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WE OWN AND OFFER
Heat & Power 4
Wlﬁ e 35's

Mentreal Tramways
First and Refunding

s S's

Dus 102t

Hamilton Cataract Power, Light &
Traction §’s, due 1943

Deminion Power & Transmission Co.
Limited, 5’s, due 1932

35 Federal Street
BOSTON, MASS,

T0 ACQUIRE
$1000

or $10,000, according to your
means, is not diffieult if you
put aside a certain amount
of your income each month
in the right place.
The purchase of good
Canadian securities by our
P Periodical Payment Plan
gives you the means of
doing this to your greatest
advantage. 3
A . post card to us will
bring you our booklet on
the subject.
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MUNICIPAL BOND MARKET WORSE
IN CANADA THAN IT HAS EVER
BEENSINCETHEBADYEAROF 894

Bond Houses Have Been Caught on “
Put in Without Any Expectation of Gett tlu
BdlgUuNetoGetthe&illo(}ury
Have Been Compelled to Sell at Cost or
ofUmldlmuareNovhthe&lhndw |
Any Sign of Strength in the Municipal Market Would Bring
Heavy Realizing. ' g

(By Our Bond Expert.) |older and more ex ced dealers bad
... Seldom if ever has the market for Cana- | | feared—a period of tn cﬁlh"" money that
dian  municipal debentures presented an has overtaken the Canadian ""’im‘
markets in years. Municipal bonds are |
outlook at once more interesting and more | | very highest class of eollateral, but even on |

perplexing than it presents just now. | municipals there has been no new money |
Roughly speaking, present prices of Can- | loaned by the banks during “:hl""l few |
adian municipal bonds are the lo vest of tlle weoks. he_result g that |
whose ‘“‘losing bids” had uuwd;
past 20 years. Back in the early ¢nys, there | encountered great difficulty in financing | :
was no ecompetition in the Canadis n twnici- | their new The ocourse |
bond business. For was to effect a quick sale of bonds by |

offering them in the market at very lo'u
prices. This was done. |
Then it was found that the Ml--on{'!
shoe pinched at hoth ends of the
it is hard to finance purchases of m
bonds in a tight money market, it is like
hard to effect sales of bonds in a tight
money market. Much money
whieh would otherwise go into muniei
debentures, is now out on call at 6 and 614
per cent.—and will remain there until the
call loan rate comes down, however attrac-
tive prices of municipals may be made in |
| the interim. |
Confronted by this situation, then, what
were the houses, whose ‘‘losing bids™ had
{ been accepted, to do? Clearly, there was
but one course before lhen——lo sell their

Blronto——tbo pioneer in tc.“u‘mél:n m

r‘{ed an absolute monopoly
factor of supply and demand, and
e eompetition of other forms of invest-
ment  were ever present, Hence early
prices bear comparison with present prices.
In the early nineties there was a succes-
:}on of bad empu both in Canada and the
nited States, an neral trade conditions
were far from (oo(r' In 1892-4 pumdpd
bond prices fluctuated around the price level
which prevails to-day, notwithstanding that
there were large accumulations of money in |
the banks, awaiting satisfaetory investment.
The trade improvement of the late nineties |
witn a gradual rise in prices, although |
the mrﬂty of call money resultant upon |

I?; :(o:':m?::;m _ elmln%h:mm o newly purchased bonds ** of cost™
tions which brought about. the t shrink- | :‘ tihe‘ S epartment-d store h.:l"ve'ruul:‘e::l b.e‘!
n is is precisely wi
of stock market values in 1902 and 1903 | [aoing. . In toms wasth Shase i g

did not stimulate the demand for Canadian l w margin of profit; bas in athee o

Sadiclpiis—ond; - Youer NS, hue} | the bonds were marketed at actusl cost—

bered
among the lean years in the municipal busi- |
ness, The reaction following the decline |
h ht about the inevitable demand for |
muunieipals, and continued buying strength- |
éned prices in 1905 and 1906.
The 1907 panie, of course,
very sharp dror in Canadian muniei
Pnoea. Generally speaking, the prices ol- |
owlnitha panic were practically on a level |
‘with the prices whieh prevail in the Canadian
munieipal market today. But the volume |
of turnover at these low prices was then |

“losing bid”’ was a ve

we have the un ented s

b:'benu;’reul ﬁn:l:l’lu Onnno"ooc'nrnht;wu

ng offe to yi ve per cen re

behdiod I8 8 | are other prices being quoted im:the Can-

adian  municipal mar et. today which

would have ecaused buyers’ momhm water
{ six months ago.

