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matorials, and I assume that the word "mren"~
aiso means womon and children. I quote
again fromn the proceedings of the committee:

Q. -and xvhierc 3 ou liave an abundance of
men ani materials you have no difficulty, under
our present hankiug systeni. in iiutting forth
the medium of exehiange that is nccssary to
put the men and matorials to xxork in defence
of the realrn?

IMr. Towers: Thaf is righit.

Now this I think needs to be said, where
the men and materials are. then the money
con hc cceatcd with w hielh to put thiose
matecials and people to work . After that,
the taxing hase of the country will ho greater,
as hias heen pcoved aiready in this ficst year
of %var. The experience in the war lias heen
thiat when mionev lias corne forth and lias heen
investcd or spent. if lias increased the income
of the nation hy increasing gonds. services
and the production of the nation. Thei same
tlting xviii apply to the production of hutter
and other consumner goods if those goods con
ho soid andl consuinit( in flie country. 1
shottit like to turn t10Ithe banik of Nova
Scefia's rnentli irit w of Octoher, 1939,
entificîl "Econornies of War, No. 1":

Finaiciai outia, s arc mre f ilifitian eu ot-
waord s ign of thle t n ner 1cealIity

In tlîis case I take if that the inner roaiity
is ical lv ou r great coaificlds, our mines, our
people, and other rcsourccs.

The tt ne mneasure of a coutir 's aitilit.î te
prepare fer oir te watge wai' i., the degree te
xviih i t eii ela cge antiti ciii ret i t. proucie 
caltacîfv te Ibîis entd. Seo lonig as t itere are
utînseild resourees of ilahbour ait ci r tail aindi se
lontg as peîwe-tinme resoutees niay be I 'iive ted
to ta r pitrposes w it bitet cclii i i lix i i, ýte-
(lards beiow a mni iimunm subtis t etîce i t j s fia *i li e
for a niationi to iiease ifs w or-titine capacity
an tîf f fi id thie necqaory finit i îa i inctin s.

1 arn sutre the minisfer agriees entirciy wifh
tboec xvotds. but I sho i ii to give an
ilusftration. I know of scycci-i facmns in myv
consfîftucncvwit pcoditîccd greit quantities
of iik. buitter. cggs, pork and heef dutring
the iast war, htut w bicli f0 day are produtcing
practiciiiy noflîing but w beat. Tue resuit is
tiiof flic, peeiiclivt on tue-e fartes arc
motre OcIt s iîlc dticin, flic winfcr. Wien
tut y arc askcii wiiv fhîi île net pceducc hogs,
eggs or- ofliir preduicts ftcey wvili rcpiy that it
doos not pay. Tbcv confcnd fliaf, hy pro-
dîîcitîg sucb cetiiodities. tbcy xxouild ho xvorsc
off t tan thiîc arc al t lic pce-enf moment.
I tbiink that is snificient ex idence that what
I arn saying is sotînd. Titeso people slouid
ho prouuing miik. crcatii andi tue like in fuis
war. In flic lasf war inanv of tiiese farniers
ivete rîsîng at fixe cO'ciock in flic nîornîng,
w licreos to-day tiicy gcf up aî'otnd eigbt
o'cleck iuirin, flic w infor. Prcviousiy they

iMNr. Blackmore.]

worked until ton o'clock, at night, whereas
to-daiy their work is finislîed at eight o'ciock.
We are iosing tlîat extra time and energy be-
cause we Lave not adoqtiateiy adjtisted prices
and have not adequateiy encouraged produc-
tion. The whoiu <natter lias a vital effeot
upon this question which we are discussing,
inflation and the expansion of rnoney.

The ail-important motter is flic question
of inflation. W hat is inflation? The minister
mode a statemnent wiiich I amn sture ho thoughf
was entircir souînd affer Mc. Hephitrn had
made his î'emarks ahouit nex rnoney),. Over
flic radio xvo heor rnuoh faik ahoutf inflation.
I oi ositiiiing and 1 hope that fliat taik is
sinece. But tiiere wveîe ftle w iidcst aherca-
tions ftotn flhc fact in semne of tiiose sfafe-
tiients. Evidonfîx- ttcac ivere dtîe te a rnis-
tntiersttinting of the trtuc nîaning of the

xvert ''inflation". I siiottld likc, f0 cead tue
deflîtition cf inflation giron iii Wchater's

the tisae, lcicondl cuition. It is:
I)is1 iî ,i)-iîiiiitet atît roiativeiy siîaîp anti

sudliîî iîîtsvii ii qîtîttiti %cf miitey et.
crulit. ot bîîth. rltivîe tiith flic îîîîîît tif
exiiuîtge tstes Sitil iticî,'i tîtîx itîîe
isar til PS t of Hii'ne icOt cilditio toi theli sutitiiy

cf iric itietts as iii titi piiriiiii fitiloit ti the
Spittisli cetîi 1itsu ii ictrut antd Sotutht Aitic
i flic îwii'iii fîîiiîîxîiiig titi oiintîtg 1p tif larîge

newt giild iliçisifs; oi it itttî tuttni' ii t i tes tif
buisiiis a titîiy li expatnsion cf eccîlit flîrougli
f1lc baitts; ii it utcy Coin(î' iii tutues o f iuiil
dilicuit bi y ge e ritetai i ssues ofi atc ii tti
wxiftîtit ailiqîtt ittaoi i e andi' xcttt itliit
prisixîaion s foi' coesi oni ittî stanattrd cite tai i c
mot i y tit ileti itit.

Sitice titat dt'finifiitn xx's ivriffen, tuie munis-
fer xxiii ccaiizc fliat flîings hiaxvo token place
xxitlt respect te otir tiiotiy xvliici niake that
ia-t st'teiîent ohbîird. Lt gocs on:

In accoîiatîce xx itî the ioxx cf the quiittiti'
tteitry tif iiiîuey. inîflationi aixxuis îrouues a
risc iti the pcîuýe Ici ci.

We con s'tfeiy sav fliat tiioco is no inflafion
xviiliîett a tise in the îîrice iex'cl. In o country
os xxeii ordeteul as flic iiîiniset f0 ls credif,
is tianting Io hax'e tlîis t'ountry octiered,
xx lîre petoplet arc nef aiiexved f0 monipulate
prce to s(tnt tîcuiselx'cs. flic prico icx'oi is
going le dlt 1 ind litrn OIne 'tppir of goods aîîd
erivices avaiialxle. anti ttec xviii not hc a rise

iti tue prite ef a coninieidifv tîniess tliere is a
sîtZ'irt. o'tf t hit cotiioditY. Tlîe rcestît is
tit flic itmportant consiticiotion f0 the
goe cntîîett riiist he f0 sec f0 it fliat tliere is
a suffucietit stippîrv of all cotiiodities wlîich
xx e ace likely f0 tise. so that at any finie, no
tîxotet' xvlîat tlic strain rnoy ho os a rositît of
bttx'ing lv flic peoplc, toe xx'ill ho onough
of the-e t'otîiiodifics te stipply ail that tue
people ixant fia consutmo.

1 siiotuid lik t0 gixe anoflîcr practical
definifion of inflation xvhiclî I have givon


