
APPESniX lU

TakinK into (((iisKiiTutioii tlif in-ibU', aiixu' »n<l pot-

*<iblp low* in coinu'ction with tho a.lininistrutir cmI inv(»»t-

in«'nt of NinkinK fiuulH, tht< c-ar.' im«l siiptiv. ion r .--o.!

for their proper administration, the ex| rt kiiuwi ..^e re-

(piire«l of offivialK, tlie aihli.ionul eiwt and expenw of inv. Ht-

i> 'nt, the additional e<mt of the sinkiiitf fund method over

.her methods* of repayment, when inventmeiit is not made

. make up the difference, it wouhl be well for liM-al author-

itipH to eonnider whether additional priee. (if unyt.

whieh they iiia\ obtain aiKht term debentureH. will

suffieiently offset the di> ,inta;res of the ninkinK fund

metho<l, esi eeially for the smaller loeal authorities who*,

borrowings are seldom of suffieient m<i»rriitud.' to reaeh th-

larsrer markets where the sinkiiiK fund methcKl of repey-

ment Ih almost demanded.

The A<h)iinistratli)n of SinhiiKj Funds.

In investing sinkiuR funds, it should adways be remem-

bered that til y are trust funds, and should be administered

as sueh. The keynote to all investments should be security

r-ither than lartre i-eturns. It is really money set aside for

the holder of the debentures in order that we may rest

assur 'hi.t when the time for repayment arr- es there will

bo sui ent money r.-ady and waiting to retire the loan. It

is .". fund that when invested should be in seeurities of like

sr.fety to the original loan itself.

The investment shtmld not be restricted to one kind of

eeurity, but should be in different kinds of seeurities. not

centred in one locality, but spread over as larjre an area as

pos.sible. I'c.-ionally. I am very much in fo\our of investing

in the debentures of other munieii)alities, school districts

and government securities rather than in mortgages. If

mortgages are taken at all they should be taken on only

gilt-edge, revenue-producing properties, with a limit of

approximately one-third of the appraised value of the prop-

erty. The mortgages should be taken i)referably on lands

outside the limits of the local authority ma' ng the invest-

ment in order that the investing area ma> o extended and

all loeal feeling removed.