Banks Should Foree &lﬂ.
The acute monetary situation has affected

very small, for the simple reason that the | not only the bond houaen. but the muniei-
hond houses could not borrow money from | palities whose unsold bonds have been car-
the ‘banks to purchase new issues, and the | ried for months by the b.nk. Of course,

market itself was very short of funds. - Late | the banks themselves are not immune from
in; 1908 there came a very sharp rebound, | blame for the anomalous position in-which
and the demand was sustained in ever-if- | they now find themselves. It would prob-
creasing volume during 1909—one of the ' gbly have been better for them had"they
'best years which- the municipal houses. in | enforced sales of bonds deposited as col-
Canada had ever had. 'I.wrl\lul at th:lr bnd':"huﬁ lon ago. unw%- it
| G lls,teyu'e leman nxtlttem

Recession Grows Quicker ities sell their bonds immediately." m

" In 1910 there was a reaction from the | munieipalities lose no time in communicat-
‘high-water mark of 1909, and prices ed | ing with the bond housés—and the ‘bond

ndmuy During the first part of 1911 | houses approach the banks to learn whether
I d their m(:e ll'z\l'aly wsll “l‘::t a ::u not there 1; any b‘i‘lity of u:ourmg

X eﬂueﬁ ney gev money wherewith to finance the pur-
bﬁ.r 0' !tg uhue of {e bondn wluoh tha banks have

bssicn iR n—.-.\.- has sontinued ' __a.:i. . are to Na,” 'uxnll 'hn

The ' woob
during the whole of the present year. - The | banks, we ean't Iot you have any money.’
.prediction in these columns last summer, | The bankers are the people who have um
‘tht the downward movement would gain ' money. < If they will not transfer a loan

momentum the further it went. ‘has been | from hole A to p h B—very
P Tt stav-in nisson-hole A' - The

deadlock accounts for the fact

in prices | .. .c

'during the past four or five months has been | monetar
greater than the drop of the ing | that little Lvrogreu has been made recently
twelve months. Late last winter it beeame | in the marketing of unsold issues which are
evident to all careful observers that the |lying in the vaults of braneh banks as
‘ow 1912 was to be a year of falling prices. | gollateral security for loans advanced to

tife very low iﬂces were being quoted— | municipalities months ago. In the interest
partieularly in the London and ('" York of the market it is well that the volumc of
markets, where Canadian munici are | new issues marketed has been small. f’
Jbought in very | bloeks. wme ! thing even faintly resembling stre n
‘eases bonds were sold at cost in blooku of | the municipal market just now wo d un-
hindreds of thousands of dollars. It was doubtedly encourage the offering of a mul-
elear, therelore. that the leading Canadian | titude of unsold issues which would over-
whose experienced fingers | whelm the market in its present condition.

The Periodical
Payment Plan

\ ' Own your securities by monthly payments.

This system of purchasing standard stocks
bonds is becoming more popular

It combines saving with investment.

There are no margin calls,

Stocks or Bonds can be wold at any time.

No forfeiture of payments in case of inability to
meet mouthly installments,

You lw' inad

10 be.

