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COMPENSATION COMMISSIONS
Lirokers Facor Limils

Very significant action has been taken by the
Brokers'  Asspeiation Yof Massachuset!s regarding
Commissions for the procuring  of compensation
ricks.  The association stunds for Jimited commis-
sions, and has passed a resolution to that effect
e association proposes to study the matter further
and then desl with the subject dircetly through
the legislature.  The posolution  passed by the
lookers follows :

Resolved, That it be the scnse of the Insurance
Birokers Association ‘of ALissachusetts that the ac-
quisition cost of ‘compensation” insurance on which
ihe preminm exceeds <30.000 should be cut to 5
}‘1'I' cent.,, Jlllql‘ lll\‘ |‘l'llkt')‘!l;_‘1' l'nlllllli~~inll ol *Ilt'll
‘visks' be cut to 2% per cent., and that on ‘risks’
where the ,nn-mium-h between 87500 and 350,000,
that the total acquisition cost be veduced to 10 per
cent.. and the rate of hrokerage commission  on
~uch ‘risks' be 5 per cent., it being the consensus
of opivion of the Insurance Brokers Association ol
\lnssachusetts that this reduction in acquisition and
hrokerage commission costs will, if applied to
Juetions in rate of insurance, produce a fair rate
of insurauce to polieyholders in Massachusetts,

“Be it further resolved that a copy of this resolu
tion be submitted to the Insurance (‘ommissioner
of Massachusetts.”

The position of the
follows :

This organization takes the position that whil

associution is stated  as

4 commnission which the broker or agent receives
from the small premium on a compensation poliey
hardly pays for the service rendered to either the
company or the insared in handling the business.
vet on the very large premium policy the commis-
<ion paid might justly be considered excessive by
the various assured of the Commonwealth.

An example of excessive cotission was recently
culled to our attention. In this case u broker,

possibly through political influence. procured the
order to place compensation insafanee for a large
construction corporation, on which peliey the pre
mium was one million” dollars, and the conmission
at 10 per cent., or one hundred thousand dollars.
would certainly — represent a payment areatly - m
cxveess of any serviee which the broker cotld possibly
vender the assured or company i that pariiculan
LR

With the inereased demands of labor legislation
and the  meeting of these  demands to a certain
catent from the standpoint of humanitariansu, the
burden of pavments under compensation insurance
increased, and the burden of

paNing premmms correspondingly inereased 1o the

have been greatly

isured.,

Thix assuctation therelore suggested as ane mea-
wire of relief that on the large preminm risks the
aequisition costs, including the commission to the
Ivoker and agent, be radically reduced, and that
thi< saving in cost be given to the assured of the
State by way of a yeduetion in rate, pro rated over
the varions clussitic ations.
__——_—:—___—_—____-——

WANTED

\n old estaplished Insurance Agency. operating
in the City of Vancouver, which has a premum m-
come from select business of $30,000 per annum.
desires to obtain the Genernl Agency of a good,
etrong. non-tarifl company - for the Provinee ol
British  Columbia,  Address,

Greneral Ageney,

Care The Chronicle, Montreal
—————— e
WANTED
Young man, 22 vears of age, desives a responsible
position with a well established Tnsurance Broker-
age firme or Insurance Company. SN
perience in o insurance and banking \iddress

B D.,

Care 'The Chronicle, Montreal

—
—_—

Insure in one of Canada’s Oldest and Strongest Fire Insurance Companics
Organized in 1862

The Acadia Fire Insurance Company

OF HALIFAX
LIABILITY UNDER ALL ACADIA POLICIES GUARANTEED 8Y

PHOENIX ASSURAN

CE COMPANY, LIMITED

OF LONDON

\ﬂl@ﬂ _ASSETS EXCEED $98,000,000

MONTREAL AGENCIES, LIMITED

GENERAL AGENTS
MONTREAL TRUST BUILDING, MONTREAL
. JAS. D. CHERRY, Manager
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