“the party commands the gun.”

be examined.” In short, their support of Teng
ving’s reform pohcres erl be a major factor in
they keep their posts. -

s substantral evidence to suport the hypotheSIS
the changes of drrectlon in the Ch1nese Communlst

a IL some steps to decentrahze demsron—makmg
(the job'r sponsrblhty system), to allocate more resources
ilture, and to increase returns to “péasants.” It.is
ng out a mass birth control program. It has moved to
anize and upgrade its financial system. It is releasing
an unprecedented quantity and quality of economic data. It
establishing a whole body of commercial law. It is buying
achinery and equipment on credit and borrowing funds
(from the IMF, the World Bank, foreign governments and
ate banks) to finance its modernization programs. It is
cepting outside offers of disaster relief. It is attempting to
treamline the country’s unwieldy bureacracy, which cur-
tently.numbers about twenty million men and women. (It
. has:started with the upper hierarchies of government.)
- And it is revising its constitution — again. (China has
;produced ‘three constitutions, in 1954, 1975 and 1978.) ,

‘. ‘\y ICh .China; while remaining an authoritarian-and an

* -the lives of her people. Whether these measures pay off in
- terms of higher living standards will depend on whether the
.- new-wave leadership can restore the country’s sense of
di ne. China today is strugghng through an identify
as it ‘tries to decide what it is or ought to be.
Talwan ‘island province of China and seat of the Na-
onalist government lies 160 kllometres off the coast of

untry Even the People S leeratron Army was

S g Chmas;f

”

mamland Chma It con81sts of fourteen Islands of the Tar—
‘wan group ‘and sixty-four islands of the Penghu group. The
-~ province has a total area of 35,964 square kilometres with:
~ limited ‘physical resources and a_ population of approx-
imately eighteen million, of which two million are called -

mainlanders. v . _
When Generalissimo Chiang Kai-shek’s government

retreated to Taiwan in 1949 with an armed force of about -
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.The picture that is presented by these facts is one in -

eological state, is making tremendous efforts to improve.

600,000, it was immediately faced AV'Viti'l the fundamental
problem of patching up a war-damaged economy (during

World War II, US bombers severely damaged the industrial -

installations and rail and road network the Japanese had
constructed from 1895 to 1945, when they controlled the
island) to make certain that there would be enough mate-
rial goods to share with the seven million native-born Tai-
wanese. The ensuing strategy was based on Dr. Sun -Yat-
sen’s “Three Principles of the People.” Although never
precisely defined, these principles urged (1) nationalism —
in the sense of national independence, (2) popular sov-
ereignty — in the sense of a government ¢ ‘of the people, by

“the people and for the people,” meaning democracy, and

(3) the people’s livelihood — in the sense of social welfare
or social justice. Sun’s measures for improving the people’s
welfare were land redistribution and control of private
enterprise.

_ From 1950 to 1962, the Natlonahsts redlstrlbuted

580,954 acres to peasant families, under the slogan “Land

to the Tiller.” As a reward for their “voluntary” coopera-
tion in this move, landlords were partially paid in the stocks
of Taiwan’s new growth industries. In the event, land re-
form resulted in the most productive farming area in South-
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