This plu full; tects r purel in
; Jm";ou nvuyn t:c n':t.undu w.:ah

Full puﬂwl-n on request—Write to
“Iuvestment Department”

THE METROPOLITAN
SECURITIES AGENCY

160 St. James Street,
Montreal.
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.
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pay
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1) rpon the pnlw of ﬂlb market, wete |  This brings us down to the technical sit-
throwing overboard of their | yation of the present moment in the field of
holdings—clearing the dee or unfavor- | Canadian municipal debentures. A most
able market weather which 'ru to come | interesting situation it is, to be true—and
| one which can be appreciated in all its
nd come it did. With & continuance of | phases only after the observer has followed
B’nees there was more unloading of | its every stage of development jo its present
g he municipal houses in big blocks. | form.
The, nuhwd that the carrying down of | Next woek we shall analysq the situation
bonds in a declining market was hazardous | more in relation to the future, in an effort
The volume of profit on mun- | to detormine, with at least some measure of
igipals is narrow at best, and a loss of three mtelllmenoe. whether or not the present is
or. four points on "00000 bonds often |an opportune time for the purchase of
sufiices to wipe out the profit on $500.000. | Canadian municipal debentures.

New Issues Heavy. NEW OTTAWA CHARTERS.

'l‘o comphute further this unfavorable The following new companues are gaz-
situagion, all manner of new issues were | zetted by the minion Government:
adveértised for sale by municipalities from, aemer Manufacturing Company of
coast to coast. The Indl of the bond houses’ Cm.dn Limited, Montreal, $10,000.
wera very low. The that London ues Tobacco Packing Company
as insisting upon a her wld—l.nd Lon- IJIII.IM t. Jacques, $150,000. .
dv.‘n n fixed the price of un municipals. Western Canadian Ad\mury Board Lim-

Tow bids of the bond ses had & two- | ited; Saskatoon, $15,000

fold effect. Several of the l-rqe-t cities | Lubrieants, Limited, Montreal, $200,000.
dilly-dallied about woeguu the low prices Brodie & Harvie Limited, Montreal,
‘offered, until it was too late to market their | $100,000. :
‘bonds at any price. 'The result was that |- Nawfoundlund Slate Quarries Limited,
they were compelled to market short-term | Montreal, $500,000.

treasury notes in London, at high rates Canadian ln('merslmu( ‘ompany Limited,
discount. Smaller municipalities borrowed | Montreal, $100,

Canadian F‘ll!or I'auu-t Company Lim-

from umn- banks on the munty of their
d ited, Montreal, $250,000

UY BONDS

,_’l'be condition of the Bond
market at present affords the
conservative investor an-oppor-

tunity of investing his surplus
funds st very attractive yields.
Qood and eafe bonds yielding
6% and over are being offered
by us, and, on request, will be
pkulll to send full purtwulm

tugpmv&co

-

1

pending the * improvement in
the  market wh)eh was ed to fade
!-nhu- and farther away. as the months

Records Company of Canasda Limited,

Al t{e while the prices continued to drop | Montreal, $25,000.
more sharply than ever, Bome five . or nx K. F. Giberson & Company
weeks ago the ly | Montreal, $10,000.
awoke to the fact thut mou of the olderand | - La Compagnie du Pate Napoleon Li m-
lafger municipal houses had practically {ited, Montreal, $50.000.
ceased bidding for new issues. In the first The name of the Hamelin & Ayers Com-
plage, they had completed their sail-trim- g‘n Limited is changed to Ayers Limited.
Wilton & Company Limited are
heir | granted power to dupoqe of the under-
taking or any plﬂ t

wing mew charters have
otted at Q:aue:
“'lln Com l-nohiln&cio des

‘| Rivieres, T Rivers,

"Tgnilaaﬂcml“d?uwmom Co 8'-2( ;?;‘u ;)
a

W. L. Bond L4 B, Johuon. H. A.

aéwf w ., Coulin).

Pointe aux Trembles Ex(muion Limited,
Montreal, $216,000.

Limited,

f the reducti ndtbeitbldi
mting as far as ol otio ' n‘t

was concerned.

