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■ INVESTMENT RANKERS
older and more experienced dealers had 
feared—a period of the tightest money that 
has overtaken the Canadian securities 
markets in yean. Municipal bonds are the 
very highest class of collateral, but even on 
municipals there has been no new money 
loaned by the banks during the past few 
weeks. The result was that the houses 
whose “losing bids" had been accepted 
encountered greet diBeulty in flnanewg 
their new purchases. The logical course 
was to effect a quick sale of the bonds by 
offering them in the market at very low 
prices. This was alone.

Then it wns found that the light-money 
shoe pinched et both ends of the foot. _ if 
it is hard to finance purchases of municipal 
bonds in a tight money market, it is likewise 
hard to effect sales of bonds In a tight 
money market. Much Canadian money 
which would otherwise go into municipal 
debentures, is now out on call at 6 end n'A 
per cent.—and will remain there until the 
call loan rate comes down, however attrac­
tive prices of municipals may be made in 
the interim.

Confronted by this situation, then, what 
were the houses, whose “losing bids" had 
been accepted, to do? Clearly, there was 
but one course before them—to sell their 
newly purchased bonds “regardless of cost" 
as the department store advertisements say. 
And this is precisely what they have been 
doing. In some eases there has been a

(By Oar Band Bapert.)
Seldom if ever has the market for Cana­

dian municipal debentures presented an 
outlook at ones more interesting and more 
perplexing than it presents just now.

Roughly speaking, present prises of Can­
adian municipal bonds an the lo vest of the 
past 30 years. Back in the early c an. then 
was no competition in the Caaadii n munici­
pal bond business. For 
Toronto—the pioneer in

•$ Federal Street

TO ACQUIRE mutual Canada Industrial Bondconfused London's financial thinking powers 
and partly because the offering of these 
securities enormously exceeds the demand 
for them, since the English investor, better 
informed as to Canadian possibilities than 
he was a year or two ago, no longer sees the 
point of making investments which develop 
other people's property without giving him 
gny share in the profits.

Vain Search lot Beyer».
“During the summer the pavements of 

the city have been dark with the shadows of 
innumerable Canadian mayors, reeves and 
commissioners, who have been darting out 
of one bank and into another in search of 
buyers for their securities. They have met 
a'ith scant encouragement. Only Winni­
peg. Saskatoon, Calgary, Edmonton. Van­
couver, North Vancouver and New West­
minster were successful. Vancouver and 
Winnipeg have issued 4 per cent, bonds, the 
Others 4 per cent., all at between 97 % 
and 99, and in almost every case the under­
writers have had to take up a very large 
proportion of the issue, and have been vain- 
lv trying to unload ever since. Canadian 
first and second class cities will in future 
have to issue on a 5H per cent, to 6 per 
cent, basis. At least a score of city repre­
sentatives have now returned to Canada 
emptyrhanded, but in many cases temporary 
methods have boeen resorted to, and the 
street is full of (Canadian city acceptances, 
payable in from three to twelve months.

Postponing the Evil Day.
“Amongst these cities thus postponing 

the evil day when they must fund their 
debt* or raise the money by direct taxation 
are Toronto, which has discounted one-year 
bills at 4 Hi per cent., and Montreal, Port 
Arthur, Saskatoon, Moose Jaw, Calgary. 
Edmonton, South Vancouver and Victoria, 
which have discounted three to nine month’s 
bills at from 5 per cent, to 6H per cent. 
Some of these bills fall due next month. 
Where is the money to meet them coming 
from? Is it not time that the Dominion or 
Provincial Governments prohibited munici­
pal bodies from spending money before they 
lutve got it to spend and prohibited the 
banks from granting overdrafts to municipal

Corporation, Limited

or llt,tN.according toyoar 
mean», » not difficult it you 
put aaide • certain amount 
of your income each month 
in the right place.

