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Lords Atkinson, SaMutn [13 D.L.B. 761.
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1 . Bill* 011d iloù'.-Ii!qaI cousideraiom-Banik traffickinin j it.s
man skares.

?romissory notes given to a bank by certain of its directors 1
are flot invalidated as for ail illegal eonisideration by remo'n of
the faet that they were giveli for the purpm of recouping to
the bank, rnoveym whieh had heeîi utilawfully and without tie
authority of its aliarelio1ders etuployed in the purchase of thie
bank's tihare-& in furthertinct' of a sehemie %vherehyf the balîk's
funds weroi used in trafficking i its owni sliares to support the
price cjuotations of same oti tli' stoek mnarket. .Staver v. M.fI
la& (1911), 24 O.L.H. 456, 3 O.W.N. 6, affliaied on appeal.

2. Baieks-Lia).IiîI oif dirr'cf 018-ler ~iac of trust.
\Vhere, iii breacii of trust and withort the autliority of any

resolutioxi of the bourd of diri'etors or otht'r corporate act of al
chiartered batik, -ftn&lý of thie liiink were uised by it8 maniager, ini
connivance with ont- or more of the' dirt'etors, to imake parcliaises
of batik shkirts iii the tuauîies of brokers and otlier% w.-m wert'
allowed to overdraw" thieir aeeounits with the batik to make 'lie
purchases, kxîowiing thait thte batik mias prohibited by- stattt fi- fi
purchasing or deiiliti iii its mil sliiar2. the duty of ti" othier
directors, on aspertiiuig thalt iuh lu'efich of truvst hiad twei emiîj-
ilitted, wa* to retuciate t ht' liaiisut ioins; and iîîî5gi ti the' re-
storation to tit' hit'.l of tht' fuuidii illegally dliertttl; iii suchl
evtmit there co Ild heo etlitiiit in ilîtlt'mnity igaiiNt t0lu' 1w n k oii
tit' part of sîu'h ntomnal purt'hiasers meil if tht' baill lissertt'd a
lien on thte filiails for' tht' ovetrrafts whil etudiatitig t ho pur-
ehaéfs ; nor eaunli ,'IiY lim for' ilidouuuiit.Y tagîkl iît lit' hank arise '

i favour of the~ dirvetoirs w'ho, aft' tht' ill'gii diversiOîî of fuulds
had oceturied. attt'nîpt"1l to rectify tile waîî±e hy au ldjustiînelt,
whereby pimmissory iînoe of tlie dirt'ctors were given to the' batikl
to recotup it for tht' inoiu'y itiîlawftilly div'rtt'd, althoiugh tht' re-
coupaient reprvsm'itt'd tlho priee of the shart'ls illegally piirehaisect.

istavert V. JIcmifflli (1911),. 24 O.L.R. 4-56. 3 O.W.N. 6,
afflrtned on appe-4i.

$ir Robert FtadIlyl tout. nî 1). . LIî iu. K.C., for
appellants Mn.Millan. S. (Î u!nast. KIC', aMid H. IL. up
Rees,q for rt,3poindoîit Stitvert. .1(iIt'çou, for t1iird party.
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