
The state of the economy has tended to give hope

and I ind raise the expectations of the lower classes as El

;al^Iador has entered the earliest phases of industriali-

'ati^^n. In fact, this country is more highly industrial-

zeç^than its other Central American neighbours. Man-
3a anâ turing accounts for 17 per cent of.GNP and 23 per
once^

nt^ of exports. The largest industry is textiles, - fol-

6drby food processing. Some expansion has taken

ilac^ in the cement, chemicaland steel industries. But

ip priority has been given to small industries, with

ishehenérous incentives being granted to export-oriented

ôrnpanies.
1I11 1979, the government of General Carlos Hum-

it

e. rt'o Romero Mena was overthrown in a cuarteldzo led

y^'o lonéls Adolfo Arnoldo Majano and Jaime Abdul

âuûic,,rez. The golpe was a last minute attempt by the

nthtary to present a fresh look to the government in

he:face of a groundswell of leftist opposition. Public re-
1^tment towards PresidentRomero had become wide-

ckd because of his violations of human rights in the
jication of the infamous "Law for the Defence and

uarantee of the Public Order" (referred to as the Pub-
ic :!(Irder Law). It is doubtful whether the present gov-
:rnment_ can carry out the ambitious five-year plan

7^8-82)initiated by Romero which called for a 7.5
er^.eent annual growth rate. The plan emphasized pri-t.r
rate^ sector investment, but also social development
irOects such as food provision, medical care, housing,
fdüdation and transportation. The goyernment prom-

seho employ 20 per cent of the unemployed over the

regt five years, with the assistance of such projècts as
tofCJ"•
ed he tr ;F trade zone at San Bartolo,. which is;expected to

çenérate 15,000 new jobs. Other proposed projects in-
bide the construction of 140,000 dwellings and the
ïûiiding of regional hospitals. With the help of inter-f

Articlfat?onal
lending institutions, such as the Inter-

,d p,,1,\rncrican Development Bank (IDB), substantial fund-
the Ilu ^? ,,, lias been flowing into El Salvador. The IDB funded
of tl,, he lSan, Lorenzo hydroelectric project, which is ex-
atzo„ ;ectéd to provide 80 per cent of El Salvador's energy
such léc^i ^ by 1981.
to tn
to C..r . . jAIl of these projections have given the economy a
g,izi„^eeniingly healthy impetus in the wake of a decline in
[id co éeenues from coffee.

In fact, economic conditions generally appear to be
haiiging for the worse - notwithstanding expected

varietiE ;
aIpTovements - increâ.sing_the probability of class
ôtiflict and political instability. The upward trend in
he, économy is artificial and may suddenly reverse.
he real growth of the GNP did not reach 5 per cent for

, following a 6 per cent growth in 1978 and a 7 per^5 79
i

n
the previous year. The inflation rate con-

ttion
inues to be a serious problem and rose to 20 per cent in
!9<9. The International Labour Office (ILO) of the
J,üted' Nâtions estimates that El Salvador has the

'onfereUÜ ti^est rate of unemployment/underemployment in.
he ^ ontinent - almost 50 per cent. This, coupled with
,sca'lating prices on all consumer goods, resulted in

economic conditions slipping drastically in the_ latter
portion of 1979. Thus, a growing tide-of labour and;po-
litical unrest is expected to continue into 1980 as the
aspirations ofSalvadoreans for a better life rise more
rapidly than does the capacity of the economy to satisfy
them.

Opposing groups
Historically, violence and political turmoil have char-
acterized executive government in El Salvador since
independence_in 1821. From the beginning, the prob-
lem of land use produced polarization between the gov-
ernment and the majority of peasants. Bloody peasant
uprisings took place over this issue in 1872, 1875, 1898
and continued sporadically into the 1940s. Most of the
uprisings were influenced by Marxist thought and or-
ganizational skills. What developed and persisted to
the present from this revolutionary influence was an
official fear of the "red scare", provoking a ruthless re-
sponse from successive military governments. The
Communist Party was organized in 1925 and became
actively engaged in peasant reforms by 1930. Presi- .
dent Maximiliano Hernandez Martinez, known as a
sorcerer and necromantic strongman; launched a mas-
sive campaign to hunt down anyone remotely related
to Communism. As a result an estimated 20,000 peo-
ple, including innocent women and children, were exe-
cuted by the military in 1931.

Since then the idea that the country must choose
between communism and democracy has pervaded Sal-
vadorean politics. Stiff anti-Communist legislation has
existed since President Julio Rivera, in the early
1960s, tried to squash the militant leftist Revolution-
ary Party of April and May (PRAM). The Communist
Party, PRAM, and a number of small leftist splinter
groups have been prevented by law from competing
with other political parties in the country. However, it
is a mistake to underestimate the quality of Commu-
nist organization and leadership in spite of the fact
that the rank and file do not appear to be numerous.

As long as- barriers to upward social mobility re-
main for urban dwellers and acute injustices continue
in the land tenure system and in the destitute barrios,
leftist initiatives will gain momentum, like the Sandi-
nistas in neighbouring Nicaragua. In the past two
years leftist guerrilla groups such as Fuerzas Armadas
de Resistencia Nacional (FARN) and Ejercito Revolu-
cianario Popular (ERP) have increased terrorist activi-
ties against the government. FARN's militant tactics
have been designed to attract international attention.

r They have collected an estimated $40 million in ran-
soms and have claimed responsibility for the deaths of
internationally known coffee exporter Ernesto Liebes
and Japanese executive Fujio Matsumoto. These activ-

ities are defended as retaliation for government-
related terrorism such as the 1972 military interven-
tion at National University and the 1975 massacre of
student demonstrators by the National Guard.

:1 i


