
ANNEX ON STRUCTURAL 
REFORMS 

—Europe is pursuing structural reforms to 
complement macroeconomic policies in order 
to spur job creation, enhance growth potential, 
and achieve a sustainable pattern of external 
balances. Structural reform measures are 
being put into place in the framework of the 
Communities' program for a unified internal 
market by 1992; including full liberalization of 
capital movements; removal of physical, 
administrative and technical barriers to allow 
the full mobility of persons, goods and services 
and an improvement of competition policy. 
However, full achievement will depend on 
complete and timely implementation of the 
measures and on complementary policies 
including those in the fields of regional, social 
and environmental policies and of technologi-
cal cooperation. 

—The main elements of Germany's structural 
reforms are tax reform and reduction, deregu-
lation and privatization, reform of the postal 
and telecommunications system, increased 
flexibility in the labour market, and reform of 
the social security system. 

—In France, the main structural reforms will 
deal with improving the level of education and 
professional training and development for 
workers, and with major improvements in the 
functioning of financial markets in order to 
facilitate the financing of the economy at the 
lowest possible cost. 

—Italy will seek to promote training and educa-
tion, increase the flexibility of the labour 
market to spur employment, improve the 
functioning of financial markets, revise the tax 
system to promote efficiency and eliminate 
distortions, and enhance public sector effi-
ciency. 

—In the United Kingdom, there has already been 
a substantial program of tax reform, trade 
union law reform, deregulation, opening up of 
markets and privatization of state industries. 
This will continue. Further measures are being 
introduced to improve both the quality of 
education and the flexibility of the housing 
market. 

—Japan will pursue further structural reforms to 
support and sustain the greater reliance on 
domestic demand-led growth which has quick-
ened remarkably. Japan will promote reform 
of government regulations in key sectors 

including land use policies and the distribution 
system, and reform of the tax system. 

—For the United States, where recent indica-
tions that the declining trend in private savings 
may have bottomed out are encouraging, it is 
nonetheless a priority to increase incentives to 
save. Also the United States will strengthen 
the international competitiveness of its indus-
trial sector. 

—The most promising areas of structural reform 
in Canada are implementation of the second 
stage of tax reform, the proposed liberalization 
of the financial services sector, and, most 
important, the implementation of the Free 
Trade Agreement with the United States. 
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East-West 

1. We the leaders of our seven countries, and 
the representatives of the European Community, 
uphold common principles of freedom, respect for 
individual rights, and the desire of all men to live 
in peace under the rule of law. Our peoples stand 
in solidarity within the framework of our existing 
alliances for the cause of freedom, to safeguard 
democracy and the prosperity which it has 
produced. In our discussions we considered how 
these goals and values could be pursued in the 
field of foreign affairs, particularly with regard 
to East-West relations. 

2. We discussed a wide range of regional 
questions and these discussions are continuing 
throughout the Summit. 

3. We confirmed our belief in constructive and 
realistic dialogue and cooperation, including 
arms control, human rights and regional issues, 
as the way to build stability between East and 
West and enhance security at lower levels of 
arms. We also reaffirmed that for the foreseeable 
future nuclear deterrence and adequate conven-
tional strength are the guarantees of peace in 
freedom. 

4. In several important respects changes have 
taken place in relations between Western coun-
tries and the Soviet Union since we last met. For 
our part this evolution has come about because 
the industrialized democracies have been strong 
and united. In the Soviet Union greater freedom 
and openness.  will offer opportunities to reduce 
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