The purchase of good 
Canadian «counties by our 
PerMieal Payment Plan 
gives you the means of a m eau-ow. cm., n.i.e.g.
doing this to your greatest
advantage.

A post card to us will 
bring you our booklet on 
the subject. it about the inevitable demand for

mduKipals, and eon tinned buying strength-
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The acute monetary situation has affected 
not only the bond houses, but the munici­
palities whose unsold bonds have been ear­
ned for months by the banks. Of course, 
the banks themselves are not immune from 
blame for the anomalous position In which 
they now find themselves. It would prob­
ably have been better for them had l hey 
enforced sales of bonds deposited as col­
lateral at their branches, long ago. As it 
is, they are demanding that the municipal­
ities sell their bonds immediately. The 
municipalities lose no time in communicat­
ing with the bond houses—and the bond 
houses approach the banks to learn whether 
or not there is any possibility of securing

Matthesrs-Luinfi, limited

Sterne, limitedmarket itself was very short of funds. Late 
in 1908 there came a very sharp rebound, 
qnd. the demand was sustained in ever-in­
creasing volume during 1909—one of the 
■best years which the municipal houses in 
Cantida had ever had.

R.re—ten Grows Quicker.
In 1910 there was a reaction from the 

high-water mark of 1900, and prices receded 
considerably. During the first part of 1011

Risidsa Pulp * Paper Ce-. Limited
Spaniel. Biver Pulp * Pa,

Full particulars mailed on application
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eîdnîuèd, arc to be csid. “Ne," reply the
banks, “we can't let you have any money." 

1 The bankers are the people who have the 
money. If they will not trender & loan 
from pigeon-hole A to pigeon-hole B—very

1 —dj. If —.fay to ni—nn-hnle A * The
monetary deadlock accounts for the fact 
that little progress has been made recently 
in the marketing of unsold issues which are 
lying in the vaults of branch banks as 
collateral security for loans advanced to 
municipalities months ago. In the interest 
of the market it is well that the volume of 
new issues marketed has been small. Any­
thing even faintly resembling strength in 
the municipal market just now would un­
doubtedly encourage the offering of a mul­
titude of unsold issues whieh would over­
whelm the market in its present condition.

This brings us down to the technical sit­
uation of the presen" —mmm- *- *
Canadian municipa 
interesting situatioi 
one which can be

F. WILSONAPPLICATIONS TO PARLIAMENT
îieliw- uf applications to ParHsment

in the Canada Galette include the following;
The Toronto Terminals Railway Com­

pany, to amend charter by substituting 
for the names of Charles M. Hays, E. H. 
Fitshuffh and K. H. McOuigan the names 
of E. J. Chamberlin, H. G, Kelley and 
William Wainwrigbt, and to raise the bond 
issue power from 13,000,000 to $10.000,000.

Montgomery, Fleury A Co. as solicitors 
~ *-----porate the the Globe

fnrnomentum the further it went, has been 
aouuuei..., ,‘ulüllcJ. Tic drop in nri— 
during the past four or five months has been 
greater than the drop of the preceding 
twelve months. Late last winter it became

Casiwl Bonds and Investment Securities“Podlvidci

evident to all careful observers that the ! 
year 1912 was to be a year of falling prices. : 
Some very low prices were being quoted— j 
particularly in the London and New York , 
markets, where Canadian municipals are 
fought in very large blocks. In some 1 
eases bonds were sold at cost in blocks of ! 
hundreds of thousands of dollars. It was

VwMm. Victoria. Now WaUnio—r. N.n.lux,, Suite 26,MootieeJ, London, Kng.

MONTREALQuran- bank building

for an act to incorL------  — — -------
Casualty Company for accident insuranceclear, therefore, that the leading Canadian (Toronto). ,

Leech, Leech A Sutton, Winnipeg, as 
solicitors, tor" an act to incorporate the 
Metropolitan Mortgage A Trust Corpora­
tion, for loan company business.