T'l\‘ follo heen

Trois

ftia 4
fln the
lmnes were contenit to " by for a
briel scason, and await developments.
i Losing Bids * Didn’¢ Lose.
LAl nnoon-mon- ol thin. several of the

z ued to make !‘losing
jds" fot new unnc That is, they made
their bids -ol:ﬂv: t::t‘thoy u‘l‘.:id the;e
was no possibility hese bids t/
This is_often done in nu?mipu'l!

lﬁﬁag for the sake of a

h de Sher-
(hﬁmn anon. Chi-
coutimi, :

La éo:rcni Anglo-Cana-
diem U {TMM iner, $20,000.
Monmd $140,000,

Institute Incorporated,

which results. nl‘n”not Limited )Aolmnl. en Al b
ey I e R Y et
wrnmmodbythe mumicipalities men nvestment C??‘?‘\: Limited,

, $1,000,000 @ illette wud
Closely on 0 Bl of 3 ch e WAL The RS, § :

ln
brooke, jl
La

| very interesting suggestne article on what

| the city have been dark with the shadows of

| and the eost of a bond issue purchased on a |
low figure. Thus |
of | writers have had to take up a very large

WHY THE ENGLISH
WILL NOT TAKE UP
OUR MUNICIPALS

[andon Paper. Discusses “ The
Jam in the Waters of Canadisn |
Municipal Finance,” and Thinks
it is Time the Government
Stopped Cities From Borrowing
From the Banks—The Evil Day
Coming.

The Financier & Bullionist, the well-
knov\n London financial newspaper, has &

it terms lhv )nmb by which it probably
{ means the *“jam” (in the logging-camp
sense) in |hn waters of Canadian municipal

8% CAPITAL STOCK

Dividends Payable 1ot Jamuary and July.
'l\hm.-lnunla-el‘rﬂr_‘ rally
(‘"‘ud“".‘dlmn&.mmumnwm
dodvl..:m:'h.A e
L

Price

P 2

lh.ﬁln‘r‘wummu—t‘m
- $112 Per Share

Nm'll-lhc&-l
Weite Us for Particulars.

EASTERN SECURITIES CO. lelted

INVESTMENT BANKERS
92 Prince William Street,
ST. JOHN, N.B.

\ point has been reached,” says
uhen Canadian City securities
ml; because they were

high prices during the
boom, and are -ull too high, in spite of the
fall; partly because the number of cities
who are would-be borrowers has completely
confused London’s financial thinking powers
{and partly because the offering these
| securities enormously exceeds the demand
| for them, sinee the English investor, better
{informed as to Canadian possibilities than
he was a year or two ago, no lo sees the
point of making investments which develop
other people’s property without giving him
any share in the profits.

Vain Search for Buyers.

“During the summer the pavements of
innumerable Canadian mayors, reeves and
eommtissioners, who have been darting out
of one bank and into acother in search of
buyers for their securities. They have met
with seant encouragement. Only Winni-
peg, Saskatoon, Calgary, Edmonton, Van-
eouver, North Vancouver and New West-
niinster were successful. Vanecouver and
Winnipeg have issued 4 per cent. bonds, the
others 415 per cent., all at between 97§
and 99, and in almost every case the under-

rropur'mn of the issue, and have been vain-

Canada lmlu.trlal Bond
Oormtlon. Limited

BOARD OF DIRECTORS
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A. M. C. CARSON, Eso. “ & &« + MONTREAL !
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£. M. SELLON, £s0.. M.LEE. 1.

MOMTREAL LONDON,
138 8t. James Bt. 3941 Mow Broad

85 Bay St

trying to unload ever since. Canadian

first and second class cities will in future

have to issue on a 5% per cent. to 6 per
cent. basis. At least a seore of city repre-
sentatives have pmow returned to Canada
empty-handed, but in many cases temporary
methods have 'heen resorted to, and the
stréet is full of Canadian ecity acceptances,
payable in from three to twelve months.

Postponing the Evil D-y.

\mnnfs( these. cities thus ning
(ha evil day when they must n their
debts or raise the money by direet taxation
are Toronto, which has discounted one-year
bills at 414 per eent., and Montreal, Port
Arthur, Saskatoon, Moose Jaw, Calgary,
Edmonton, S8outh Vancouver and Vietoria,
which have discounted three to nine month's
bills at from 5 per cent. to 64 per cent.
Some of theése bills fall due next month.

Where is the money to meet them ¢
from? Isit not timé that the Dominion or
Provineial Governments prohibited mu

pal bodies from spending money before they
have got it to spend and prohibited the
banks from granting overdrafts to municipal
bodies?’

