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and restructuring the externat debt which rose from about U.S.$86 billion in 1982 to $119
billion in 1993.

Meanwhile, in the United States (in 1994) a conservative Republican majority took
control of both houses of Congress for the first time in several decades. While the
Republican congressional leadership generafly has supported free trade initiatives such as
the Uruguay Round of negotiatioris (1986-94) of the GATr and the NAFI'A itself, many
coriservative members of Congress strongly opposed the NAFrA when it was debated
and firialy approved in Novemnber 1993. Now they and many liberal Democrats, who fear
massive job dispiacements fromn U.S. multinationals exporting jobs to low-wage Mexico,
strongly oppose expanding .that agreement anid the World Trade Organization. a new,
more powerful institution which has supplanted the GATT.

0f course, the Mexican peso crisis, provided NAFrA opponents in the Uniited
States a splendid example of how dloser relations with "unstable Latin American
counties" can weaken, rather thian strengthen, the U.S. economy. But this view neglects
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