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will continue to receive a firm policy response so that it 

will be put on a downward path. 

5) While some progress has been made in reducing 

external imbalances, the momentum of adjustment has recently 

weakened markedly. There needs to be further progress in 

adjusting external imbalances through cooperation. 

6) In countries with fiscal and current account 

deficits, including the United States of America, Canada and 

Italy, further reductions in budget deficits are needed-

Action will be taken to bring them down. This may help reduce -

the saving-investment gap and external imbalances, contribute 

to countering inflation and encourage greater exchange rate 

stability in a context of decreasing interest rates. 

7) Countries with external surpluses, including 

Japan and Germany, should continue to pursue appropriate 

macroeconomic policies and structural reforms that will 

encourage non-inflationary growth of domestic demand and 

facilitate external adjustment. 

8) All our countries share the responsibility for 

the sound development of the world economy. Over the medium 

term, deficit countries have to play a key role in global 

adjustment through their external adjustment and increased 

exports; surplus countries have to contribute to sustaining 

global expansion through policies providing favourable 

conditions for growth of domestic demand and imports. 

9) The emergence of the newly industrializing 

economies and the initiation of a dialogue with them are 

welcome. We call on those with substantial surpluses to 

contribute to the adjustment of external imbalances and the 

open trade and payments system. To that end, they should 