The Brantford A Hamilton Electric Rail­
way Company, to extend Its lines from 
Langford to Galt, and to be declared a work 
for the general advantage of Canada.

The North Empire Fire Insurance Com­
pany, Winnipeg, for power to increase capi­
tal stock from «1,000,000 to «2,000,000, 
and to amalgamate with, sell to or purchase

The Hull Electric Railway, for power to

meed fingersmunicipal houses, whose e:
were upon the pulse of the market, were 
throwing overboard great, parts of their 
holdings—clearing the decks, for unfavor­
able market weather which was to come 
later.

And eome it did. With a oontinuanee of 
falling prices there was more unloading of 
bonds by the municipal houses in big blocks. 
They realised tbit the carrying down of 
bonds in a declining market was hasardons 
business. The volume of profit on mun­
icipals is narrow at best, ana a loss of three 
or four points on «100,000 bonds often 
suffices to wipe out the profit on «30' > 000.

Bonds suitable for Trust Funds
For Deposit with the Canadian Government. ‘
For Permanent Investment
Canadian Securities of all kinds Bought, Sold and Appraised. 
Correspondence solicited.

W. GRAHAM BROWNE * CO.
DEALERS IN BONDS 222 ST. JAMES 8T-, MONTREAL.

The Periodical 
Payment Plan

A most

Ows your eecurilk. by mosllily wmeole.
This eystem nl pun-kuins .tendent SMtl end 

bond. i. t—omlne mom popular daily.

Storks or Bond, can be MU at any time.
No forfeiture of peymen«« in tut of iMbility to

To complicate further this unfavorable
situation, all manner of new issues were 
advertised for sale by municipalities from, 
ooast to coast. The bids of the bond houses 
were very low. They realised that London 
was insisting upon a higher yield—and Lon­
don fixed the price of Canadian municipals. 
The low bids of the bond houses had a two­
fold effect. Several of the largest cities 
dilly-dallied about accepting the low prices 
effeted, until It was too late to market their 
bonds at any price. The result was that 
they were compelled to market short-term 
treasury notes in London, at high rates of 
discount. Smaller municipalities borrowed 
frète their banks on the security of their 
unsold bonds, pending the “improvement in 
the market” which was destined to fade 
farther and farther away at the months
*PA1l tile while the prices continued to drop 
more sharply than ever. Home five or six 
weeks ago the smaller houses suddenly 
•Woke to the fact that most of the older and 
laiger municipal houses had practically 
ceased bidding for new issues. In the first

llv protects 
time you owyou own the securities out RUSSELL LFull particulars on request—Write to Bondsthe puMu shall not exceed five times the

amount paid-up on stock, in lieu of 4JgTHE METROPOLITAN 
SECURITIES AGENCY

times.
4 Tin ■■»!<« I fMrsnf itwHEini oWvtONTARIO CHARTERS.

New companies are gazetted in Ontario as

ST. CYR, GONTHIER A FRIGONLtd., «40,000.
The Cedar Valley Brick Co. Limited, 

«180,000.
The Excelsior Brick Co. Ltd.. «150,000.
Noble Scott Limited, «40,000.
Elsewhere:—
Fibre Products Limited, Thorold, «250,

000.
T. B. Escott & Company Limited, manu­

facturers and wholesale and retail grocers, 
London. $140.01*).

The Gilbert Motor Boat Company Limit­
ed, Bruekville, «100,000.

The Standard Tube and Fence Company 
limited, Woodstock, *200,000.

The Acme Furniture Company Limited. 
Berlin, $40.000.

The Hamilton Labor Temple Association,
«100,000

Pointe aux Trembles Extension Limited, 
Montreal, *216.<**>. . . ,

Records Company of Canada Limited, 
Montreal, *28,000.

K. F. Oiherson A Company Limited, 
Montreal, *10.000.

La Compagnie du Pare Napoleon Lim­
ited, Montreal. $50.000.

