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-diseountcd, took the bis, tradcd
thein off for otiier bank bills. and
with thein paid up the calib. The
notes ivere rcnewcd, Eoie wcrc paid
and soine wcere not. It is possible a
einmilar process wili be followed i i gct-
ting up the stock for this îîew bank.

If w'c trace the inevitable operations
of tiîis new bank we wiIl find thiat as
-fast as it discounts paper andi -ives
its notes for theni, that gold wvill ho
deinandcd for theni to pay for ovei-
importations, Lt will have a deposit,
account and as flic capital paid in is
drawn out to redeem its notes, it ivili
encroacli upon its deposits exactly
the saine as the bank of Moîitreai lias.
We cite this bank hecause we are
,often askcd fer a coniparison ivith, Lt.
The bank of Montreal bias paid out
all its capital, S6,000,000, aIl its de.
posîts on btrs,$5,524,171, and on
the first of Septeuiber only had $1,-
592y369 of its $3,607,450 of deflosits
mot on iiticiret lcft. Ilemember if it
doos not furnishi exehiange it miust
furnisha gold and can onlypevn
that drain of gold by refusing to, dis.
couit and as soon as it refuses to dis-
«ount there is a dcmand muade, for

~deposits and for notes in circulation.
Lt is dcprivcd of ail control of its

gold throughi the oe.ip>tc os
and iâ-and ill the othcr banks witli
it-floating down a streain that, has
ne bottoi, and the momient they try
te hold up they are draivn undor and
sunk. The Banks in England are
Mow in the salue position. EnlIand
lias mmmiienscly ovcr-iziîported during
the past year, and the inevitable re.
Fuit isi tîtat thicy arc bcing one by one
scuttlca.c

Our cxisting batiks dare flot boan
-nieney, unlcss iA is to be puid eut for

produce for shiipiiient to forehrn coun-
tries, that it niay get back the ex-
change or gold, bef'ore the bis ivill he
prescnted for the gold.

If Canada did not ovcr-iipert and
our banks hiad in tlîeir vaults their
paid-up capital Ln gild, aniotinting te
$25,(00,000, they ceuld issue $75,-
000,000 of bills upon its secu-
rity, as authorizcd in titeir charter.
Thcy would besidce, have a laîrge

mo tofgaid dcpoezits and govern-
ment securities, on the basis o'wiicL
they could issue a stili fart-lier aniount
or notes. Lt is thus cicur to sec that
ne bank Ln the country can safcly
boan, to carry on the intirnai industry
of Canada, se long as we so vastly
ovcr-inîport. If' Lt is not possible for
any of our cxisting banks to furnish
accommodation to our manuifacturers
and tradesinen, liow eau ithe expeet-
cd that a new and wveaker inîstitution
can de so *? Lt proposes te, furnish
more nioney capital for the country.
Capital oni1y accrues fromn mency
carncd La thîe country, or froin that
iuvested by those wiîo permnauently
settie iii the country.

Thxis new seheine for furnisuing
mioney originates witIi those %Yho have

no îone ; itli those ivlio wishi to -et
the nioney of others that ivil bc
placcd Lu their hands as deponits, upon
the ticcurity of which tlîey have se-
cured the priv- cc ol' running thcee
tixuies the ainount ia debt. If they
zuccced, the fools are not ail dcad.

We wouid inuchu like tu sce the
Leo.dici showv how ièu îb possible, under
cxisting circunustanees, for this flew
bank to afford the accommodation andl
advantagcs Lt promises to thc classes
it asserLs, will bc bencfitcd.

MA N- or our subscilcrs bave dosit cd titat thc ,econd voliînci of the Rev-clv s:lnllld coin-
licflcg ivitli Janisary, for iiiiny rraqons it fiq better: to dent. end %,ço ha-vo dn-ttvd this iiiutnbcr~r aurthe Aitril No. ,çiII bc duc in Febr&aar., tic.uyN.in Juno. and the lth nunîber

1L Octuber ; with the October Ne. will bc furiiishcd un 1,iuIc- for the two ycars.
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