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l'he Main Purpose of this bill is ta liint interest rates on creditrds. According tc, this bill, an oil company or a rmail store,uid not charge annuai interest rates exceediag by more than5 and 11.5 per cent respcctiveîy the Banik of Canada discountte. A card issued by a financial institution could not bearterest rates exceeding by more than 6.5 or 8.5 per cent thseink of Canada discount rate, depending on whetiser thse institu-'n charges a fee for getting, renewing or using one.
At this point, I would lise ta commend, as thse member forlacoe North briefly did belote me, thse Service d'aide auisommateur in Shawinigan, which bas been brilliantly man->for many years by Mrs. Madeleine Plamondon of thseUin-Maurice riding. mhat organisation bas been defendinghsuners for many years. Last Marcis, it publisbed a documentcredit carda and it just published anoher one on lite insur-h.For many y easnwi as bewit xucesfi its

bgive you an idea of thse importance of tisis pisenomenon,!Ch la increasingly present in our lives and our ecanomy, letMention some statistical data which depict it very well.

number of credit carda in circulation in Canada isted at 55 million accarding ta an Induatry Canada studyled in Deceuber 1993, so it il recent enougis. Tisa means~d3 for ecd aduit agcd 18 or mare. 0f tisis number, 25t are Visa or MasterCard, campared ta only 12 million in'he number isas tiserefore doubled in a little over 10 years.ber. are 17 million carda issued by departmn stre andlion by gas companies.

Icen 1992 and 1993, thse number of Visa and MasterCardhtrds increaaed ta 25 million fram 24.4 million. This is)cards mare in circulation in a aingle year.
ad MasterCard generatod more tisai 695 million trais-In 1993. Tise volume of sales reacised $47.9 billioned ta $43.1 billion in 1992.

IY t tise end of Qct<,ber 1993, tise total outstanding011V1sa and MasterCard accounta vas $13.2 billion, ae8 and very distresaing ailount Tisis lan aincreaseWta 1992, vits $11. billion dollars. This outstandiagil tree times bigiser tisai in 1981.

%"-a istte idaof tise problom ou have to, knav tisat,19 t*thsesame documnt, in 1993, interust rutes Iuid byulOiga IêasterCard or Visa credit cerd wer. aromndýent Tiss whos iad a credit card froui a petroleunar'z4h Peto Canada, Imperial Oit and Irving 011,

ý8nendrstndwisy vissa wO know tisey @iarged 28 pet

ee oe. it la orgis il: Canadian Tir., Eton, Hoe
40 aySeas.Siapsons and Zelles. Thes, store.

F>ivate Memtbers ' Businss

charged 28.8 Per cent interest on outstanding balances. NOW we
ca understand the whole probiem.

As for our evolution as a nation-again 1 want to thank themember for Simcoe Norths for giving us this opportunity-weshould also note how consumer credit evolved over tihe lastthirty years or so. In 1960, the consumer credit was at $3.5billion. in 1981, it was at $46.6 billion and ini 1992, it was up tb
$99.5 billion.

It is interestiing ta compare these figures ta personal bankrupt-
cy statistics. You do not have Lo be a genins ta see the relation-stip between consumer credit, or indebtedness, and a potentialpersonal bankruptcy. The number of personal bankruptcies inCanada went from 2,700 in 1970 to 23,000 ini 1981 to 61,882 in1992.
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.Between 1986 ta 1992, thse ratio of dct to dispasabie persona]income rose tram 48.4 per cent ta 66-2 per cent. What we mustremember is tbat credit carda went from bein8 a method ofpayment ta facilitate transactions to a credit Mehns. That il
owserions tise situation bas become.
Credit equala debt. Credit carda enablcd cnuesta makemajor purchasea eaaiIy and quickiy--tjesc are thse key varda-ta bravel, biay presents for tiseaselves and oths, caver une-pected expeaditures and spread out payments over thc test oftheyeau by paying a lot of naoney ia iaterest.

This overconsumption->ecuse ve live in a society of masscansumptacu-.ftss hecae synonymaus wits <ebt. Thsis ex-cessive debt resujts i large part-wseu vo look at lte cnu-ers' assistance service like tise people in Shsawinigan did--tromthse large naumber of oeedit carda on the market and tise laitamouat of credit extendod to osmes Eacis oeedlt card baaacrodit limit but for multiple card baldera, thse credit limita addup. Tbat il, as tise studies shsow, whier. casîsumera get ail Lan*ledup and loe cantrol of biseir persoual finances.

pet cent of credit card isolders pay tiseul amou
date.Anlssso atoth optcn htlpsy by tise due date, 20 pet Cene settle tierbillsaby 1tiseir persouul line of credit. Thaa:il viseu duisis star
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