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2. What is TRIPS?
The TRIPS Agreement is one element of the Uruguay. Round resuits, the package which
also created the World Trade Organization. As such, it came into foZre wth the WT)
on January 1, 1995.

It sets out the ruiles that Meuibers of the WTO must follow in setting up systems to
protect intellectual property rights within their borders specifying, for example, that
such rights must lie granted to foreign innovators in the saine measure as they are to
domestics (national treatment), and that na tionals of no particular WTO Member
country muast be favoured over those of ailiers (non-discrimination). The Agreemnent as
unique among the WTO rules in that it is positively proscriptive. Thât is, aUl ater
WTO ruiles describe what countries mnay not do, wile TRIPS describes what countries
must do. In tthls sense, TRIPS is a manifestation of the evolution of the international
trade regime toward non-tar nf aspects of Iaw which weire formenly consideired puirely
domiestlc policy.

The fact that TRIPS is part of theWTO mneans that any Mem ber of the WTO muat
follow its strictures. Before the advent of the WTO, the coutractinz parties ta the GAT
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