A"Ll(‘ATIOVQ TO PARLIAMENT

e 4n DPasliamant

in the Cnnuh Gaze lude the following;
The Toronto Terminals Railway Com-
¥, to amend charter by substituting
‘or the names of Charles M. Hays, E. H.
thus and ¥. H. McGuigan the names
B. Chamberlin, H. G. Kelley and
Williasa Wainwright, and to raise the bond
issue power from $3,000,000 to $10,000,000.
Montgomery, Fleury & Co. as solicitors
for an met to incorporate the the Globe
Casualty Company for accident insurance

FW]ISONFMRHAN&CO

Bonds and Investment Sccun

Tel. Main 3783

(Toronto).
Leeoh, Leech & Sutton, Winnipeg, as

soliei for’ an act to incorporate the
Motm itan Mortgage & Trust Corpora-
tion, y business.

for lo.n com

The Brantford 4 Hamilton Electric Rail-
way Company, to extend its lines from
lord to Galt, and to be deelared a work

for the general advan of Canada.
‘l‘hew‘ort'h Empire Fire Insurance Com-
pany, Winnipeg, power to mcrene i-
tal ‘stook from 81,000,000 to 0&)
and to wnh sell to or purchue

Bonds sultable for Trust Funds
For Deposit with the Canadian Govm
For Permanent Investment.
CnmdllnSeounuasofdlkind:den.Svldlndw
Correspondente solicited.

W. GRAHAM BROWN! & Gﬂ. .

DEALERS IN BONDS 222 ST. uu-l!.m
Cable u-—-cum'

cu-.uo-v--v“uc.nl-qmm

&t

T RS

tH

other
The ',no Rdlwny. for power to
extend ¥nto oity of Ottawa, to lease
to either the C.P.R. or the OuuukNortn-
ern & e:urn. to in it
powers, and to be declared a work for the
general advan of Canada.
The Huron & Erie l.oon & Bavnlgt Com-
ny, for an a its

to
rrowing powers so that its liabilities to
the public shall not exceed five times tho
:ll-llount paid-up on stock, in liew of 43{
es

ONTARIO CHARTERS,
"New companies are gazetted in Ontario as

follows:
In Toronto:— 3
he Foreman Motor and Machine Co.

IA‘%., $40,000.

3150‘“ Cedar Valley Brick Co. Limited,
The l'JxN slsior Briek Co. Ltd $150,000.
Noble Seott Limited, $40,000.

Flsewhere:—

Fibre Products Limited, Thorold, $250,

ny Limited, mapu-

T. B, Escott &(‘omrl 4 i
and retail grocers,

facturers and wholesale
London, $140,000.
The Gilbert Motor Boat Company Limit-
ed, Brockville, $100,000.
he Standard Tube and Fence Company
Limited, Woodstock, $200,000.
The Aeme Furniture Company Limited,

Berlin, $40,000.
. 'l,‘(}u- Hamilton Labor Temple Association,
100,000

Etsonomv Fuse Manufacturing Company
of Canada Limited, $10,000.

Wino Manufacturing Company. Limited
of Berlin, $40

shares shall be 7 per cent. pnhtnd nu-u»
lative stoek.
The Northern Pipe Line Co..Limited has

increasod its eapital from
000,

$100,000 to i
A

'roaou‘ro REAL ESTATE
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i deriogsiliy
A Winnipeg déspateh feports _the pur-

,000,
B AL Compen i, o i e 0 FEA o S S
The ' Com wh with ings of the combi companies t
Pe"l;l"n’;'nl"on-;}ol’mducu Company Limited, | oaq offices in Wi ull Meeibad in {::, n‘ “. S
The Chippawa Oil & Gas Company Lim- the h'g towns and vi h to the cm'".ﬂh e
ited, Puorgoro $40,000. » DOD!I:!:.I:“ I‘!‘oﬁi - np“::’ T peg o "’“ fiscal
M it i gt o :‘&' of 82,500, " G. Winans,
Capital inersased noo-ﬂedgons of tbo Domnion Bond
MuKolun, solicitor,, nego-
u'l‘hc s ndi:n Conenw Mmh&ml Siated the Drrphase
mi a8 m
$100, to 81, me