The name of the Hamelin A Ayers Com­
pany Limited is changed to Ayers Limited. 
J. C. Wilson A Company Limited arc 
granted power to dispose of the under­
taking or any part thereof.

gvKSiccÛAimms.
The following new charters have been 

gazetted at Quebec:
La Compagnie Immobilière des Trois 

Rivieres. Tnree Rivers. $49.000.
The Mathewson Automobile Comiiany 

of Canada limited, Montreal, «50.0110 
(W. L. Bond, K.C., I. B. Johnson. H. A.

~ iper and J. E. Coulin).
do Placements de Sher-
Gqudreau Gagnon, Chi­

coutimi, aau.uuu.
La Compagnie Chimique Anglo-Cana­

dienne Limitée,,Thetford Mines, $20,000.
Ebrtich Medical Institute Incorporated, 

Montreal, $140,000.
Hadrian Flooring Company of Canada 

Limited, Montreal, $20.000. 
l*y_WhipCompany Limited, Rock Is-

Investmenl Company limited. 
«1,000,000 (J. K. Billet te and

Ht* Unes
168 8L François Xavier Street, Montreal.BUI BOXES TORONTO REAL ESTATE

INVESTMENTS
TORONTO.NOW J. M. WILSON * CO.

18 King Street W.

The condition of the Bond 
market at prevent affords the 
conrervative investor an oppor­
tunity of investing his - surplus 
funds at very attractive yields.
Good and safe bonds yielding 
6% and over are being offered 
by us, and, on request, will be 
pleased to send full particulars.

SHERWIN-WILLIAMS CO.
McCaaig Bros. A Co., in an analytical 

report of the Sherwin-Williams Company of 
Canada, show a comparative statement of
earnings of the combined companies tie

Economy Fuse Manufacturing Company 
of Canada Limited, «10,000.

Wine Manufacturing Company limited 
of Berlin, *40,000.

Russell Timber Company Limited, Port
Arthur, «50,000.

The Forest, Products Company Limited, 
Peter boro, «40,000.

The Chippewa Oil A Gas Company Lim­
ited, Peternoro, *40.000.

The Eoho Park Company Limited, Ham­
ilton, «40.000.

nTreto Machinery Co. 
Limited has increased its capital stock from 
«100.000 to «1,000.000. of whieh 2,000 
shares shall be 7 per cent, preferred accumu­
lative stoek.

The Northern Pipe Une Co. United has 
increased its enpilnl from *100,000 to 
«300,000.

DOMINION BOND DEAL.strainedin diplomatic
is a result of the Balkan situation. 
;bt of this outlook and the general 
ties of the situation, the larger

____ _ -ere content to sit calmly by for a
brief season, and await developments.

** Losing Hide" Didn't Imre.
All unconscious of this, several of the 

younger houses continued to make ''losing 
bids'rfor new issues. That is, they made 
théitr bids so low that they assumed there 
was no possibility of these bids being the 
highest. This is often done in municipal 
bidding for thr sake of a certain measure of 
free advertising which results. In not a 
few cases they learned, to their amasement, 
that their “losing bids" were the highest, 
and h«4 been accepted by the municipalities

In the A Winnipeg despatch reports the pur­
chase of the entire business of the A. Mac­
Donald Company, wholesale grocers, with 
heed offices in Winnipeg, and branches in 
the larger towns and nities through to the 
Coast, oy the Dominion Bond Company

year preceding the atLa Com] the earnii of the Sherwin-1broolte, fit' Canada in its first fiscal year ending
VI.. i».«.«1st last

J. A MACKAY 4 CO. tinted the purchase.
NOR. EMPIRE LIFE ASSURANCE CO.

will be made at theland, *100.
__ ___________ _____ h£H8own 1
issuing the bonds. , Montreal,

Closely on the heels of this came what the1 others.

m of the Dominion
incorporation of the Northern Empire
Assurance Company of

' Y ■ 77
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