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$WOOD PULP FI @VDLPFUTMLNTJ
ENCOURAGING T*HE CANADIAN PULP

INDUSTRY.
TuE governments ai tise provinces ai Ontario

and Quebec have, almast simultaneously, taken
action ta a3sist tIhe JeveIopment ai tise Canadian
pulp industry andi ta buiid up an industry propar-
tianate ta tise vastness ai aur resaurces and manu-
iacturing facilities. In tise past tise Unitedi States
bati been pcrmitted ta import pulp wood irom any
af tise provinces ai Canada froc ai duty, wisile if
tise wood wvere manufactureti into pulp and ex-
ported ta tihe United States, a duty equai ta about
.zo per cent. ai tise %alue oi tise puip %as collected
by tise gavernmnent ot tise lattez country. Tis
anomaly is naw ta be romovod.

Tihe Ontario government, by an order-in-caun-
cil aiready issti, proposes ta apply tise manu-
iacturing clause ta spruce and otiser sait woods;
that is ta say, aiter April 3otb, 1901, spruce tim-
ber as well as pine must be manulactured witisin
tise Dominion. Tise governiment, %vas prabably
induced ta take tiss step by tise satisiactory
working ai tise manuiacturing clause as applied
ta pine sawv logs.

liseeQuebec government proposes ta accom-
plisis practically tise bamre result in anotiser wvay.
An order-in-couticii lias been bigaied by tise Lieu-
tenant Governor increasing tise stumpage dues
on spruce timber froni 40 cents per cord as at
preseatto $i.9a per card, a rebate af i S.5c per
cord ta be allawcd on ail puip wood manufac-
turcd witisin tise province. Ti rebate %% il], it
is believeti, mare than offset tise present duty on

pulp exportcd ta the United States. Consequent-
ly, -the United States pulp manufacturer irn-
porting his raw materiai fromn thse province af
Quebec wvili be unable ta compete wvith tise
Canadian manufacturer, and bence will be
obliged ta look elsewhere for bis suppîy ai raw
muterial or remiove bis milI acrass tihe border
inta the province ai Quebec.

These newv regulations, ai couru~, only affect
the cutting af timber on Crown lands, but this is
tise mast important factor, as a very small quai-
tity ai pulp wood is exported from lands on
wvhih tise settiers hold thse patent. Nearly al
thse pulp wood exported from Canada is from; tise
provinces af Ontario and Quebec. For the fiscal
year ended June 30, 1898, Canada exported
pulp wvood ta the value ai $912,041, ai wvhich
$876,96-- went ta the United States. Of the
total amount Ontario sent $286,987 and Quebec
$624,475. Placing tise value of a card of puip
wvood at tisree dollars, this wvould represent about
300,000 co.-ds. If tisis quantity wvere manufac-
tured in tise country and sent out as wvood puip,
there wauld be expended an each cord about Sto,
or a total aiS3,ooo,aoo. It is no doubt a recog-
nitian of this fact tisat bas influenced the govern-
inents ai tise twvo provinces in tise adoption ai tiseir
prescrnt policy. It is quite probable that for a time
tise governmental revenues from tisecuttingof pulp
wvood wviIl show a decrease, but as newv pulp niills
are establisied tisis condition wiil be avercamne.

Tise Premier ai Quebec, speaking on. tise sub-
ject, stated that he wvas fully alive ta tise noces-

sîty of preserving, as far as possible, thse wvoaoo
the province for the benefit of aur owvn people.
He pointed out tisat, owing ta thse depleted sup.
ply in thse United States, thse value ai aur spruce
lands liad risen enarmously in the past few ye;trs.
In 1892 spruco limits wvere sald far about $8 pet
mile, wiie last year thse government sold
similar limnits for $i5o per mile. Ho furihler
statcd duit in tile province ai Quebec there wert
undcr license about thirty million acres af tiniber
limits, wvhile tisero wvcre still unlicensed int
-hundred. million acres in thse old part ai Quebec
and -seventy million acres in thse new part reccnt.
ly added ta thse province.

PROVINCIAL DISCRIMTINATION.
In thec preceding article satisfaction lias t eea

expressed wvith thse action oi the Quebec Gov:ýrn.
ment in impasing diIl'erential stumpage due. on~
pulp wvood. While in sympathy witi the spirit
of the legisiatian, ne cannot entirely endorsc thle
terms ai thse Order-in-Council wviich pro% des1
tisat a rcduction of $î. So per cord wlvi onl) bt
allowed when the pulp wvood is manufacture'l in'
thseprovinceaof Quebec. litiis provibion. isadlitred
ta, it islikely taresuitao tse seriaus disadvan.ý
tage ai persans ovning timber limits in the p.oav.
mncc ai Quebec adjacent ta the bordersoaithe'
other provinces. Tisere are at least twv instances
wiserc the interprovincial boundaries are Large
streams, namely, the Ottavý.rier fbrming thet
dividing lino between Ontario and Quebec, tnd1
tise Restigouche river dividing thse province% oi
Newv Brunswick and Quebec. These streanis
bear an important relation ta tise lumber industq)
ai these provinces, andi the regulations in the
p2st have becn buch tisat timber could be cut on
cîther side wvith almast equal advantage, irre-
spective ai the point af manufacture. Ifa lum.
berman nawv aperating a sa"' mill sisouid decide
ta eangage in thse manufacture ofipulp, the natural
site for such an establishsment %vould be adjaueni
ta bis present mili. If, howevcr, this miii should
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