitation of the question lias, however, con-

tintict. and eariy at the opening af the present Ses-
sion g Congrcss, a bill, drawvn by Col. Tyler, a law-
ver oi Vashington, D.C., was introduccd in the Sen-
ate 1)v Scnator Platt of Connecticut, consisting of
tweuî' -une sections, the preamble of whichi declares
ilisurraî.-c by companies transacting business in sttes
otticr titan the state where organized tg be inter-state
ccrnîwrce. The project lias been and is being exten-
iivc!'- discussed by ail the insurance journals ini the
C2nitcd States, sanie for and the niajority against tlîe
bill, %viff the officiais ai the varions insurance cont-
panit.z of ail classes are about equally dividcd, ai>.
parcit:ty, as ta the practicability af the proposed iaw.
The objctions rest, i the main, upon two grounds.

First, thiat the provision af the Federal constitution,
whicli coniers on Congrcss the power ta regulatc
conunerce as between the severat states, cannot be
constriucd to iticlude insurancewlich is not a coin-
noitv in a commercial scuse. In direct proof of
this, thie decision ai the Suprcnie Court of the Uniitcd
States, rcndered, we believe, in 1868, in tire case of
Paul against the State ai Virginia, is cited, ini whîchi
at was hceld that insurance did not cone under the
provision ai the constitution for the rcgulation of
commierce between the States. The Ianguagc ai the
Court on this point was as follows :

Thie dect ai the argument (ai the companies) lies
in the character ai their business. lssuing a policy
& insurance is not a transaction ai commerce. Thit
policies are simply cantracts ai indemnity agaiaxst
lms bv fire, entered into between the corporations
and thé assured for a consideration paid by di'e latter.
These contracts are nat articles ai commnerce iii any
proper nieaning of the word. Tlîey are nlot subjccts
oi trade or barter offcrcd in the market as somcthing
having an existence and value independent ai the
parties ta thicii. They arc nlot commadities ta bc
shipped or fortvarded from ane state ta another and
t' an put up for sale.
r Son1ie other decisions of the Suprcnîe Court have
b=e niade since of a similar tcnor, though neot invol-
'ingW exactly the sanie issues, but more particularlY
ih rcference ta
THE STATus 0F AN INSUMxANCE CORPORATION
ia state other than where organized and chartered.

16 bas been uniforml%- heki that a conipany cannot
txercitýe any af the functions or privileges conierr Ad
by its charter granted by a particular state, ini any
viiier ýtatc except by the consent ai the latter, whiclîL 'y ordain the ternis on wbich it shall be permnittel
Io do business, if at aUl. It is argued by the object-
om ta nlational supertdson that CoWgeSS caimot over-

ride titis riglit ai tIc individual State ta admit or re-
fuse admtission ta an însuraîtce corporation ai another
State or speciiy the ternis ai admission.

On thc otter hiandfrthe
ADVOCATES OF~ NATIONAL SUPERVISION

argue that a strictly teclinical construction of the
tYcederal constitution ouiglit not ta prevaîl, and that
insuratîce is l)ractically a part ai commerce, indis-
pensiblc ta it, atîd that any court nia>, for good
reasons and iii the ligltt ai added experience, reverse
ils own opinionts. It is also argued that the general
goverrument lias no more riglit uîîder the constitution,
strictly construe<I, ta provide for the formation and
supervision ai the varions "national banki" than it
lias ta charter or ta regulate insurance companies;
and that -the princîple ai "State riglits" is preserved
in the provisions ai the Platt bill, which exempts
Irani the regulation by the proposed natiriu bureau
of companies doing business only in thîcir home
States, or where cluartered.

The second chief objection urged against national
supcrvision is that disputes in the, matter ai juris-
diction are sure ta arise betwcen tue States and the
Federal Goverument, and for two or thrce or a hall
dozen ycars, pendiîîg autiioritative Jecision by the
courts, the companies will be "between the devii and
tkc drep sea," aud subjcct ta annoyance beyond
nicasure. To titis it is rcplied titat a test case catit be
tuade 1tp early, upatu the passing ai the national su-
pervision act, and a decision rcndered b>' the United
States Supreme Court whicli, with littie delay, shali
seule tite question af authority under the act. As ta
the desirabiity ai national supervision, provided a
eysteni can lie devised which sht substitute tegula-
t ion b>' a Government bureau for

TiE MIJTUFARious REGtJLATIONS
Gf iorty-five separate States, there is, se far as we
have obscrvcd, lia differcuces ai opinion, for the
evils ai the present separate State systemn are unîver-
sali> recogtîized, anîong which is the payment an-
iiually by tlîc cautpanies ai severl4 million dollars for
license fées, taxation on premium reccipts, and the
1ike. The act itntroduccd in the Sena 'te by Senator
î:îatt provides thiat na conlpany transacting an inter-
5tate business and duiy licensed thercior, by the na-
tional bureau, shah! lie srtbject ta prcnuium tax, license
fees. etc., exacted l>y the several States.

Wc necd not at prescnt burden aur readers with the
specif c provisions af ici proposel act pending, wlisch
witlt sanie anicnduients, wili provide for a system-
atic and effective inspection oi contpanîes and a sul-
ficient regulatian ai thiîer business as public corpora-
tions. The problcmn undcr the *'State rights" feat-
ures ai the Governmeut under which our neighbors
live seems ta be a soniewhat knotty ane as ta how
the exclusive Government contrai, maniicstly se de-
sirable, cari be legally and effcîively brought about
The autcome will be %watched with a good dcal of in-
tcrest by aur people on tts side the line. %
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